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ment, the comfort, or the convenience 
of your radio, washing machine, vacuum 
cleaner, automatic refrigerator, home 
reavenutettoe)(uativcmerrrustietometalemelgnomenteetaan 
electrical inventions largely because of the 
safety service of the WHITE FIREMAN’, 
as exercised through the Underwriters’ 


Laboratories. 


* The White 


WHITE FIREMAN Service and its subsidiary companies: 
may be secured through respon- ALLIANCE CASUALTY COMPANY 
sible insurance agents or brokers. 


“ator Nen ace LNsurance Company of “ssc 


Agent. He is listed CENTRAL FIRE INSURANCE COMPANY 


in Bell Classified . INDEMNITY INS. CO. OF NORTH AMERICA 
Telephone Direc- Not { h America NATIONAL SECURITY FIRE INS. CO. 
tories under the PHILADELPHIA FIRE & MARINE INS. CO 
heading — PHILADELPHIA 


Insurance Company 
of North America 


write practically every form of 
The Oldest American Fire and Marine Insurance Company — Founded 1792 insurance except life 











HE White Fireman renders an invalu- 
able service to householders through 
the inspection and testing of electrical ap- 
pliances by Underwriters’ Laboratories. 


Thus electricity, mankind’s most efficient 
aid, is employed to its present extent in 
the modern home with safety. 


Above is shown, in reduced size, a color 
page advertisement appearing in The Satur- 
day Evening Post, Dec. 27; Literary Digest, 
Dec. 27; The Business Week, Dec. 24; 
Time, Dec. 29. 






































































































































OO OO OO MD” aM” a” a” a 
eS SSS, “Se, “Se, “a, 


<K > 
); 
j &, Ss a Ee 
>_> > SS 


=" 


Increased income is a subject that interests every 

one of us. While making no claim to knowledge of 

Jewelry Furs new economic laws which will boost premium in- 
Po en come, we do know that many an agent has increased 
his volume by the sale of one, several or all of the 
All Risks lines listed at the left. While radium may 


Cameras — Radium not be a common commodity in your community, 


Musical Instruments 


Wedding Presents furs, silverware, fine arts, jewelry, cameras and 


musical instruments are plentiful enough. 
Scientific Instruments 


Etna and World agents are given every assist- 


Personal Effects ance by home office and special agents in writing 


this profitable All Risks business and all other in- 
land marine coverages. 


eA. _ 

<| P linge ml : AETNA INSURANCE COMPANY 

wo > THE WORLD FIRE & MARINE INSURANCE CO. 
THE CENTURY INDEMNITY COMPANY 


THE AZATNA FIRE GROUP HARTFORD, CONNECTICUT 


PIEDMONT FIRE INSURANCE CO., CHARLOTTE, N.C. 
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CUSTOM MADE 
REINSURANCE 


E. fit every contract to meet the sit- 

uation with each company concerned. 
This, combined with elimination of 
friction, prompt service, and careful se- 
lection of preferred business, has earned 
for us the confidence of well managed, 
conservative direct-writing companies. 


INTER-OCEAN 
REINSURANCE COMPANY 
Cedar Rapids, Iowa 


RICHAR)D LORD, Presiden. 
ROY E. CURRAY, Secretary KARL P. BLAISE, Ass’t Sec’y. 


FIRE :: AUTOMOBILE :: TORNADO 
REINSURANCE ONLY 
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®_ Treasured Musical Instruments can 
a be insured against all risks. 





The AMERICA FORE GROUP of Insurance Companies 


THE CONTINENTAL INSURANCE COMPANY  FIDELITY-PHENIX FIRE INSURANCE COMPANY NIAGARA FIRE 


INSURANCE COMPANY 
AMERICAN EAGLE FiRE INSURANCE COMPANY FIRST AMERICAN FIRE INSURANCE COMPANY MARYLAND INSURANCE COMPANY OF DELAWARE 
ERNEST STURM, Chairmen of the Boards 


Fightu Maiden Lane, ~ PAUL L HAID. President hee Ne Ww Yo rk ; N.Y% 
se THE FIDELITY AND CASUALTY COMPANY 
ERNEST STURM Chairnan of the Board 
WADE FETZER Vice Chairman 
PAUL L HAID President 


NEW YORK CHICAGO SAN FRANCISCO — ATLANTA DALLAS MONTREAL 
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Reform of Farm 
Writing Sought 


Farm Association Tackles Problem 
of Putting Business on Profit- 
able Basis 


MEETING OF 100 HELD 


Reduction of Insurance to Value; Elimi- 
nation of Agent in Adjustments 


Suggested 
Nearly 100 company executives, in- 
cluding several of the most important 


officials in the east, as well as farm man- 
agers, gathered in Chicago at a special 
meeting of the Farm Association to 
grapple with the problem of retrieving 
farm business in the central west from 
the red. Among those in attendance 
were President Paul Haid of the Amer- 
ica Fore, President F. 
National of Hartford, 
of the Aetna, 


D. Layton of the 
W. Ross McCain 
Secretary C. A. Dosdall 
of the St. Paul, President W. C. Leach 
of the Minneapolis Fire & Marine, 
Western Manager F. M. Gund, Crum & 
Forster. The problem was approached, 
conversationally at least, from the view- 
point of rate, underwri iting, adjustments, 
and prevention. The meeting was in 
charge of I. D. Goss, western farm 
manager America Fore and head of the 


Farm Association. 

If there was any difference of opin- 
ion as to how the problem might be 
solved, there was complete unanimity 


of opinion that a grave problem exists. 
The drought of 1930, the worst in the 
history of the weather bureau, aggra- 
vated the farm loss problem. Estimates 
by the department of agriculture place 
the 1930 farm at $130,000,000 or 
about 30 percent more than what has 
come to be the normal loss of $100,000,- 
000. 


loss 


Value 


Complete unanimity of opinion was 
reported on the statement that the level 
of insurance to value on farm risks 
inordinately high. Insurance is placed 
on farm property today according to the 
value of that property during the time 
of inflated farm values. That was not 
a new theory, but a suggestion that 
concerted efforts be made on the part of 
all members of the Farm Association to 
reduce the level of insurance to value 
was new. 

Individual companies have recognized 
the evil and many of them have taken 
drastic steps to correct it for themselves 
but because of competition the moral ef- 
fect upon agents and owners of farm 
property of these individual and isolated 
attempts at correction has been nullified. | 
Of course underwriti ng is an individual 
company problem, but if all members of 
the Farm Association undertook and 
agreed to adjust their lines to present 
values, the force of a group movement 
would be projected. 

Members of the 
not fear that outside 


Insurance to 


is 





Association do 
companies 


Farm 


stock 


pment Attitude on 
Investments Is Changed 


NEW YORK, Dec. 10.—Company officials are giving more and 


more attention to the investment side of their business. 


The time has 


come when frenzied finance is being eliminated or at least is not being 


emphasized. Big gains made a few 


years ago in the stock market are 


points of the past—at least for some years to come they will not be 


seen again. 


Tremendous profits were recorded and this brought into 


insurance far more capital than was needed and on which now ade- 
quate returns are not being received. During the time when the stock 
market was on the onward and upward stage, a number of companies 
plunged into the arena and for the time being found the stock market 


a successful field of operation. The great | 
cry then was more premium income 
that there would be more money to play 
with. The underwriting side of the 
business was in the shadow. The finan- 
cial side was all important. 


so 


Picture Is Now Changed 


The picture has changed decidedly. 
Now conservative men are studying in- 
vestments that are best suited to fire and 
casualty companies. They want liquid 
assets. They desire as high a yield as 
possible commensurate with safety. They 
are casting aside what might be termed the 
more highly speculative groups. A number 
of companies are buying the best equity 
and preferred stocks at this time. Some 
of the most sagacious financial execu- 
tives say that excellent purchases of 
this kind can be made at this time where 
stocks are backed by basic industries 
and where concerns are ably and _ in- 
telligently managed. The men back of 
enterprises have to be investigated. The 
possible future of these institutions must 


be investigated. The character of their 
operations and the possible continuous 
demand for their products should be | 


taken into consideration. 


Comments by an Executive 





One of the most astute and successful 
financial insurance executives in com- |} 
menting on the investment side of in- , 
surance said: 

“IT feel that the lessons we have! 
would attempt to take advantage of any | 


concerted movement toward adjustment. 
The mutual bug does exist, how- 
ever. 

One of the most interesting features 
of the day was the discussion of the 
small loss problem in tornado business 
The opinion was expressed that the 
companies are selling a perpetual repair 


raboo 


contract to farmers, which defeats the 
purpose of insurance and imposes an 
unfair burden on those farmers who 
carry insurance as catastrophe hazard 
rather than as a substi ute for buying 
new shingles for the roof. 

Inevitably, whenever a_ small loss 
problem in tornado insurance is dis- 
cussed, the proposal to introduce a de- 
duct-ble coverage is made. This was 
true at the meeting of the Farm Asso- 
ciation, but vigorous objection was 
heard from many quarters and this 
method is not likely to be adopted. A 
majority of those attending declared that 


the adjusting of small tornado losses by | 

agents is the root of the problem. 
Those who were convinced that ad- 

justments by agents is a disastrous | 


18 


learned from the last year or so should 
be carefully heeded. So far as our group 
concerned we adopted a consistent 
policy and have maintained it. We feel 
that the portfolio of an insurance com- 
pany can include at least 50 percent of 
high grade equity and preferred stocks 
and the rest may be in bonds or other 
investments. Some companies, it seems 
to me, have made the mistake of going 
entirely to bonds or at least have too 
high a percentage in that class. I would 
rather have at this time equity stocks of 
some of the great enterprises that are 
well managed and in all human proba- 
bility will project themselves A into 
the future than bonds. 


is 


Putting Exes in One Basket 


“One of the greatest mistakes that has 
been made when a company has a 
tendency to put its eggs all in a single 
basket so to speak. That is investments 
may be made along the certain line 
where one concern is greatly favored. 
There is nothing like diversification in 
an insurance portfolio, be it bonds or 
stocks. That will give an average and 
will protect a company against a blow 
received unexpectedly from some quarter 


is 


where investments may be affected. 
There should be diversification in cor- 
porate as well as individual investments. 
I feel that today is a good time to buy 
equity stocks in basic industries but I 
want to know just what sort of man 


agement a concern has.” 


practice, asserted that the solution lies 
in referring all tornado adjustments to 
company adjusters for settlement on a 
reasonable and unprejudiced basis. 
Statement by Dr. Valgren 

Mr. Goss referred to a statement by 
Dr. V. N. Valgren, senior agricultural 
economist of the United States Depart 
ment of Agriculture, who recently de 
clared that it is wrong for the insurance 
companies and wrong for the farmer 
himself for the insurance companies to 
pay for trifling losses on farms. This 
adds to the cost of insurance to the 
farmer himself and he declared that the 
ompany should arrange some method 
of regulating it. 

There was much sentiment expressed 
in favor of refinement of rating prac- 
tices. It was not proposed that as radi 
cal a step as schedule rating be taken, 
but many members did not hesitate to 
advocate a system of credits and pen 
alties. [The rates should be we Bh ted 
more precisely to the experience — in 
| dividual territories rather than having 


(CONTINUED ON PAGE 42) 
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Kansas Crisis 
Believed Over 


Remittances Which Were With- 
held Now in Hands of 


Companies 
RESULT OF CONFERENCE 


Meeting of Agents, Company Men 
Brings Temporary Harmony on 


Impounded Premium Issue 


A number of offices in Chicago are 
Wednesday to 
from Kansas agents checks for amounts 


reported have received 
which had been withheld by the agents 
from their companies to cover commis- 
sions on the $3,000,000 of impounded 
premiums which had been returned to 
Kansas policyholders. 

s . 

Decision to make the remittances was 
reached, according to reports Chi- 
cago, at a meeting of the Kansas agents 
in Wichita last Friday. A _ resolution 
is said to have been adopted favoring 
that course, but stipulating that by so 
doing the agents were not relinquish- 
ing their claims to the commission 
money. 

Thus a crisis in the Kansas commis- 
sion issue, which had greatly excited 
some of the officials, especially those 
executives in the east who did not have 
intimate knowledge of the situation, is 
passed. A condition of temporary har- 
mony may now be said to exist, the re- 
sult of a conference of western depart- 
ment executives with a group of Kansas 
agents in Excelsior Springs. 


in 


Members of Company Group 


The company executives at the con- 
ference were C. R. Street, Great Amer- 
ican, president Western Underwriters 
Association; C. R. Tuttle, North Amer- 
ica; W. H. Lininger, Springfield, and 
J. R. Wilbur, America Fore. H. A. 
Clark, Firemen’s, was scheduled to at- 
tend the conference, but at the last 
minute was unable to go. 

This was not the ordinary conference 
between company men and agents over 


some question of policy. The execu- 
tives went to Excelsior Springs to get 
the money which the agents had with- 
held. The money, to the agents, was a 
sort of hostage with which they hoped 
to bring the companies to their terms 
on the matter of commissions. 
Missouri Precedent 
The strongest talking point of the 


agents was the fact that Missouri agents 
had been allowed full commission on 
ill of the premiums returned to Missouri 


policyholders as a consequence of the 
decision against the companies in the 
rate litigation by the United States 
supreme court. In Kansas, the compa- 


nies were required to return only one- 

half of the impounded premiums and 

the Kansas agents were not allowed 
(CONTINUED ON PAGE 12) 








Commissioners ee Tribute 
to Appleton at Gathering 


HONORED IN BRONZE TABLET 


Reports on Several Important Matters 
Come Before Convention in New 
York Sessions 


NEW YORK, Dec. 10—The Na- 
tional Convention of Insurance Commis- 
sioners at its first session here paid a 
notable tribute to H. Appleton, who 
recently retired as first deputy of the 
New York department after almost 50 
years’ service. President C. C. Wysong 
of the organization appointed three for- 
mer commissioners, Joseph Button, J. 
V. Barry and A. I. Vorys, to escort 
Mr. Appleton to the front. 

Mr. Appleton entered the department 
as a clerk in 1883. He was a most faith- 
ful official and a regular attendant at 
the commissioners’ meetings. He served 
for many years as chairman of the com- 
mittee on blanks. Col. Button, who was 
secretary of the convention, paid a not- 
able and feeling tribute to Mr. Appleton. 
The convention had a bronze tablet on 
which are inscribed the positions held by 
Mr. Appleton in the department. On 
the tablet the notation is made that it 
was erected by the commissioners’ con- 
vention. It will be placed in the New 
York insurance department. A_ photo- 
graph will be made and framed for Mr. 
Appleton’s personal use. 

Compensation Report Held Back 


Mr. Appleton responded graciously, 
saying that the real accomplishments in 
state supervision were due largely to 
the friendships made at the gatherings 
of commissioners. President Wysong 
voiced the sentiment of the convention 
in praise of Mr. Appleton. 

At the Tuesday session there was but 
little business transacted. The work- 
men’s compensation committee had its 
report prepared, but it was held back 
until Wednesday owing to some strong 
protests as to its contents. The com- 
mittee on unauthorized insurance, of 
which Commissioner Dort of Nebraska 
is chairman, met to consider three bills 
he had drafted looking toward the min- 
imizing of operations of unlicensed com- 
panies, especially those doing business 
by mail, using the radio and advertis- 
ing. Mr. Dort said it was time some 
action were taken. 

His bills provide for the licensing of 
such companies, requiring an agent to 
be named for process. In case of arrest 
for violation of the law, the bill provides 


for extradiction. A. V. Ricke, attorney 
and chief adjuster for the Minnesota 
Commercial Men's, asked to be heard, 


as he claimed Mr. Dort’s proposal was 


unconstitutional. He had prepared a 
brief. The committee, however, voted 
to transmit Mr. Dort’s bills and brief 


to the convention, with the recommen- 
dation that they be referred to the com- 
mittee on laws and legislation for action. 


Consider Responsibility Bills 


Judge Younger of Ohio, chairman of 
the laws committee, called a meeting to 
consider whether any position should be 
taken on 


financial responsibility auto- 
mobile bills which will come _ before 
many legislatures. The committee felt 


it would be unwise to take cognizance 
of such measures, as they are not di- 
rectly related to insurance. 

Acting Superintendent Behan of New 
York, chairman of the committee on se- 
curity valuations, had the members to- 
gether, as some felt that owing to the 
financial conditions valuations as of 
Dec. 31 might cause a hardship. No re- 
port, however, came from the committee. 

Commissioner Livingston of Michi- 
gan, chairman of the committee on com- 
mission costs, whose elaborate report 
was made at the Hartford meeting, sug- 
gested only one addition. He stated 
the term “general agent’ as used by 
casualty and surety companies is a mis- 

(CONTINUED ON PAGE 42) 
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Agency Sales Gatherings Being 
Held More Widely, Survey Shows 








Within the last year a marked in- 
crease has taken place in the number of 
fire and casualty offices which hold 
regular weekly meetings of department 
managers and active solicitors for the 
purpose of studying the various lines of 


insurance and discussing ways and 
means of presenting these lines to clients 
and prospects. This information was 


disclosed in replies received from a spe- 
cial survey conducted by THE NATIONAL 
UNDERWRITER, a survey which sought 
definite information from many of the 
leading agencies in the United States. 
The development has been in the di- 
rection of systematized and planned 
meetings. While time is given over to 
a discussion of the special problems of 
an office, an effort is being made to con- 
duct meetings which shall have definite 
objects, such as mastery of some par- 
ticular line of insurance or a listing of 
prospects for some definite insurance 
coverage. Agents are making use of 
training courses furnished by their com- 


panies or of training courses furnished 
by Tue NATIONAL UNDERWRITER Com- 
PANY. 


Unanimous Answer 


There was a unanimous answer to the 
question, “Do you think the larger fire 
and casualty offices are likely to adopt 
the sales training methods used in other 
fields of selling, involving particularly 
regular meetings of the agency force 
to discuss sales methods and plans?” 
One agency which has conducted weekly 
classes for its men for a number of 
years answered, “If they have not al- 
ready done so, I advise them to begin 
at once.” Another says, “They must or 
fall behind.” One agency head reported 





weekly meetings of the entire sales force 
and department heads stating that these 
meetings should not in his opinion last 
over one hour and should be conducted 
in a business like manner and in such a 
way as to hold the interest of those 
present. He stated that where this 
method is followed the results should be 
satisfactory. Another well-known agent 
says, as to the use of training methods 
common in other fields that the fire and 
casualty agencies “will eventually have 
to come to it.” 

In the agencies where meetings have 
been held and the class work has been 
correlated directly with the soliciting 
plans of the agency, the reports are 
unanimous that results have been satis- 
factory. One agent says, “The results 
of the class work have been very gratify- 
ing.” Another reports, “We have se- 
cured noticeable results as the result of 
our Monday morning meetings.” An 
Ohio agency says that the weekly study 
meetings discourage specializing. Miss 
Helen V, Shirey of Toledo, who has ar- 
ranged insurance study classes in her 
agency, says that very direct results 
were obtained and that “it enabled our 
men to work and think much more in- 
telligently.” In this office meetings are 
held in the mornings. Courses and refer- 
ence books are used and specific prob- 
lems are discussed. Chester C. Jennings 
of Baltimore, in whose office weekly 
meetings of solicitors are held, says that 
the best sales idea of the week, as 
selected by the manager, is posted and 
the name of the salesman presenting the 
idea is noted as the author of it. 

Ben Agler of Youngstown says that 

(CONTINUED ON PAGE 12) 
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CONDENSED NEWS OF WEEK 








Remittances which were withheld by 
Kansas agents to cover commissions on 
impounded premiums have been restored 
to companies after a conference between 
agents and company men at Excelsior 
Springs. Page 3 

ss * ok 

Special meeting of Farm Association, 
attended by nearly 100, discusses from 


standpoint of rates, prevention, adjust- 
ments and underwriting methods of re- 
trieving farm business in the central 
west. Page 3 


as * ok 
Fire companies give more attention to 


investments. Page 3 
* * * 

Bennett completing plans for March 
mid-year meeting of National Associa- 
tion of Insurance Agents at Nashville. 

Page 8 
: & 8 

Western Hail Association, in annual 
meeting, hears review of one of the best 
hail insurance seasons in history in the 


United States. Page 5 
*x* * * 

Eastern Underwriters Association 
forced to turn deaf ear to pleas for help 
in reducing agents’ balances. Page 6 

i | 


officials meet soon in 
York to consider excessive 
agency appointments in 
county, Pa. 


Company New 
general 
Allegheny 
Page 6 

* * * 

Dort of Nebraska proposes to commis- 
sioners uniform laws recognizing com- 
panies selling without agents exclusively 
through advertising Page 4 

* * * 

Rhode Island agents oppose alliance of 
the Automobile Club of Rhode Island 
with the Federal Mutual Liability. 

Page 6 
* * * 

Kentucky 

view 


Controversy in 
ber renewals in 
decrease Jan. 


over Decem- 
of anticipated rate 
Page 9 

*x* * * 

Municipalities may insure with mu- 
tuals according to new opinion by Michi- 
gan attorney general. Page 6 

*x* * x 

J. D. Saint, manager Insurance Society 
of Louisiana, issues warning against cer- 
tain small fire and casualty companies. 

Page 8 
* * * 

Bad blood between stock and mutual 
carriers appears at commissioners’ hear- 
ing in New York over four amendments 
adopted by National compensation coun- 
ceil. Page 31 





Commissioners pay tribute to Apple- 
ton at New York meeting, hear impor- 
tant matters. Page 4 


: 2s & 

Insurance Federation of America holds 
annual meeting in New York Page 31 
ee @ 

Annual meetings of the National As- 
sociation of Mutual Casualty Companies 
and Automotive Mutuals held in Atlantic 


City. Page 33 
*x* *x * 

Interesting controversy at meeting of 

mutuals over the Massachusetts compul- 


law. 

. = 2 
Special committee of 

missioners on 

hoids hearing. 


sory automobile Page 33 


insurance 
automobile merit 


com- 
rating 
Page 31 

* * 


Commissioner Brown files bill provid- 
ing for demerit system of automobile lia- 
bility rates in Massachusetts. Page 32 

*x* * * 

Plan for Chicago Board of Casualty & 
Surety Underwriters is being promoted 
with new vigor as investigators from the 
National Bureau conclude scrutiny of 
Chicago records. Page 33 

*x * 

Use of inspections to 
partments discussed by 
Club of Chicago 


aid agency de- 
Casualty Field 

Page 38 
Ss 2 


George Brown discusses menace of un- 


employment insurance legislation at 

meeting of Detroit Accident Managers 

Club. Page 38 
*x* * * 

New York plan to merge plate glass 


exchange and survey bureau hangs fire; 
many officials favor organization sepa- 
rate from National casualty bureau. 
Page 36 
* * * 

President Martin of Insurance Federa- 
tion of America sees possibility of stormy 
1931 legislative season. Page 3% 

*x* * * 


Many indictments for automobile acci- 
dent frauds returned at Cambridge. 
Mass. Page 3% 


xk * * 


Manager Roeber of National Compen- 
sation Council gives optimistic report at 


annual meeting. Page 34 
*x * 

General Surety of New York will re- 

tire from insurance field. Page 39 





Dort Urges Uniform Laws 
on Unauthorized Insurance 


REPORTS TO COMMISSIONERS 


Measure Would Recognize Companies 
Operating Exclusively by Adver- 
tising, and Without Agents 


NEW YORK, Dec. 10.—As chairman 
of the ‘committee on unauthorized 
insurance, Commissioner Dort of Ne- 
braska submitted a report at the meet- 
ing of the National Convention of In- 
surance Commissioners recommending 
three bills which he believes, after 
a thorough study, would go far 
toward solving the problem of how 
states may deal with companies that sell 
insurance by radio, mail or other forms 
of advertising without employing agents. 

He was inclined to concede the jus- 
tice of the contention of these com- 
panies that the laws of most states pre- 
vent them from securing authority to 
operate without agents. 

Proposes Uniform Measure 


To meet this situation he would have 
the states pass a uniform law that would 
permit these companies to secure li- 
censes under conditions that place them 
on a par with domestic companies but 
which recognize their right to operate 
without soliciting agents. 

This would provide that any com- 
pany desiring to sell insurance exclu- 
sively by advertising could be admitted, 
qualified and licensed on the same terms 
as other companies, except that the fee 

would be less, but would be the same 
exacted from domestic companies seek- 
ing to do a like business in other states. 
This law would prohibit doing busi- 
ness except by advertising, and would 
expressly prohibit the use of agents. 
These would be exclusively advertising 
companies, subject only to examination 
by their home state departments, but re- 
quiring copies of all examinations and 
annual reports to be filed in the states 
in which they were entered, expressly 
exempting all contracts and ‘policies of 
reinsurance, and also permitting them, 
if they desired, to operate through 
agents by complying with the general 
law. 

Measure Carries Teeth 

Another bill is intended to give a 
state jurisdiction over the officials of 
such companies as persist in operating 
without licenses. The federal law does 
not permit extradition of any persons 
other than fugitives from justice, and 
this law is drawn on the assumption 
that this leaves to the state the right to 
secure extradition of persons who are 
only constructively present in a state 
when the offense is committed and 
hence are not actually fugitives. 

Still another bill makes it unlawful to 
operate in a state without authority, and 
so defines insurance as to avoid the pit- 
fall of invaded constitutional rights that 
previous enactments encountered. It 
defines constructive crimes by persons 
not actually in a state. 


Consider Capital Decrease 


Stockholders of the Aero Under- 
writers of New York will meet there 
Dec. 12 to consider a recommendation 
of directors to reduce capital stock, 
transferring $2,000,000 to surplus. At 
present there are 141,630 shares of no par 
value which were paid in at $30 a share, 
making stated capital $4,248,900. The 
proposal is to reduce stated value per 
share to $15. Book value of outstanding 
shares would remain the same. This 
not only would improve the statement 
but would permit directors to purchase 
and hold in the treasury shares of the 
company’s capital stock, which can be 
lawfully purchased only out of surplus. 
The directors believe purchases at pres- 
ent levels would prove beneficial to 
stockholders. Aero Underwriters acts as 
managers and owns control of the Aero 
Insurance and Aero Indemnity, both of 
New York. 
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Banner Year in 
Hail Reviewed 





U. S. Loss Experience Splendid; 
Volume Less; Canada 
Unprofitable 


DROUGHT HELPED LINE 


Wheat Came Through Largely Un- 
scathed; Tobacco, Corn Hit, West- 
ern Hail Association Hears 


One of the most gratifying records in 
the history of the hail business was re- 
viewed at the annual meeting of the 
Western Hail Association at which E. 
A. Henne, western manager Continental, 
was reelected president. John Griffin, 
Northwestern F. & M., was reelected 
vice-president while W. H. Lininger, 
Springfield, was reelected secretary and 
C. F, Thomas, assistant secretary. 

In the last 15 years the 1930 hail sea- 


son has only been bettered from the in- 
surance viewpoint by 1929, which was 
the banner year. In point of volume, 
1930 showed a decrease of about 15 per- 
cent from 1929 while the ratio of loss 
to risk—the basis on which the Western 
Hail Association calculates results for 
the United States—was only fractionally 
higher than 1929. The ratio of loss to 
risk in the United States in 1930 was 
2.77 percent while in 1929 it was 2.59. 
This season $100,923,079 of liability was 
assumed by Western Hail Association 
companies in the United States and they 
paid $2,797,234 in losses. 
Average Ratio 4.737 


An idea as to how favorable this year’s 
loss ratio is may be gained from a com- 
parison of the figures for 1928, when 
the ratio of loss to risk was 6.309, and 
1927, when it was 4.95. Since 1915 the 
average ratio of loss to risk has been 
4.737. 

The Canadian experience, however, is 
another story. The hail business in 
1930 in Manitoba was generally profit- 
able but it was decidedly unprofitable in 
Saskatchewan and Alberta, the Cana- 
dian loss rate for all territories in 1930 
being 85 percent. In Canada the loss 
ratio was expressed in terms of prem- 
iums and losses. 

Basically the hail rate for 1931 remains 
the same although there was a readjust- 
ment in rate according to territories, the 
preponderance of the changes being in 
a downward direction. 


Results of Drought 


To some extent the drought of last 
summer benefited the hail writing com- 
panies. There was a scarcity of hail as 
well as rain during the days when wheat 
and other small grain was vulnerable 
but the drought materially affected vol- 
ume. Consequently many companies 
will show a heavy expense ratio since 
their organization was kept intact and 
their overhead continued on the expec- 
tation that the volume of business this 
year would be much larger than it was. 

When the drought did break in cer- 
tain sections, hail was prevalent and 
caused severe losses especially to to- 
bacco crops in Kentucky and Tennessee 
and to corn in the northwestern states. 
Money was generally lost in Oklahoma, 
Texas, Kentucky and Tennessee. Al- 
though losses were paid on corn, the 
experience in the northwestern states 
was profitable. The most profitable ter- 
ritory was in all of the wheat states in 
the great plains area. 

All of the companies complained about 
collections, especially in view of the 
numerous bank failures. Fortunately 
members of the Western Hail Associa- 

(CONTINUED ON PAGE 13) 
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Presiding 








WYSONG 


Cc. ©. 

C. C. Wysong, Indiana commissioner, 

who is president of the National Con- 

vention of Insurance Commissioners, 

was in charge of the proceedings of that 

organization at its meeting in New York 
this week. 


E. U. A. Meets in New York, 
Expect Milligan’s Reelection 


NEW YORK, Dec. 10.—An extended 
agenda is being considered by the East- 
ern Underwriters Association at its 
annual meeting which convened here 
today, immediately after adjournment of 
the executive committee’s gathering. It 
is expected that Edward Milligan will 
be reelected president. Last year he 
succeeded R. M. Bissell, who had 
served two successive terms. Members 
of the executive committee are chosen 
annually, and the assumption is that 
C. F. Shallcross will continue as chair- 
man. The administrative staff of the 
E. U. A. is appointed by the executive 
committee. The present membership of 
the body numbers 187 companies, the 
most recent accessions being the Penn 
General of Philadelphia, Standard Ma- 
rine of Liverpool and Skandia. The 
listing of a company carries with it like 
obligation for all affiliated enterprises, 
including underwriters’ associations. 


Fire Protection Annual 
Meet in Toronto May 12 


The annual meeting of the National 
Fire Protection Association is to be 
held May 12 at Toronto. Arrangements 
will be made to schedule special trains 
or special cars from Chicago or New 
York if a sufficient number of members 
desire to travel together. The mid-win- 
ter meeting of the board of directors is 
to be held in Atlantic City, Jan. 17. 


Haun Special Agent 


R. G. Haun has been appointed spe- 


cial agent for western New York for 
the Scottish Union with headquarters 
in Syracuse. Since graduating from 


Syracuse university, Mr. Haun has had 
experience in a leading local agency of 
Syracuse and as a special agent in New 


York. 


To Take Rest in Florida 


H. B. Matt. Columbus, Ohio state 
agent for the Michigan Fire & Marine, 
who has been in ill health for some 
months, leaves this week for Florida 
for a month’s rest. 





Quaid Holds Agency System Is 
in Very Strong Position Today 











Executive Vice-president William 
Quaid of the Southern Fire of New 
York in giving expression to his views 
on the American agency system as he 
sees it today said that no one attending 


the convention of the National Asso- 
ciation of Insurance Agents at Dallas 
could help but be impressed by the 


high type and forceful character of the 


agents. The number attending was atso 
impressive. Mr. Quaid said that the 
agent of today has come a long dis 


tance from the agent of 
Continuing he said: 


yesterday. 


Can Be Proud of Agents 


“During the last two years I have 
had the opportunity of calling on many 
agents throughout the country and I 
am constantly struck by the efficiency 
and forcefulness of the leading agents. 
I do not believe with the increasing 
efficiency and the multiplicity of cover- 
ages handled by the capable agent, that 
he understands the important position 
in the business life of his community 
that he has made for himself. The type 
of agent that is today attending the 
state and national association’s conven- 
tions is such, that the agents, the com- 
panies that they represent, and as a 
matter of fact, the business community 
in general can well be proud of. 


Distributor of the Output 


“Both the companies and the agents 
look at the commission paid and re 
ceived as a selling commission. It is 
with this thought in mind that I believe, 
that the capable agent of today with his 
well equipped office and his well trained 
staff offers so much of value to the 
buyer of insurance, that the agent 
should put more emphasis in his sell 
ing on what he does and the 
he renders for the commission 
receives. After visiting 
outstanding agents, | 
vinced that the actual 


services 
that he 
many of the 
am well con- 
selling repre- 


Fourteen New Members in 
General Agents Association 


American 
General 


President Stebbins of the 
Association of Insurance 
Agents reports that it has 
its rolls 14 new members since the last 
official list was published a few months 
ago. California, with 19 members, 
leads all other states in representation 
in the association while Texas, with 16, 
is next. 

The recent additions to membership 
are Miller & Wilson, Montgomery, Ala.; 
Associated Underwriters Corporation, 
Phoenix, Ariz.; Loren H. Green & Co., 
Jacksonville, Fla.; A. J. Schunk Com- 
pany, Minneapolis; T. W. Garrett, Jr., 
Kansas City, Mo.; C. F. Williams Gen 





added to} 


eral Agency, Kansas City, Mo.; General | 


Agency Company, San Antonio; and 
these members from San Francisco 
American Associated Agency, Cali- 


fornia Agencies, Fred S. James & Co., 
C. J. Stovel, Swett & Crawford, W. H 


Picknor and Woodward-Phipps General | 


Agency. 
I. U. B. to Meet 
NEW YORK, Dec. 10.—The Inter- 
state Underwriters Joard, of which 


Paul L. Haid, president of the America 
Fore companies, is chairman, will hold 
its annual meeting here tomorrow. Fol- 


|} ras ot 


lowing a review of the activities of the | 


organization and an outline of its future 


plans, officers will be chosen for the 
new year. 
It is understood that Mr. Haid, who 


has served as chairman of the governing 
committee since the formation of the or- 
ganization, will not accept the office an- 
other year, because of the pressure of 
duties in other directions. 


sents but a small proportion of the 
commission earned. I think this is best 
explained when we think of the agent 
as the distributor of the insurance com- 
pany’s factory output. The average fire 
company today manufacturers some 20 
different types of insurance, each type 
subject to some variation. 


Product Sent to Agents 


“All this mass of material is 
the agent unassembled and when you 
think that the agent's first job is to 
analyze the insurance needs of his cus- 
tomer, secondly to sell him that which 
will fit his needs, thirdly to properly 
assemble the article to meet his needs 
and then to service the article which he 


sent to 


has sold and delivered for one, three 
or five years, we begin to realize that 
the actual selling is but a small part 


of what the agent does to earn his com- 
mission When the community real 
izes the splendid job that is being done 
by the capable agent, it will know that 
the agent thoroughly earns that part 
of the dollar premium which stays with 
him. 
Is in Strong Position 


“IT am perfectly certain that it the 
capable agent today thoroughly under- 
stood just how important his part of 
the insurance transaction was and em- 


phasized it, it would do away to a very 
considerable extent with the part time 
agent and the incompetent agent, be 
cause the community would be even- 
tually educated when buying insurance 
to demand nothing than an out- 
standing agent, thereby eliminating the 


less 


part timer and incompetent. It is after 
traveling over the entire United States 
and visiting a large number of agents 


and attending a number of state, as well 


as National association conventions, 


that I am convinced that there has 
never been a time when the American 
agency system 1s in such a strong posi- 


tion as it is in today.” 


Fire Prevention Contest 
Winner to Be Selected 


NEW YORK, Dec. 10—A. B 
Wright, prominent Buffalo bond broker; 
Paxton Mendelssohn, chairman fire pre- 
vention committee of Detroit; J. W 
Strohm, Iowa state fire marshal, and 
G. F. Lewis, Toronto, deputy fire mar- 
shal for Canada, composing the com- 
mittee to select winners in the annual 
fire prevention week contest for the 
year, will meet in Buffalo tomorrow to 
scan the results attained by the nearly 
200 cities and towns in the United States 
and Canada that entered the competi- 
tion. The record of all states and 
provinces will be considered, and the 
winner and runner-up in each recorded 
The communities that made especially 
creditable records in 1929 were Hart- 
ford, Elyria, O.; Cleveland, Moline, IIL; 
Rochester, N. Y.; Grand Rapids, Pres- 
cott, Ariz., and Jersey City 


Burras Host to Leaders 
NEW YORK, Dec. 10.—C. H. Bur- 
luncheon here 
representatives of! all 
organizations to in- 


Chicago 
Wednesday to 
national insurance 


wave a 


terest them in the Chicago Exposition 
of 1933 He was buttressed by G. D 
Webb of Chicago and Superintendent 
Hanson of Illinois. Mr. Burras urged 
the business to arrange for an exhibit 
to show the century of insurance prog- 
ress along with other great enterprises 
which will give similar exhibits 

Cc. H. Hatton, president of the Home 
Mortgage Title & Trust Co., member of 
the Wichita Insurors, was managing di- 
rector of the Wichita Community Chest 
which was oversubscribed in a two 
weeks’ campaign ending last week 
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Municipalities May Insure 
With Mutuals in Michigan 


ATTORNEY-GENERAL SO RULES 


Former Opinions Reversed — New 
Phase in Auto Rate War—Revised 
Code Cited 


LANSING, MICH., Dec. 10—A 
somewhat unexpected blow was deliv- 
ered stock insurance interests during 
the past week when the attorney-general 
ruled that municipalities may insure 
with mutual carriers, despite previous 
opinions to the contrary from the same 
source. 

A new opinion on the subject had 
been asked by W. E. Robb of the Citi- 
zens Mutual Automobile of Howell. 
Although his inquiry was confined to 
the status of mutual automobile car- 
riers in this regard, the attorney-gen- 
eral’s opinion opened the door to solici- 
tation of municipalities for any type of 
coverage by mutuals. 

New Insurance Code Cited 


E. R. Boyles, deputy attorney-general, 
says: “I am aware of the fact that this 
is contrary to some former rulings of 
this department, but I am satisfied, after 
considerable research, that such former 
opinions should be overruled.” He cites 
as main authority a section of the re- 
vised insurance code, as passed by the 
1929 legislature, relating to general mu- 
tual carriers. This section states: 

“Any public or private corporation, 
board, or association in this state or 
elsewhere may make applications, enter 
into agreements for, and hold policies 
in any such mutual insurance company. 
Any officer, stockholder, trustee, or lo- 
cal representative of any such corpora- 
tion, board, association, or estate may 
be recognized as acting for or on its 
behalf for the purpose of membership, 
but shall not be personally liable upon 
such contract of insurance by reason 
of acting in such representative capac- 
ity. The right of any corporation or- 
ganized under the laws of this state to 
participate as a member of any such 
mutual insurance company is hereby de- 
clared to be incidental to the purpose 
for which such corporation is organized 
and as much granted as the rights and 
powers expressly conferred.” 


Constitutes Direct Authority 


It is pointed out that the section con- 
stitutes “direct authority conferred 
upon a municipal corporation to ‘make 
applications, enter into agreements, and 
hold policies in any such mutual insur- 
ance company.’” 

The opinion will undoubtedly 
some heated controversy in insurance 
circles throughout the state and it is 
possible that sufficient sentiment may 
be created to furnish the basis for a 
test case. Some prominent agents are 
said to be unconvinced even by so high 
a legal authority as the attorney gen- 
eral that insuring in mutuals, particu- 
larly those with assessable contracts. is 
constitutional. It is almost certain that 
there will be a concerted drive for city 
business on the part of the mutuals but 
the stock agents will undoubtedly put 
up a stout defense for the business, no 
matter what its legal status. 

For municipalities to place their auto 
fleet business with mutuals at this time, 
stock agents point out, would be par- 
ticularly perilous, as the auto rate war 
in this state has brought stock company 
rates down to a point where the mu- 
tuals, to cut under them, must take 
chances on heavy losses and probable 
assessments. 


stir 


Koster Leaves Field 
L. W. Koster, who has been special 
agent for the Commercial Union in the 
mountain field for some time, has re- 
signed to return to the Mountain States 
Inspection Bureau, with which he was 
formerly connected. 
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| Rhode Island Agents Oppose 


Mutual Auto Club Hookup 
HELD “WRONG IN PRINCIPLE” 


Manager of American Automobile Asso- 
ciation Unit to Act as Federal 
Mutual Liability Agent 


PROVIDENCE, R. I., Dec. 10.—The 
announcement by the Automobile Club 
of Rhode Island, allied with the Amer- 
ican Automobile Association, that it will 
act as agent for the Federal Mutual 
Liability of Boston and “write policies 
exclusively for members at a definite 
saving,” was followed by a meeting of 
the Rhode Island Association of Insur- 
ance Agents at which the automobile 
club’s action was termed “improper” 
and “wrong in principle.” 

The announcement of the club was 
made on its own stationery and signed 
by its manager. It states that the club 
attorney, F. H. Flint, has been ap- 
pointed insurance adjuster, “promising 
prompt and efficient settlement of 
claims.” The manager, G. W. West- 
cott, will handle the premiums. The 
automobile club will charge him rent, 





| this fact are as 


and expenses of handling the insurance | 


will be paid out of premiums and all 
the profits will be transferred to the 
club treasury and returned to members 
in the form of additional services. 


Colwell Makes Statement 


President P. A. Colwell presided at 
the meeting of the Rhode Island Agents 
Association. He stated the association 
was not opposing the insurance com- 
pany in question nor did he wish to dis- 
courage automobile owners from ob- 
taining protection through this com- 
pany. However, he felt it improper for 
the automobile club to engage in any 
business in competition with insurance 
men of the state, many of whom are 
members of the club. 

The association unanimously adopted 
a resolution saying: “This action is 
wrong in principle and should be gen- 
erally opposed; and that it is improper 
for the automobile club to engage in any 
business in competition with established 
local organizations.” 

Ward Has Daughter 

Mr. and Mrs. Byron R. Ward of 
Topeka announce the birth of a baby 
girl. Mr. Ward is Kansas state agent 
for the Law Union & Rock and the 
Standard Marine. He is also wielder of 
the quill of the Kansas Blue 
Goose. 


goose 


The VT. E. Wood Ageney in Cincinnati 
is moving from the Atlas Bank building 
to the Fountain Square building and is 
taking over the entire fifth floor of that 
building. 
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E. U. A. Deluged with Pleas 
to Aid on Agents’ Balances 


FORCED TO TURN DEAF EAR 
More Collection Methods 


Urged on Companies as Logical 
Way to Reduce Evil 


Vigorous 





Always troublesome in fire insurance, 
collection of agency balances is un- 
usually serious this year, and it appears 
likely will require nearly all the time 
of field men in the three weeks remain- 
ing before company accounts are made 
up for 1930. 

So numerous have been the appeals 
for appointment of company commit- 
tees by the Eastern Underwriters Asso- 
ciation to deal with delinquent agency 
balances, that the organization has de- 
cided not to entertain additional pleas. 
It is urged instead that offices be more 
vigorous in their collections. 


Companies Broadminded 


Local agents are experiencing real 
difficulties in getting premiums from 
assureds, and companies recognizing 
lenient as_ possible. 
Yet they feel that there is a limit be- 
yond which they cannot go. 

In addition to the loss of interest on 
overdue accounts, companies are put to 
added expense in carrying accounts on 
their books for long periods, and in time 
and effort consumed by special agents 
in dunning agents for balances. <A 
number of agencies in the east have 
been taken over by interested compa- 
nies and conducted through committee 
arrangements until the money in de- 
fault, is made good. 


Kansas City Plan Works 


This evil is by no means sectional, as 
is evidenced by the practical means 
adopted by Kansas City, Mo., local 





| 








agents for dealing with it, forming a | 


bureau to which all unpaid premium ac- | 


counts are reported. In case of neces- 
sity attorneys handle claims for the or- 
ganization on a _ contingent basis. 
Though in operation but a short time, 
the bureau plan is reported to have 
proved most helpful. 


Best Issues Warning 

Caution against accepting policies is- 
sued by the European American Under- 
writers Syndicate is given by Alfred M. 
Best & Co. of New York. It is said 
there is good authority for the state- 
ment that these policies are guaranteed 
by a group of unauthorized foreign in- 


surance companies, including the At- 
lantic, French Fraternity, United In- 
surers, Bavarian Prussian’ Insurance 
Bank, Alliance Insurance, Atlas Insur- 


ance and L’Espoir Mutual. 








Blue Goose Appointments Made 








MILWAUKEE, Dec. 10.—Blue Goose 
Grand Nest appointments for 1930-1931 
have been announced by Grand Wielder 
P. E. Rudd. The deputy most loyal 
grand ganders-at-large are: R. E. Ver- 
nor, Chicago; W. E. Mallalieu, New 
York, and F. J. Agnew, San Francisco. 
Regional deputy most loyal grand gan- 
ders include: C. A. Wendler, Seattle, 
Wash.; Clarence Douglass, Salt Lake 
City; R. M. Carr, Los Angeles; W. V 
A. Keeler, Jersey City, N. J.; Fred Gib- 
bons, Dallas, Tex.; B. P. Carter, Rich- 
mond, Va.; C. L. Ruse, Atlanta; F. C 


Ellis, Nashville; W. O. Woodsmall, 
Kansas City, Mo.; J. B. Taylor, St. 
Louis; D. L. McCoy, Sioux Falls, S. D.; 
R. W. Hukill, Norwood, O.; I. C. 


Sparks, Little Rock, Ark.; H. H. Smith, 
Winnipeg, Canada, and J. D. Rowell, 
Toronto Ont. 
The following 
were named: 
4. €. Harn, 


committee chairmen 
Constitution and by-laws, 


San Francisco; ritual, G. 





R. Crosley, Webster City, Ia.; memo- 
rial, A. J. Hughes; jurisprudence, W. 
E. Mallalieu, New York City; emblem, 
W. T. Benallack, Detroit; regalia, S. C. 
McAllister, Denver; historian, W. J. 
Hatcher Milwaukee; educational, P. J. 
V. McKian; emplovment, C. M. Cart- 
wright, THE NATIONAL UNDERWRITER, 
Chicago. 
Group Life Committee 


The group life insurance committee 
will include: J. C. Buchanan, Los An- 
geles, chairman; D. M. Pollard, Beau- 
mont, Tex.; Frederick Ackermann, 
Newark: J. D. Dux, Sioux Falls, S. D.; 


W. J. Sonnen, Chicago; J. D. Cherry. 
Montreal; H. L. Rose, Baltimore, and 
P. E. Rudd, Milwaukee. 


Grand guards will be: H. A. 
Atlanta; H. W. Miller, Syracuse; E. D. 
Patton, Topeka; R. J. Leckey, Toronto; 
J. A. Heitmeyer, Louisville, and H. W. 
Randall, Portland, Ore. 
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Executives to Gather Soon 
on Allegheny County Mess 


COMPLAINTS ARE GENERAL 


Company Officials to Consider in New 
York the Appointment of Many 
Pseudo-General Agents 


PITTSBURGH, Dec. 10.—Fire in- 
surance men here are considerably in- 
terested in the meeting to be held by 
company officials in New York City to 
consider the Allegheny county situation, 
and whether plans for dealing with 
practices complained of will result, or 
whether matters will be allowed to drift 
along as they have for a number of 
years in spite of numerous conferences 
of this sort. 

Complaint in Allegheny county just 
now centers on the excessive number of 
“general agents” in the territory. Under 
rules of the Eastern Underwriters As- 
sociation, in order to qualify as a gen- 
eral agent, a person must control at 
least one state, and supervise the busi- 
ness of all local agents in the field. 


Cause of Complaints 


That a number of companies have had 
general agencies whose jurisdiction is 
restricted to Allegheny county is a mat- 
ter of common knowledge and it is un- 
derstood that no attempt to disguise the 
fact was made at a recent meeting of 
the Pittsburgh committee in New York 
City. An important official who at- 
tended this gathering is said to have de- 
clared that so long as these pseudo-gen- 
eral agencies are tolerated all attempts 
to improve conditions in Allegheny 
county will be futile, and the time thus 
spent could be employed more profitably 
in other directions. 


Limitation Not Favored 


The suggested limitation to strictly 
local commissions on all business di- 
rectly written in the county by general 
agents apparently was not favored by 
the majority of the committee mem- 
bers, who felt that such procedure in- 
evitably would result in sharp practices 
and aggravate, rather than correct, exist- 
ing evils. 

Allegheny county produces a large 
and attractive premium income, and is 
the home of a number of aggressively 
managed companies. None is disposed 
to curtail its activities in the territory, 


especially when it is appreciated that 
any surrendered agency connections 
promptly would be snapped up by 


rivals, particularly those not bound to 
the E. A. U. and hence free to make 
any agency arrangements. 


Charlton with America Fore 





E. W. Charlton, Jr., has resigned as 
special agent for the Sun in Louisiana 
to become special agent for the Conti- 
nental, American Eagle and First Amer- 
ican. Other companies in the America 
Fore group in Louisiana are under the 
supervision of Special Agent L. A. Nel- 
son. Mr. Charlton will make his head- 
quarters in the Maritime building, New 
Orleans. 


T. S. Holderness Makes Change 


T. S. Holderness has been appointed 
Louisiana special agent for the Auto- 
mobile and Standard of Hartford. Mr. 
Holderness has been with the Home 
Fire of Arkansas as state agent for 
Louisiana with headquarters in New Or- 
leans. Previously he was the Home’s 
special agent in Mississippi with head- 
quarters at Jackson. 


Miscellaneous Notes 


Charles C. Hannah of Boston, eastern 


manager for the Fireman’s Fund, will 
likewise represent the Fireman's Fund 
Indemnity in Massachusetts, to which 
state the latter has just been admitted. 


J. V. Keiser, Stratton, Neb., and KE. J. 
Herringer, Ada, Minn., are the most re- 
cent representatives of the Home of New 
York to be awarded 25-year’ service 
medals. 
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AMERICAN EQUITABLE ASSURANCE 
CoMPANY OF NEw YorRK 


Capital, $2,000,000.00 





Bronx FirE INSURANCE COMPANY 
OF THE City oF NEw York 
Capital, $1,000,000.00 





BROOKLYN FirE INSURANCE COMPANY 


INDEPENDENCE FIRE INSURANCE 
CoMPANY 
Philadelphia, Pa. 

Capital, $1,000,000.00 


INDEPENDENCE INDEMNITY COMPANY 
Philadelphia, Pa. 
Capital, $1,250,000.00 


MERCHANTS AND MANUFACTURERS 
FrrE INSURANCE COMPANY 


Capital, $1,000,000.00 





New YorkK FIRE INSURANCE COMPANY 
(Incorporated 1832) 
Capital, $1,000,000.00 


Capital, $1,000,000.00 





GLoBE INSURANCE COMPANY 
OF AMERICA 
Pittsburgh, Pa. 
(Incorporated 1862) 
Capital, $1,000,000.00 





REPUBLIC FirE INSURANCE COMPANY 


oF AMERICA 


KNICKERBOCKER INSURANCE COMPANY Pittsburgh, Pa. 
or New York 
Capital, $1,000,000.00 


(Incorporated 1871) 
Capital, $1,000,000.00 





The Rest of the Story 





ANY agents have expressed interest 
and pleasure in the fact that the 
theme of our trade paper advertising 

is the agent. That is true, of course, but not 
the whole story. 


From the start we have had full confidence 
in the man who daily sells not alone insurance 
but the things which it carries in its train: ade- 
quate and proper protection; fire prevention 
and protection, to save life and property; a 
proper insurance attitude on the part of the 
public and newspapers, and many more. 


For over a hundred years the agent has 
helped to spread insurance. He continues in 
his original capacity and he will continue in 
the future so long as he does an efficient job. 


We think he will. 


Thus the agent is an integral part of insur- 
ance. Without him the picture would be in- 
complete. 


These convictions are what lies behind our 
advertising and makes it possible. It is the 
rest of the story. 








CORROON & REYNOLDS 


Incorporated 


INSURANCE UNDERWRITERS 
Manager 


92 William Street 


New York, N. Y. 
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No hold-up in the 
Alliance program of 


co-operation for agents 





THE 
ALLIANCE INSURANCE COMPANY 
OF PHILADELPHIA 
Head Office: 1600 Arch Street, Philadelphia 


CHICAGO 
=» W., Jackson Bivd. 


SAN FKANCISCO 


ATLANTA 
373i Sansome Street 


8th Floor, Hurt Bidg. 











Bennett Completing Plans 
for Mid-Year Convention 





DISCUSSIONS ARE EMPHASIZED 





National Association Secretary Confers 
With Leaders at Nashville, Meeting 
City, on March Gathering 





NEW YORK, Dec. 10.—Nashville 
having been chosen as the gathering 
place for the mid-year meeting of the 
National Association of Insurance 
Agents during the week of March 16, 
1931, arrangements for the conference 
are being completed by Secretary W. H. 
Bennett, who has just returned from 
that city. 

While there he conferred with C. B. 
H. Loventhal, president Nashville In- 
surance Exchange; W. W. Lyon, its 
secretary; Miss Julia Hindman, secre- 
tary, and H. P. Smith, chairman public 
relations committee of the Tennessee 
Association of Insurance Agents, Ben- 
nett Corley, C. G. Irving, Bailie Gross 
and I. G. Chase. 

It is planned for the executive com- 
mittee of the National association to 
meet March 16, and the following day 
the national council, made up of rep- 
resentatives of state associations, will 
be formally organized. It will go into 
joint session with state officers and 
members of the executive committee, 
President Percy H. Goodwin presiding. 

Concentrate on Discussions 


The get-together dinner will take 

place March 17. Regular sessions will 
be held the two following days. As in 
former years there will be a few formal 
speakers at the meeting, the intent be- 
ing to devote the entire time of the dif- 
ferent sessions to discussions on timely 
subjects. An exception, however, will 
be made to hear from Commissioner 
Caldwell of Tennessee, past president 
National Convention of Insurance Com- 
missioners, and now secretary of that 
body. 
Thus far, of the 40 states having 
agents’ associations, 20 have designated 
their respective national councillors as 
follows: Connecticut, J. L. Case: IIli- 
nois, A. I. Wolff; Iowa, John Hynes; 
Kentucky, W. A. Reisert; Louisiana, M. 
G. Smith; Maine, I. E. Lang; Massachu- 
setts, E. E. Cole; Michigan, G. W. 
Carter; New Hampshire, C. W. Varney; 
New Jersey, Fred Hickman; New York, 
Albert Dodge; North Carolina, Sam 
Ruffin; Oklahoma, W. F. Stahl; Penn- 
sylvania, H. E. McKelvey; Rhode 
Island, Paul A. Colwell; Tennessee, C. 
B. H. Loventhal; Texas, F. M. Bur- 
ton; Utah, T. A. Turner; Vermont, A. 
C. Mason; Virginia, E. L. Kelly; West 
Virginia, F. P. Bell. 


Great Interest Displayed 


The mid-year meetings of the Na- 
tional association are second in impor- 
tance only to the annual gatherings, and 
interest has been steadily growing for 
a considerable time. Last year the mid- 
year meeting place was Charlotte, N. C. 


In 1929 it was Birmingham, in 1928 
Memphis and in 1927 Chicago. South- 


ern centers are favored for these gather- 
ings because of the milder climates 
there in early spring, as against the un- 
certain weather usually experienced in 
northern cities. 


Dividends on Two Companies 


Creditors of the North Atlantic and 
the Liberty Marine will shortly receive 
a third dividend of 15 percent, if the 
court approves the recommendation of 
the New York insurance department to 
that end. The two concerns, formerly 
controlled by Chris Hannevig of Chris- 
tiana, Norway, were taken over by the 
department for liquidation in 1921. 
Creditors have already received 63 1-3 
percent of their claims. 


| John D. Saint in Warning 
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Against “Unseaworthy Craft” 





STRESSES DUTY TO CLIENTs 





Excess Commissions, Other Induce. 
ments Cause Agents to Board 


Leaky Boats, He Says 





Warning against certain small fire and 
casualty insurance companies, especially 
the lattter, is being delivered this week 
before five regional meetings by Man- 
ager John D. Saint of the Louisiana 
Insurance Society. Small casualty com. 
panies are especially to be eschewed, 
Mr. Saint declared, because in public 
liability and personal injury insurance 
innocent third parties are the victims 
of insolvent carriers. This is not true 
of fire insurance, where the insured js 
the only one to pay the price of his own 
bad judgment. 

“This society has never sought to in- 
terfere in the relations between its mem- 
bers and their companies,’ Mr. Saint 
pointed out. “We do feel it our duty 
to warn you of the dangers from weak 
companies during this period of de- 
pression and questionable solvency. Ex- 
cess remuneration and territorial gen- 
eral agency contracts are causing some 
of our members to shift bottom to more 
or less leaky craft—our only obliga- 
tion is to awaken your attention to im- 
pending disasters which come from put- 
ting to sea in questionably seaworthy 
craft. You owe an obligation to in- 
nocent third parties who are depend- 
ing upon the integrity of the American 
agency system to protect them through 
sound insurance.” 


Survey Agents Abolished 


Mr. Saint declared that the rules of 
the society promulgated last April gov- 
erning survey agents, have been largely 
supported by companies and general 
agents. This type of agent has either 
been given legitimate standing as a 
recording producer or has been ampu- 
tated. 

Of the Interstate Underwriters Board, 
Mr. Saint declared, “So far it has failed 
to ring the bell. It has created lots of 


disorder. How many agents here have 
received commissions on _ underlying 
policies? We must pay closer atten- 


tion to this new creature and observe 
closely its growth and operations.” 

The most flagrant abuse in the busi- 
ness, according to Mr. Saint, is the im- 
proper classification of commodities 
under marine coverage to evade state 
rates and rules governing fire insurance. 
“Attorney General Percy Saint (uncle 
of J. D. Saint) has given a great opin- 
ion in favor of the local agent which 
if carried to a logical conclusion will 
reclaim hundreds of thousands of dol- 
lars to legitimate channels of imsur- 
ance commerce where the _ business 
rightfully belongs.” 

Mr. Saint reiterated the condemna- 
tion of the society of those companies, 
belonging to fleets, which are “held out 
to use as free lancers at cut rates and 
unapproved forms, principally for the 
use of large eastern brokers. This 
nefarious practice is engaged in by 
groups or fleets whom we are support- 
ing loyally in a very substantial man- 

” 
ner. 


Hurd Elected Secretary 
J. V. Hurd, who was associated with 
O. E. Lane in the Niagara Fire as well 
as in the Fire Association, has_ been 
elected secretary of the Fire Association. 


Hold Round Table Sessions 


ST. PAUL, Dec. 10—The home office 
staff of the St. Paul Fire & Marine is 
holding a series of weekly round table 
discussions on topics of interest to the 
fire insurance business. Meetings will 
be held each Monday afternoon. 
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ig December Renewals Cause — past week was very sluggish and drifted 
° listlessly from day to day. A number 
raft” Controversy in Kentucky AS SEEN: FROM CHICAGO of issues eased off slightly but the 
changes were small in comparison with 
the week previous. There was a nar- 
ENTS RATE INCREASE ENDS JAN. 1 ieee row trade and investors were inclined 
R. M. CUNNINGHAM IN CHANGE on his active work in the Chicago| to stand aside and await the trend of 
R. M. Cunningham is disposing of his | Board. He is a son of W. H. Cunning- | other markets.” 
nduce. Many Agents Seek to Take Advantage interest in O. W. Huncke, Cunningham | ham, for many years western manager of os * 
‘d of Anticipated Lower Rates & ary Cilengo. oe ee become asso- | the Fire Association. HATCHER HEADS FIELD MEN 
. ted with Marsh & McLennan and * * * ‘ ea wink agg: 
for Clients — : a - . 
will devote the major part of his time an — , : _ Cc. C. Hatcher, Jr., assistant Cook 
in the developing and handling of Chi- | a — oi rag aceasta county manager of the Hartford and 
Soa — cago business. | Commenting on the insurance stock} secretary-treasurer of the Cook County 
€ and - er eae pas eee il i Mr. Cunningham is well qualified for | market situation, H. W. Cornelius of| Field Club, was elected president at the 
“cially sam caaenetins aah teine. otis > this work because of his long associa- | H. W. Cornelius & Co., Chicago, says: | annual meeting Monday night. He suc- 
Mare question of December renewals in view tion with insurance matters in Chicago The market for insurance stocks the| ceeds D. A. Bickheart of the Phoenix 
isiana of rate changes impending Jan. 1. 
com- At present the companies are receiv- 
ewed ing a 6 percent rate increase under the 
vublic terms of the settlement of the Ken- 
rance tucky rate issue in May, 1929. They 
ctims will cease to collect that 6 percent on 
true Jan. 1, according to the terms of the 
ed is settlement. On the theory that rates 
own will be 6 percent lower after Jan. 1, 
many agents have been attempting to 
O in- avoid renewing the policies which ex- 
nem- pire at this time under the present rates. 
Saint Companies are refusing to issue binders 
duty to hold the business until Jan. 1 so that e e 
; it may be written as of Jan. 1 with the B ! 
a 6 percent increase eliminated. usiness 1S 00 an ou e 
Fx. 3y the time settlement of the rate 7 
gen- issue was reached, the bureau had been 
some rerating Kentucky towns producing ap- 
nore proximately a 6 percent increase. There- 
liga- kore, the settioment comtempanied thet Yes, business is good with the Ohio Farmers. It 
im- the rerating should continue and should 
put- be completed by Jan. 1, 1981. At that may not be as flourishing as we had hoped but 
rthy time the 6 percent increase which has 
= been allowed would cease to become year-end reports will indicate that 1930 has been 
end- operative, but it was assumed that the 
scan results of the rerating would just about a satisfactory year. 
ugh nullify that reduction. 
ee ee There will probably be no huge gain in surplus. 
The agents protest that the rerating : . : 
a bee Gat fees cnniasbel with souet However, the Ohio Farmers exists for a different 
rOV- speed but the companies state that a . 
= great deal of rerating has been done purpose than to pile up dollars. 
era although the work could not be com- ° “ ‘ P 
ther pleted within the time of a year and a The chief aim of the Ohio Farmers since 1848 
Mn half. : : . 
pu- The rate settlement also provided that has been to provide sound indemnity for the pub- 
, the companies could submit new filings : : ° 2 at : 
rd, oe ae eer es eek lic, to interpret standard insurance policies with 
of posed changes have been discussed with a liberal spirit, to cooperate with the splendid 
ave the auditor from time to time he has : 
ing not as yet agreed to the changes even body of local insurance men who represent the 
en- though, according to the companies, ‘ 
rve “the proposed filings contain many Ohio Farmers. 
changes in rules of practice and rates 
isi- which other states are enjoying but de- Judged by those standards, as well as by the 
m- nied to Kentucky until filings are ap- > 4 
ies proved.” — financial results, the Ohio Farmers has had a 
ate In April, 1927, the companies began 
om to collect a 12% percent increase on good year, aS usual. 
~~ fire insurance. This provoked a rate 
ch controversy with the state which was 
“ill settled, permitting the companies to 
oI. keep the 12% percent from April 1, 
st 1927, to March 31, 1928. From April 1, 
a 1928 to Dec. 31, 1930, the companies 
. have been permitted to charge 6 per- 
7 cent increase. O 
= Automatic Elimination 
u 
ad As each town has been rerated, the 
he 6 percent increase was eliminated in 
‘is that town. The elimination was auto- 
yy matic as new rates for each town were : ° 
t- published. : 
n- The increase of 12% percent in tor- Organized 1848 4 
nado rates has not been interfered with Le Roy Ohio 
under a ruling that the state depart- 
ment of fire prevention and rates did 
not have jurisdiction over tornado. i . 
h Companies feel they are entitled to The Ohio Farmers Insurance Company owns and operates the Ohio 
il the increase and indicate they will not . ° : ate. 
, camels aaenie to aueld caineing Ga Farmers Indemnity Company, a casualty insurance running m 
L legal rates for December. Underwriters 
are quite concerned over conditions in 
Kentucky because losses have been un- 
usually heavy during 1930. The farm 
. business especially has been very un- 
S profitable, and it is said that the rates 
e on farm business constitute the prin- 
. cipal point of difference between the 
1 auditor of Kentucky and the companies ', 
in the proposed rate changes for Jan. 1.) [—g—————————————— 
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of Hartford, who was elected a director. 











COVERAGES 
EFFECTED 


You May Know 
One— 


FIRE, 

AUTOMOBILE, 
TORNADO, If you know a Patriotic agent .... and 
L aneee iat they are found in 45 states and the Dis- 
EXPLOSION, trict of Columbia .. .. just ask him 
go gy what he thinks of the company he 
PROFITS AND represents. He will tell you, we be- 
COMMISSION, lieve, that with such a line of saleable 


USE & OCCUPANCY 


AUTOMOBILE 
COVERAGE 


policies and the service offered by a 
company with such vast resources as 
the Patriotic any agent should be able 
to increase his income. 


PATRIOTIC 


INSURANCE COMPANY 
of AMERICA 


HEAD OFFICE 
55 FIFTH AVENUE, NEW YORK 


OSWALD TREGASEIS, Presidents 




















WESTERN DEPARTMENT 
WRIGLEY BLDG., CHICAGO 
SOHN F. STAFFORD, Manager 


PACIFIC DEPARTMENT 
SAN FRANCISCO 
C. A. HENRY, General Agent 











R. A. 


H. Butt of the Niagara. L. C. Peterson, 
Sun, became secretary-treasurer. In 
addition to Mr. Bickheart there were 
five other directors elected for two-year 
terms: C. Tracy of the F. J. Sauter 
office; W. T. Bisbee, Fred S. James & 
Co.; H. M. Abernethy, Glens Falls; 
John Gunderson, Hartford, and Mr. 
3utt. An active season is planned by 
President Hatcher. The executive com- 
mittee will meet probably Dec. 20 to 
formulate programs for the monthly 
meetings and take up other matters. 
* x 
ENTER AGENCY RANKS 


A. C. Norden and his nephew, 
Norden, who have been 
Norden-Stieglitz & Co., 
ciated with Fred S. 
preparing to enter the agency ranks. 
Their business is to be merged with 
Klee, Rogers, Loeb & Wolff in the In- 
surance Exchange building in January. 
They are applying for class 1 member- 
ship in the Chicago Board. 

A. C. Norden has been in the insur- 
ance business for 30 years, having been 
affiliated with R. W. Hosmer & Co., as 
well as with Fred S. James & Co. 
Felix Norden has been in the business 
about 10 years. 

An announcement will be made later 
as to the method of operation under 
the consolidation. 


Felix 
operating as 
brokers, asso- 
James & Co., are 


* * 
B. F. ROGERS, JR., RESIGNS 


B. F. Rogers, Jr., of Klee, Rogers, 
Loeb & Wolff, has resigned his mem- 


Black of the Northern Assurance 
was elected vice-president succeeding J. 
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enie in the firm and his Class 1 
membership in the Chicago Board to 
become a broker and devote consider- 
able time to real estate. 
s 6 & 
TO PICK NOMINATORS 


At the meeting of the executive com- 
mittee of the Chicago Board Thursday 
a committee will be selected to nominate 
candidates for the elections at the an- 
nual meeting, Jan. 22. 

1K a aK 
BEREAVED 


Ek. D. LAWSON 


E. D. Lawson, manager of the Fire- 
man’s Fund western marine department 
in Chicago, is in the east this week at- 
tending the funeral of his mother, Mrs, 
Rebecca Lawson, who died at her home 
in Brooklyn at the age ot 73. 

* x 
OPENS LAW OFFICE 

E. S. Foltz, Jr., son of the manager of 
the western department of the 
American of Newark, has opened a law 


loss 


office in the Rockford, Ill, National 
Bank building. Mr. Foltz graduated 
from the law school of Marquette Uni- 


versity last June and passed the bar ex- 
aminations in Illinois and Wisconsin. 
es 2 
DENVER MEN VISITORS 


F. W. Standart and J. J. Main of 
Standart & Main, Denver general 
agents, are visiting in Chicago this 
week. 

* + + 

D. A. Bickheart, field man 
of the Phoenix of Hartford 
president of the Cook County Field Club, 
has just been elected worshipful master 
of Masonic lodge Proviso No. 1028 at 
Maywood. Installation will be Dec. 19. 


at Chicago 
and retiring 

















business houses are very slack in taking | 
precautions against fire, Fire Commis- 
sioner Dorman states in an article in 
“Greater New York,” official bulletin of 
the merchants’ association, with which 
organization Mr. Dorman has 
working in a fire prevention campaign. 
The commissioner points out that New 
York’s fire property loss last year was 
around $20,000,000 and over 1,100 fires 
were classed as business fires. The loss 
ratio undoubtedly was considerably 


of business establishments because of 

the character of the goods involved, he 

said. 
“There 


to protect his establishment and to 
establish reasonable safeguards for his 
employes,” he said, “but because they 
do fail in a great many instances the 
fire department has been compelled to 
establish a form of prevention which 
we refer to as compulsory education. 
This is none other than the use of 
police power to bring into court owners 
and proprietors who refuse to comply 
with repeated warnings. The extensive 
use which it has been necessary to make 
of this power is demonstrated by the 
fact that in 1929 the fire department 
caused the issuance of 4,459 summonses 
to compel compliance with fire regula- 


tions.” 

Dirty housekeeping is the most fre- 
quent offense, he said. Another is block- 
ing of aisles, and a third is improper 


maintenance of fire fighting equipment 
within building, such as neglect of hose 
until it becomes rotten, water valves 
placed so high they cannot be reached, 
nozzles missing, tanks and pumps out of 


fires and she So systems frequently are 
responsible. Smoking often is permitted 


posted in conspicuous places, and many 
fires result from this cause. Neglected | 
fuel oil equipment is another problem. | 





ofl traps which are supposed to~ prevent 


By GEORGE 
FIRE PREVENTION SLACK 
A large proportion of New York’s 


been | 


is no excuse for the commer- | 
cial or industrial plant manager who fails | 


in factories and garages in spite of signs | 


In garages the commissioner often finds | 
| 


VIEWED FROM NEW YORK 





A. WATSON 








flow of gasoline into the sewer clogged, 
with the result that sewers blow up. 


* 
MAY EXTEND “PEACE PACT” 
In the four months since an accord 


was reached between the fire and marine 


| and the casualty companies, under which 


higher among these than in fires outside | 


| corrected. 





order, chemical fire extinguishers not 
charged, w wer buckets empty. Defective 
electric wiring is another cause of many | 


| 


a clear line of demarcation was drawn 
as to the form of business properly be- 
longing to the different types of insti- 
tutions, and assurance given that no ef- 
fort would be made to cross the line, 
there have been few complaints of trans- 
gressions. Those that have been re- 
ported have been largely due to misun- 
derstandings and have been promptly 
Having proven generally ac- 
ceptable in so far as the existing ar- 
rangement applies, its extension to em- 
brace certain additional risk classifica- 
tions is under consideration. <As_ in- 
creases in volume of premiums of both 
fire and marine and casualty companies 
become more difficult to obtain, each 
type of carrier began poaching on the 
preserves of the other, with the result 
that bitter rivalry ensued and, as is usual 
under such circumstances, without bene- 
fit to either. Realizing that cooperation 
was more desirable than warfare, car- 
riers met in July and agreed on a basis 
of future activity. The arrangement has 
worked very satisfactorily and in the 
minds of managers no sane reason exists 
why the “peace pact” should not be 
broadened, thereby reducing to such de- 
gree future possibilities of wrangling. 
* * 


MORAL HAZARD INCREASES 


If losses on private residences con- 
tinue at the high rate observed in recent 
months, this business will be anything 
but “preferred,” and intead of eagerly 
seeking it as for many years, companies 
may perhaps consider it only an “ac- 
commodation” for their profitable 
agencies. Many of these losses involve 
moral hazard, underwriters are con- 
vinced, although proof rarely can be 
obtained. It is pointed out that many 
men in comfortable circumstances be- 
| fore the stock crash and business de- 
pression have met reverses and even 
may lose their positions. Such a con- 
dition of extreme economic pressure in- 
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variably causes a letting down of inhibi- 
tions which normally hold men _ back 
from questionable deeds. 
x * * 
TO NEW 


WILL MOVE BUILDING 


\s soon as the 35-story building now 
in process of erection at 116 John street, 
New York City, is completed, four 
floors will be occupied by the Atlantic 
marine department of the Fireman’s 
Fund and by the company’s casualty 
running mate, the Fireman’s Fund In- 
demnity. Under the lease arrangement 
the associated institutions, it is reported, 
will pay a total rental of $1,000,000. 

* ¢ « 
RACKET DEFINED? 

That word “racketeering” which has 
heretofore defied definition, promises to 
be captured from the lexicographer’s 
standpoint. The dictionary maker will 
be aided by London Lloyds, which now 
offers in the United States protection 
to victims of racketeers. Monroe Fleg- 
enheimer, New York broker, has ob- 
tained a special license in the New York 
department to permit him to place with 
Lloyds this so-called racket insurance 
and Mr. Flegenheimer is advertising his 
specialty widely. 

Perhaps a suggestion for the defini- 
tion of “rackets” may be gained from 
the text of the riot and malicious dam- 
age clause, which has been approved by 
the Lloyds Underwriters Fire & Non- 
Marine Association. “This policy,” it 
reads, “is to cover the risk of loss of 
and/or damage to the property hereby 
insured directly caused by rioters, strik- 
ers, locked out workmen and/or persons 
taking part in labor disturbances or civil 
commotions and/or any person of ma- 
licious intent and fire and/or explosion 
directly caused by any of the foregoing, 
whether originating on the premises in- 
sured or elsewhere.” 


x *k * 
STANDARD OIL STANDS LOSS 


The Brooklyn plant of the Standard 


Oil Company of New York which 
burned recently causing a $1,000,000 
loss was insured in the corporation’s 


special sinking fund. The Standard Oil 
Company of New York insures some of 
its plants in companies but is a self in- 
surer on most of its property. 





| COMPANY NEWS | 


New York Hamburg Decrease 














Stockholders to Vote Dec. 12 on Di- 
rectors’ Proposal to Revise Paid 
in Capital Structure 





Directors of the New York Hamburg 
Corporation, New York City, have 
passed a recommendation on to stock- 
holders to be voted on Dec. 12 for re- 
vision in paid up capital account, the 
directors believing it advisable from 
time to time to purchase outstanding 
shares of this company’s capital stock 
(general-par value $50) in the open 
market. The New York Hamburg has 
$3,240,500 capital, represented by 60,000 
issued shares, par value $50, and 120,000 
shares are authorized, as well as 15,000 
shares of management stock of no par 
value. 

It is proposed to reduce such present 
capital by $225,000 by stating the capital 
requirements against the management 
stock to be $1 per share, or a total of 
$15,000, in lieu of the $240,500 now car- 
ried as capital against such stock. 





Pilgrim Fire Loses Charter 


The sixth company organized in New 
Jersey in 1929 has lost its original char- 
ter for failure to comply with the in- 
surance laws of the state. It is the 
Pilgrim Fire, which was the outgrowth 
of the New Haven Fire and the Bridge- 
port Fire, which were organized in New 


Jersey in» 1928 and which both lost 


their charters. 





Rossia Statement 


Report of the Rossia International of 
Hartford, holding company for stock of 
various reinsurance companies affiliated 
with the Rossia Insurance, all directed 
by C. F. Sturhahn, shows assets Oct. 
29 this year aggregating $8,267,466, cap- 
ital $7,500,000 and surplus $531,279. 


Interest in St. Paul’s Offer 


NEW YORK, Dec. 10.—Local agents 
throughout Minnesota and the Dakotas 
will await with unusual interest the re- 
sult of the offer of the St. Paul-Mercury 
Indemnity to interest banks in the states 
named in its blanket bond proposition, 
offered at rates considerably below 
those charged by organization compa- 
nies and promulgated by the Towner 
Rating Bureau of this city, to which 
the St. Paul Indemnity is a subscriber. 
It is likewise a member of the Surety 
Asociation of America. 

The National Association of Insur- 
ance Agents is understood to be watch- 
ing the proceedings very closely, hold- 
ing the offer of the company to write 
the business in the manner proposed 
is a direct attack on the American 
Agency System. 


Accept I. U. B. New York Report 


t 

NEW YORK, Dec. 10.—The Fire In- 
surance Agents Association of New 
York has accepted the report of the 
committee of nine of the Interstate 
Undrewriters Board regarding the writ- 
ing of multiple location risks in this 
city, the unanimous recommendation of 
the committee being that where 50 per- 
cent or more of values under a cover 
are located in New York Fire Insur- 
ance Exchange Territory, that body will 
promulgate the rate and where the 
larger values are elsewhere the tariffs 
will be prepared by the I. U. B., busi- 
ness in all locations to be written in 
accord with the board’s regulations and 
forms. 


New York Agents Meet 


NEW YORK, Dec. 10.—The New 
York State Association of Local Agents 
will hold a regional meeting in the Ho- 
tel Astor, here, Dec. 19. The plan will 
be to organize the suburban communities 
adjacent to this city in a regional con- 
ferences The program is now being 
prepared and New York City agents 
are expected to participate. 


Mallalieu Is Honored 


NEW YORK, Dec. 10.—In appreci- 
ation of the 30th anniversary of his con- 
nection with the National Board, W. E. 
Mallalieu, general manager, was enter- 
tained at luncheon Tuesday by em- 
ployes. They presented him a hand- 
some electric clock, suitably inscribed, 
and a beautiful boquet. G. W. Booth, 
chief engineer, presided. Brief addresses 
were made by members of the staff who 
had been in the Board’s employ 25 
years or more. 

Mr. Mallalieu joined the organization 
as an assistant electrical inspector in 
1900, since which time he has advanced 
rapidly and is today an outstanding 
figure in fire insurance. 





U. S. CHAMBER’S INSURANCE 
COMMITTEE HOLDS MEETING 


NEW YORK, Dec. 10.—The insur- 
ance committee of the U. S. Chamber 
of Commerce met here today, C. 


Ludlum presiding. Some subjects con- 
sidered were unemployment insurance, 
government and the insurance business, 
workmen’s compensation _ legislation, 
federal taxation of life insurance, marine 
insurance and monopolistic insurance 
proposals. The committee will meet in 
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Detroit in February. 








NEUL HAMPSHIRE 
FIRE INSURANCE CO. 


MANCHESTER.N.H. 





SIXTIETH 
PROGRESSIVE ANNUAL STATEMENT 


January 1, 1930 


Assets 
United States Bemis. csccccecccccccesesess $ 3,271,750.00 
Dominion of Canada Bonds................. 265,610.00 
et SN 5 s oa desta cbhtdeseadkenebeseie 381,500.00 
Municipal and Other Bonds and Stocks, 

Mortgage and Collateral Loans.......... 12,765,415.29 
Ae TRONS 60 occ ccccicccveovvnescases 898,001.94 
Acsewts TOCeiVGe 2. occ cccccccescccasens : 172,716.76 
Ce I cn Cawkaeen need dneue daseceuua 668,532.55 

$18,423,526.54 
Liabilities 
Capital Stock .....cccccccccccccccccccsesccs $ 3,000,000.00 
Unearned Premium Reserve.............+.- 5,554,489.49 
Ce GRE, ccc ctceccsceevipeweuuse 657,857.87 
Reserve for Taxes, Expenses and Other 

ih suitichechvesveosnhedeus te 569,000.00 
Reserve for Dividends Declared and Unpaid. . 137,876.44 
FONG TD acces ccccsbscncccteasévehsesecs 8,504,302.74 

$18,423,526.54 


POLICYHOLDERS’ SURPLUS $11,504,302.74 





AFFILIATED COMPANY 


Granite State Fire Insurance Company 
Portsmouth, N. H. 
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Home Offers Its Insureds 
Salvage Company Service 





TO AID IN INVENTORY WORK 





New Plan Will Eliminate Much Work 
and Delay in Adjustments 
After Loss Is Sustained 





NEW YORK, Dec. 10—The Home 
of New York and its allied companies 
have effected an arrangement with the 
Underwriters Salvage Company under 
which agents of the companies may, 
immediately. after a loss has been sus- 
tained, call on the salvage organization 
to have a representative asist the as- 
sured in the preparation of a joint in- 
ventory, which instrument, “when sub- 
scribed to by the asured and the rep- 
resentative of the Underwriters Salvage 
Company insofar as quantity, measure- 
ment, lotting and segregation are con- 
cerned will be accepted by the Home 
and its affiliated companies as a guaran- 
teed inventory.” Use of this plan will 
tend to eliminate the checking and re- 
inventorying which so frequently delays 
an adjustment. 

There will be no charge to the as- 
sured for this valuable service. The 
pricing and evaluation of an inventory, 
of course, remains the duty of the as- 
sured, and it is pointed out the aid ren- 
dered a claimant in listing his goods is 
not to be construed as a waiver of any 
company’s rights under the policy, The 
Underwriters Salvage Company is na- 
tionwide in its scope and maintains fully 
equipped branch offices in strategically 
located centers all the way to the Pacific 
Coast. 


Agency Sales Gatherings 
Widely Held, Survey Shows 
(CONTINUED FROM PAGE 4) 
his agency has had very satisfactory re- 
sults from use of planned agency meet- 
ings. At these meetings different lines 
are taken up one at a time and _ thor- 
oughly discussed. He says the chief dif- 
ficulty has been in finding a time satis- 
factory to all members of the class. 
Luncheon and dinner meetings, he re- 
ports, are very desirable but somewhat 
expensive. He has found evening meet- 
ings the best. 


Offices having the greatest success 
are those which have most carefully 
planned their meetings. Unless the 
meetings are organized and conducted 
in a planned, careful and businesslike 
way, they fail of their purpose. The ad- 


vantage of using courses now available 
is that some guide and direction to the 
meetings is furnished at once. In all 
cases however, agencies practiced in 
conducting of meetings, tried to encour- 
age discussion on the part of those 
present and have the conclusions of the 
meetings appear to be based upon the 
discussions which have taken place. In 
other words, a serious attempt is made 
to have each man feel that he has con- 
tributed something to the results. THE 
NATIONAL UNDERWRITER COMPANY has 
prepared a short discussion on the con- 
duct of agency meetings, basing” this dis- 


cussion on the actual experience of 
agencies which have _ used training 
courses as the basis for a series of 


agency meetings. 


Dressel Gets Minnesota Field 





been appointed 
for the Import- 
previously trav- 


L. H. Dressel has 
Minnesota state agent 
ers & Exporters. He 
eled the field for the National Union 
Fire. He succeeds E. J. Radbourne, 
who has been state agent for the Im- 
porters & Exporters in Missouri and 
Nebraska as well as Minnesota and who 
hereafter will restrict his activities to 
supervising business in the former 
states, making headquarters at St. Louis. 


signed a company because of this situ- 








Kansas Crisis Is 
Now Believed Over 


(CONTINUED FROM PAGE 3) 











commission on that portion of the 
money which was returned to policy- 
holders. 


Justice of Agents’ Plea 


The company executives admitted 
the justice of the position of the Kansas 
agents as a matter of pure logic, but 
they contended that pure logic and 
precedent should not govern. The com- 
panies, the executives declared, were so 
confident of winning the Missouri liti- 
gation, that they did not take proper 
measures to segregate the money in- 
volved in the dispute and arrange to 
have commissions made _ contingent 
upon victory in the litigation. Because 
a misstep was made in Missouri, the 
company spokesman told the Kansas 
agents, is no reason why the compa- 
nies should suffer in the same fashion 
throughout the country. 


No Authority to Act 


The company men_§ stated that 
although the governing committee of 
the Western Underwriters Association 
had authority to act in most matters for 
the association between meetings, it did 
not have the authority to act on the 
question of commissions. The W. U. A. 
had adopted a resolution against paying 
commissions on the premiums returned 
to Kansas policyholders and reaffirmed 
that position at the September meeting 
in Toronto. Accordingly the company- 
men told the agents that no concessions 
could be made except by the association 
as a whole. The agents were requested 
to submit a proposal, which would be 
transmitted through the regular chan- 
nels to the W. U. / 


How Deductions Were Made 


Remittances for the most part were 
withheld from the September balances 
which were paid about Dec. 1. Some 
agents, whose remittances were not 
large enough to cover the commissions 
they claim are due, pyramided their 
balances over a period of two months 
or more. 

Some of the companies returned the 
checks from which the commissions 
under dispute had been deducted. At 
least one agent is reported to have re- 


ation. 

After the Excelsior Springs confer- 
ence was arranged, the Kansas Associ- 
ation of Insurance Agents canceled 
meetings which were to have been held 
in 10 of the leading centers of the state 
to consider the situation. 

A special meeting on 
held Tuesday in Chicago 
meeting of the W. U. A. governing 
committee. After the session the offi- 
cial statement was made: “Our differ- 
ence with a limited number of Kansas 
agents seems to be in a fair way to be 
adjusted.” Among those in attendance 
were Morton Jones, president Kansas 
- F. & M., and Moulton Green of 
R. Jones & Co., Kansas City, Mo. 

# a Tuesday most companies reported 
having received checks from W ichita 
and Topeka agents. Certain agencies in 
Salina were reported to be causing the 
most trouble for companies. One of the 
large agencies in Salina is said to be 
on the point of resigning its companies. 

One of the strongest arguments used 
by company executives at the Excelsior 
Springs conference was the poor figure 
the agents would cut if it were pub- 
licized that the agents were getting 100 
percent commissions on impounded pre- 
miums, while the public was getting only 
a 50 percent return. 


Kansas was 
before the 


EXPECT ANOTHER CONFERENCE 
WICHITA, KAN., Dec. 10.—Nine 


agents were at Excelsior Springs—John 
Kelly, Frank Harris, Chas. Foote and 





H. R. Johnston of Wichita; C. G. 


State Supervisors Consider 
Many Important Matters 





DEBATE INVESTMENT SUBJECT 


Adopt Report on Commission Costs 
at New York Meeting of Com- 
missioners Convention 


The report of the commission cost 
committee submitted by Chairman Liv- 
ingston at the meeting of the National 
Convention of Insurance Commission- 
ers in New York was adopted and the 
committee was discharged. Commissioner 
Dunham of Connecticut, chairman of 
the committee on standardization of 
agency licenses, recommended that re- 
quirements be simplified as far as pos- 
sible. A model set of requirements will 
be sent to each department for study. 

The report of the special committee 
on life insurance investments submitted 
at the annual meeting by chairman 
Bowney of North Carolina came up. 
Commissioner Taggart of Pennsylvania 
said the present situation is a critical 
one so far as insurance investments are 
concerned. Some of the standards set 
up in the report he feels will tie the 
hands of commissioners. He _ thinks 
each commissioner should deal with the 
situation as liberally as possible. 


Tarver Comments Pointedly 


Commissioner Tarver of Texas de- 
clared the time is too unsettled to es- 
tablish investment standards. Opinion, 
he said, not crystalized as to what in- 
surance companies should hold as assets. 
He objects also to the attempt to dic- 
tate to states limitations in a question 
of this kind. 

Commissioner Dunham moved that 
the report be referred back to the com- 
mittee and the motion prevailed. 

Commissioner Dort of Nebraska was 
called home from the commissioners’ 
meeting Tuesday night on account of 
the serious illness of his father. 

Judge Younger of Ohio, in reporting 
for the merit rating committee, declared 
that many companies are using the plan 
in writing automobiles only because 
their competitors compel them to. Some 
companies hold that the careful driver 
should be rewarded. The committee 
asked that further time be given com- 
panies to formulate and present their 
experience. 








Blakely of Topeka, Wade 
Hutchinson, Seymour Drehmer of 
Dodge City, R. P. Cravens of Salina, 
Glenn Charlton of Lawrence and Sam 
Carpenter of Pittsburg. 

Agents were invited by the managers 


Patton of 


to attend the conference at Excelsior 
Springs, but no compromise was sug- 


gested by managers, and agents were 
not convinced that their contention for 
full commissions was not justified. 

Wichita agents expect to pay Sep- 
tember balances, but will deduct in Oc- 
tober unless managers call another con- 
ference during the month and agree- 
ment is reached. Deduction is being 
made simply to get action from man- 
agers so the matter will be settled, as 
agents say it has been officially ignored 
for nine months. Some scattered agencies 
throughout the state are not paying 
September balances in support of some 
Salina agents whose supplies were 
taken up by field men last week because 
of delinquency. 

The Dodge agency of Salina an- 
nounces that it has resigned all com- 
panies involved in the commission dis- 


pute. Members of the agency are C. B. 
Dodge, A. W. Dodge and W. T. Bens- 
ton. Its fire companies are Fidelity- 


Phenix, Hanover, Hartford, Home, L. 

L. & G., Palatine, Phoenix, ct. 
Providence Washington, St. Paul F. & 
M., Springfield. 





——— 
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R. M. Bissell Again Heads 


National Auto Association 


FINANCE SOLUTION IS SEEN 


Program of Staff Committee, Approved 
by Directors, Soon to Be 
Promulgated 


NEW YORK, Dec. 10.—Sentiment 
at the annual meeting of the National 
Automobile Underwriters Association 
Tuesday was hopeful as to the future 
of the automobile insurance business 
and satisfactory as to the progress 
achieved by the organization during its 
initial year. 

The proper handling of finance ac. 
counts, the matter of commissions and 
the competition of certain companies 
maintaining non-affiliated casualty in- 
stitutions are still troublesome questions, 
toward the solution of which the direc- 
tors of the association continue to bend 
their energies. The program mapped 
out by the staff committee for handling 
finance business, which was cordially 
approved by the directors, it is under- 
stood will be promulgated to member 
companies within a short time. 

Though there is little doubt but that 
some offices are surreptitiously paying 
excess commissions, the extent of the 
practice is held to be limited, and the 
feeling is that it will be entirely checked 
within a brief time. There still remains 
the competition afforded by member fire 
companies who by virtue of maintaining 
free lance casualty organizations are 
able to influence, not especially automo- 
bile business, but rather choice fire lines, 
to the detriment of companies without 
such affiliations: It is wholly probable 
that the proposition will be dealt with 
through the medium of the fire organ- 
izations. 


Complete Affiliation 


Effort to compel complete association 
of member offices in all related govern- 
ing bodies has long been talked of, but 
in the present temper of managers the 
time has arrived for positive action. The 
association is upon record as severely 
condemning the effort to write automo- 
bile group lines, including employes’ 
cars, at less than manual rates, a prac- 
tice against which the commissioners 
of a number of states have warned, but 
which is still followed by certain offices. 

All former officers were reelected for 
the new year, the roster being: Presi- 
dent, R. M. Bissell, president Hartford; 
vice-president, R. P. Barbour, United 
States manager Northern Assurance; 
treasurer, C. C. Hannah, eastern manager 
Fireman’s Fund. Guy E. Beardsley, 
vice-president of the Aetna, is chairman 
of the executive committee, his asso- 
ciates thereon being Charles E. Case, 
North British & Mercantile, vice-chair- 
man; A. T. Bailey, North British & 
Mercantile (San Francisco); R. P- Bar- 
bour, Northern Assurance; John F. Staf- 
ford, Sun (Chicago); R. M. Bissell, 
Hartford Fire; R. I. Catlin, Automo- 
bile; R. L. Cliett, Royal (Atlanta); E. 
E. Cole, National Union Fire; William 
Deans, Hanover (San Francisco); Paul 
L. Haid, Continental; C. C. Hannah, 
Fireman’s Fund (Boston); Frederick 
Hoadley, American of Newark; Wilfred 
Kurth, Home; H. A. Miller, Insurance 
Co. of North America (Chicago); E- M. 
Ransom, Commercial Union (Atlanta). 

The eastern advisory committee con- 
sists of Frederick Hoadley, American, 
chairman; C. M. Campbell, North Amer- 
ica, vice-chairman; E. S. Burtis, United 
States Fire; S. H. Davey, Yorkshire; 
J. V. Fothergill, London & Lancashire; 
A. R. Goodale, Travelers; W- A. He- 
bert, Springfield; J. Borland, Great 
American; L. L. Ivison, Boston; T 
Kruse, Appleton & Cox; a. Makins, 
Commercial Union; H. F. Ogden, Fidel- 
ity & Guaranty Fire; C. R. Pitcher, 
Royal; C. B. Roulet, National Fire; A. 
H- Witholm, Globe & Rutgers Fire. 
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Renveuttan by Mail Made 
Very Interesting Feature 





FIDELITY & GUARANTY PLAN 


Series of Business Getting Talks Were 
Sent Out to Agents From 
Head Office 





BALTIMORE, Dec. 10.—The Fidel- 
ity & Guaranty Fire of this city inau- 
gurated a “convention by mail” plan 
which is an interesting educational ex- 
periment. The greetings were extended 
at the first session by President R. H. 
Bland, and Vice-President F. A. Gantert. 
Then followed a series of talks by mail 
on a number of features of interest to 
agents, especially in the way of hints 
toward business production. The talks 
were printed on the back of postal cards 
so that the message could be readily and 
easily read. Company men and agents 
gave these “addresses.” The argu- 
ments and statements are boiled down 
so that in each one there is a real, vital 
business getting idea. For instance, 
some of the subjects touched on are the 
automobile combination policy, annual 
transportation floater, consequential loss 


and damage, jewelry and fur floater, 
motor truck transportation floater, 
bridge policy, explosion, parcel post, 


rents and rental values, etc. 

A. broadside has been printed which 
will be sent out at the close of the con- 
vention giving on one large sheet the 
reprint of all the messages. At the end 
prizes will be awarded, $100 for the first, 
$50 for the second, $25 for the third, and 
ten other prizes in the way of fountain 
pens, for the best letters showing the 
most interesting way in which any of 
the convention material was used in a 
natural experience. In all, there were 
30 talks that were very valuable. 


Banner Year in 
Hail Reviewed 


(CONTINUED FROM PAGE 5) 


tion operated on a cash basis in Ken- 
tucky and Tennessee and did not suffer 
because of the failure of the Caldwell 
banks in those states. Bank failures in 
the northwestern states caused the hail 
companies most concern. 

An interesting recapitulation of the 
hail experience in the United States 
since 1915 was presented at the annual 





meeting. Divided into five year periods, 
the following results were shown: 

Ratio 

of Loss 

Liability Losses to Risk 
1915-20 $ 487,934,651 $23,014,719 4.716 
1920-25 436,761,108 28,015,879 5.383 
1926-30 648,819,461 28,015,879 4.317 
Total. $1,573,515,220 $74,543,088 4.737 

Analysis of the Figures 
It is interesting to note that in the 


period from 1915 to 20, which were 
boom years for the farmers, the hail 
business was no greater than the period 
of farm deflation from 1920 to ’25. This 
may be attributed to the fact that dur- 
ing the earlier five years the hail busi- 
ness was not scientifically handled, field 
men were not educated in the refine- 
ments of their business, and the insur- 





SEEKS NEW CONNECTION 


Man with several years insurance inspecting 
experience and with thorough knowledge of 
improved risk protection desires connection as 
special agent. Would consider connection 
with local agency. Address S-9, The National 
Underwriter. 








WANTED: Reputable fire company has an 
opening for a Special Agent in Illinois and 
Indiana. Only one having affiliations with 
the Western Underwriters Association and 
the ability to extend an agency plant need 
apply. Good opening for a high grade man. 
Address $-3, The National Underwriter. 
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INSURANCE STOCK 
QUOTATIONS 

















By H. W. Cornelius & Co., 105 South 
La Salle Street, Chicago, as of Dec. 8 
Div. per 

Stock Par Share Bid Asked 
A. Lincoln Life.. 10 1.20 37 vas 
Beotee COB. o..s% 10 1.60 70 75 
Aetna Fire ..... 10 2.00 49 51 
Aetna Life ..... 10 1.20 60 62 
Agricultural .... 25 4.00 95 105 
Amer. Alliance... 10 1.60 24 27 

American, N. J.. 5 1.00 16% 18% 
Amer. Surety ... 25 6.00 92 97 
Automobile .... 10 1.20 28 30 
Baltimore Amer 5 80 10 12 
). 7F— eae ‘100 16.00 490 930 
MOOGMENM iccece 5 1.20 12 14 
Cagonme. ..csccce 10 1.50 24 26 
Chi. Fed. & Cas. 25 ome 11 15 
City of N. Y....100 16.00 275 300 
Conti. Assur. ... 10 2.00 62 65 
Continental Cas. 10 1.60 33 35 
Continental Ins.. 10 2.40 45 46 
Fidelity & Dep.. 50 9.00 140 145 
Fidel.-Phenix .. 10 2.60 50 52 
Fire Co. of Chgo. 25 aa Pari 15 
Firemen’s ...... 10 2.20 29 31 
Franklin ....... 5 1.60 27 29 
Glens Falls .... 10 1.50 50 53 
Globe & Rutgers 100 24.00 640 670 
Great Am. Indem. 10 “ne 23 26 
Great Am. Insur. 10 1.60 25 27 
Great Lakes ... 10 1.00 10 12 
PM wn o0 sees 10 1.20 20 22 
Hanover ....... 10 1.60 30 32 
Harmonia ...... 10 1.50 25 27 
Hartford Fire... 10 2.00 59 61 
Htfd. St. Boiler. 10 1.60 50 53 
Home, N. Y. .... 10 2.00 37 39 
Home Fire Sec. . 10 ae 10 12 
Homestead ..... 10 1.00 17 19 
Independ. Indem. 5 vale 6 8 
Independ. Fire... 5 oa 6 8 
Ins. Co. of N. A. 10 *2.00 51 52 
Knickerbocker .. 5 1.50 19 21 
Lincoln Nat. Life 10 2.50 82 87 
Lincoln, N. Y. 10 2.40 25 30 
Merchants, Com. 10 2.00 56 61 
Merchants, Pfd. .100 7.00 110 ine 
Metropolitan, lil. 10 1.00 s 10 
Mo. State Life... 10 1.20 24 26 
National Cas. ... 10 1.20 19 21 
National Fire .. 10 2.00 54 56 

National Liberty. 5 .50 8 9% 
National Surety. 50 5.00 50 51 
National Union..100 12.00 185 195 
New Brunswick. 10 1.50 2 28 
New Hampshire. 10 *1.60 45 50 
N. Am. Life (old) 50 10.00 cee 170 
Northern, N. Y.. 25 4.00 85 95 
North River 10 2.00 42 46 
N. W. National.. 25 5.00 95 100 
Peoples Natl. .. 5 .50 7 9 
Philadelphia Nat. 10 1.20 15 18 
PROGR cecccecs 10 2.00 70 72 
Preferred Acci.. 20 3.00 50 53 
Prov. Wash. .... 10 2.20 41 43 
Republic Fire ... 10 2.00 16 19 
ch obs Kop 10 2.20 20 21 
Springfield ..... 25 4.50 105 115 
St. Paul F. & M. 25 5.00 170 180 
eit BAGO oc ceccs 100 *25.00 1625 1725 
Travelers ...... 100 24.00 940 970 
U. S. Casualty... 25 4.00 54 59 
2.50 42 46 


Westchester .... 10 


*Extra dividend paid. 








ance companies did not adequately capi- 
talize on the good fortune of the 
farmers. 

During the next five years there was a 
start towards reorganization of the hail 
business according to modern and scien- 
tific methods and the full force of the 
deflation was not felt by the companies. 
There was, however, a congestion of lia- 
bility in notorious hail areas. 

The period from 1925 to 1930 has 
been remarkable. In that period oc- 
curred two of the worst loss years in 
the history of the hail business, 1927 and 
1928. The loss ratio of 1928 has been 
exceeded in the last 15 years only by 
1915 when the ratio of loss to risk was 
more than 7 percent. The experience 
of the last five years is a tribute to the 
work of the hail association. 

. Lee, manager Tobacco Hail Ad- 
justment Bureau, Lexington, Ky., went 
to Chicago for the annual meeting. The 
earlier sessions of the advisory commit- 
tee were attended by G. V. Lundmark, 
manager Nebraska Adjustment Bureau. 

Mr. Henne has reappointed all of the 
members of the executive committee of 
the Western Hail Association. They 
are: J. K. Lesch, Home; W. P. Robert- 
son, North America; C. R. Street, Great 
American; A. G. Dugan, Hartford; E. 
E. Cole, National Union; W. D. Wil- 
liams, Security, and J. R. ‘Cashel, Provi- 
dence Washington. 


Prentiss B. Reed's “Adjustment of Fire 
Losses” may be obtained on approval 


from The National Underwriter. $4.00. 














Leg vs. brain power 


Leg power alone won't get insurance agents 
far but unite that with brain power and the 
result of this combination is hard to beat. 


By using leg power an insurance man can 
generally find prospects but brain power is 
demonstrated when he suggests a Lloyd- 
Thomas appraisal. He wins because through 
this combination he gains the confidence of 
his clients by recommending an impartial 
appraisal. Such an appraisal is prepared by 
the Lloyd-Thomas Company and accurately 
determines the actual cash value of the prop- 
erty. Knowing this value it is easy to place 
the required amount of insurance and your 
client will be neither under or over insured. 


Insist upon a Lloyd-Thomas appraisal. 


“WHAT 18 AN APPRAISAL? — It & s lassified 1 t 
of insurable property (except stock, and rew materials). 
Each item of property is A  E at today’s ay replace new. 


amount of accrued dep the sound me .- 
value is given. 








“ITS ADVANTAGES—ist—It discovers insurable values that have 
long been written the books rect ation— 


property. a D 
nearly every instance it calls for additional insurance.”’ 





The lloy d-Ihomas Co. 


(RECOSNITEO Sta 4 ON PHYSICAL VALUES, 


4411 Ravenswood Ave., Chicago 
120 Broadway, New York 
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New York UNDERWRITERS 
INSURANCE COMPANY 


CAPITAL $2,000,000 


A. & J. H. STODDART, General Agents 


100 Wiliam Street . ° ° : New York City 





FIRE - AUTOMOBILE - WINDSTORM 
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Insurance Advertising Conference Work 


Tue INSURANCE ADVERTISING CONFER- 
ENCE has many features to commend it. 
It has been constructive and has achieved 
results. The notable recent 
effect of its influence is seen in the new 
advertisements of some of the leading 
automobile manufacturers which stress 
safety rather than speed. It would seem 
that automobile advertisements have 
too much emphasized the power of the 
engine and machinery to create and 
maintain high speed. The INSURANCE 
ADVERTISING CONFERENCE Called atten- 
tion to the desirability of stressing safety 
features. It was pointed out that if the 
resisting elements of the car 
were presented, if it were shown that a 
quick stop could be made in 
emergency, if the safeguarding of those 
in the car were made the chief interest, 
advertising would take on a new value. 
This has been done. 


real most 


collision 


case of 


This is just an illustration of what the 
INSURANCE ADVERTISING CONFERENCE has 
been able to accomplish through the 
work of men and women in the pub- 
licity and advertising departments of in- 
surance companies who are doing some 
very effective thinking. It has been but 
a few years since such departments were 
inaugurated in very many insurance 
companies. It is a comparatively new 
departure. The people who are asso- 
ciated with the publicity department or 
those who are interested in that special 
line, deserve much credit for what they 


have done, Insurance has been pre- 
sented in a way that it never has before. 
The gospel has been carried into the 


highways and byways. The whole in- 
surance activity is under obligation to 
the INSURANCE ADVERTISING CONFERENCE 
members for the notable results they 
have obtained. 


Central Cities for Agents’ Meetings 


number of con- 
state associations of insur- 
agents in recent months has been 
disappointing. If it had not 
the special agents and other 
representatives at 
ings, the turnout 
pathetic. Invariably the attend- 
has been subnormal, the meeting 
has been held in a small or remote bor- 
der town in the state. Invariably the 
attendance has been gratifying when 
the meeting has been held in a centrally 
located and sizeable town. 

In some states, it is customary to 
select the home of the president of the 
association for the meeting. That cus- 
tom frequently takes the convention to 
a town in some corner or on the border 
of the state. In other states, leaders 
in the state association select the locale 
of the fRieeting with the idea in ™ mind 


THE attendance at a 
ventions of 
ance 
been for 
company 
these meet- 
have been 


some of 
would 

when 
ance 


of rotating the meeting so that all sec- 
tions of the state time to 
time as hosts. 


will from 
act 
It seems to us that the state associ- 
ations would better fulfill their purpose 
by holding their meetings in more log- 
ical cities from the standpoint of size 
and geography. In some states there 
is one logical town for the convention, 
which might be selected as a perma- 
nent meeting place. To supplement the 
annual meeting and to give various 
sections of the state closer contact with 
the association, one or two regional 
gatherings could be held each year. 


TRYING to square it with yourself is 
most absurd and useless waste of time. 
You.are a money-loser from the time 
you get yourself buffaloed with that 
idea that you are up against a tough 
gainé. - " 





H. E. Whitchurch, state agent of the 
American of Newark in the Dakotas, 
was painfully injured in an automobile 
wreck and was in a hospital at Sioux 
Falls, S. D., for several days. He will 
be on crutches for some time as a result 
of several torn ligaments in a knee. 
He drove his automobile into a parked 
unlighted car on the highway near Sioux 
Falls and his car was demolished. 


G. B. Fisher, president of the G. Bur- 
gess Fisher Company, Hartford, general 
agent in Connecticut for the North River 
and United States Fire, and local agent 
for a number of other companies, has 
been seriously ill for several weeks, and 
it is expected will be laid up for the 
rest of the year. He has long taken an 
active part in insurance affairs of his 
state, and particularly those of his home 
community. 


E. R. Ledbetter, past president of 
both the Oklahoma Association of In- 
surors and of the Associated Fire & 
Casualty Underwriters, Oklahoma City, 
has been elected president of the Okla- 
homa City Kiwanis Club. Mr. Ledbetter 
has for a number of years been very 
active in all association work. 

R. J. Bulkley, Democratic Senator- 
elect in Ohio, is vice-president, director 
and a member of the finance committee 
of the Monarch Fire of Cleveland. 

Senator-Elect Bulkley is not a 
stranger in Washington, for in 1910 he 
was elected to Congress and served two 
terms. He was born 50 years ago and 
is a Harvard graduate. He has prac- 
ticed corporation law in Cleveland for 
a number of years. 


G. A. Wilson, 80, president of the 


Mississippi Fire of Jackson, died last 
week at Greenwood, Miss. 
Bartlett Greene, efficient assistant 


secretary National Association of In- 
surance Agents, commutes between his 
home at Marven Gardens, on the out- 
skirts of Atlantic City and his business 
office in New York City. Mr. Greene’s 
mother resided at Atlantic City and he 
became interested in the development of 
subdivisions there. He purchased a 
house and has resided in it for five 
years with Mrs. Greene and the two 
daughters. He goes to New York City 
Sunday evenings stopping at the Fra- 
ternity Club. He goes to Atlantic City 
Friday evenings. 


Ira T. Wait, vice-president in charge 
of the middle west territory for the 
Union Auto of California, located in 
Kansas City, passed away at the age of 
65. He is survived by his widow and 
a married daughter, Mrs. F. P. Proper, 
whose husband is assistant to the presi- 
dent of the Employers Reinsurance of 
Kansas City. Mr. Wait had been in 
ill health for a year, which culminated 
in his confinement in bed for six weeks 
prior to his death. He had been asso- 
ciated with the Union Auto as vice- 
president since its inception and has 
seen the company grow from a small 
local casualty company to a national 
organization now operating from coast 
to coast. He was very popular with 
his agents and general agents who will 
feel the loss of his regular visits. W. A. 
Miles of Miles & Miles, Illinois gen- 
eral agents, a close personal friend of 
the family, and J. E. Rasmussen, Wis- 
consin general agent, attended the 
funeral. 


Hundreds of telegrams and letters of 
inquiry and sympathy have been re- 
ceived by H. L. Rose of Baltimore, 
most loyal grand gander of the Blue 
Goose, who lost a foot a few days ago 
as a result of a hunting accident. Mr. 
Rose, who is at Mercy Hospital in Bal- 
timore, where the foot was amputated 
following the accident, is thought to be 





past danger of infection from the 
wound, but is suffering severely from 
the shock. The chances, however, are 
said to be favorable for his recovery. 

There still is romance in the insur- 
ance business, in spite of the depres- 
sion. A. E. Polsz succeeded the late 
Norman Mills as state agent of the 
Hanover Fire in Missouri some time 
ago. One morning he wanted to give 
some dictation in the offices of R. B. 
Jones & Sons, so he “borrowed” C. R. 
Cloon’s secretary, Miss Maurine Austin. 
They will be married in Chicago Christ- 
mas day. 

Superintendent J. B. Thompson of 
Missouri is an ardent angler, and re- 
cently accompanied Secretary of Agri- 
culture Hyde on a deep sea fishing trip 
off the Florida coast, the outcome of 
which was a notably fine catch of bar- 
racuda, dolphin, pompano, amberjack 
and red bass. 


E. L. Penney, adjuster in the Cincin- 
nati office of the Western Adjustment, 
has been reelected director of the Cin- 
cinnati junior chamber of commerce. 
Mr. Penney led the ticket in the reelec- 
tion and it is expected that he will be- 
come president in 1931. 


W. St. J. Jones of the Jones & Haas 
Insurance Agency, Cincinnati, is retir- 
ing Jan. 1. The agency will be known 
hereafter as the Joseph A. Haas Agency. 
Mr. Jones was a practicing attorney 
when he succeeded his brother, G. W. 
Jones, a president of the Miami Valley 
Insurance Company, which was rein- 
sured by the Fire Association. He is 
one of the oldest agents in point of 
service in Cincinnati and is also one of 
the oldest living graduates of Yale Uni- 
versity. 

P. W. Flicker, president Evarts-Tre- 
maine-Flicker Co., Cleveland, is seri- 
ously ill and confined to his home. Mr. 
Flicker recently suffered a relapse from 
an illness which confined him a short 
time ago. 

F. H. Brown, head of the Brown & 
Martin agency, Louisville, general 
agents for Employers Liability, left 
Louisville a few weeks ago in a jaunty 
frame of mind to attend the golden 
jubilee celebration of the Employers in 
England. 

However, he wasn’t feeling quite so 
jaunty on his return from his trip. Dur- 
ing his absence many things happened. 
First of all the National Bank of Ken- 
tucky, a financial establishment with 
which he did most of his business, 
closed its doors, which was bothersome 
to say the least. 

E. J. Schleigh, claim adjuster for the 
office, in partaking of a piece of pie, 
discovered that it had broken glass in 
it, after he had consumed some of the 
glass. He was laid up for a time, and 
isn’t right yet. 

Miss Cleo Trunk, office manager, fell 
and fractured an ankle. J. F. Chase, 
auditor for the agency, while returning 
from a trip to Evansville, turned over 
an automobile and broke a leg. 

Mr. Brown is president of the Louis- 
ville Board. 


F. F. Murray, 63, Ohio state agent of 
the Importers & Exporters, died in a 
Columbus hospital Sunday evening and 
was buried Wednesday afternoon at his 
home at Granville, O. He had been 
ill in the hospital four weeks. Death 
was due to a blood clot in the heart. 
Mr. Murray, who was very popular 
among Ohio insurance men, had been 
with the Importers & Exporters five 
years. Previously he was with the 
North River and United States Fire for 
22 years. His son, Bradford, is in the 
insurance business in Cincinnati. 
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H’ RI is an insurance agent who 
is welcome alway . He doesn’t 
“peddle” policies. He is weleomed not for 
his sales tactics, but for his knowledge of 


insurance a applied to business, and the 


valuable advice he is able to offer. > > 


When his clients plot their protits he 


is called in to advise them bout the pro 


tection ott red by | Ise & ¢ Jecupancy 


Insur ince. | le points out the be aring of 


LI, & O. on eredits, on dividends, on ex 
ecutive’s salaries, on advertisin ippropria 
tions, rent, mortgages and other intimate 
bu ine items. lle make him elf is 
necessary in the discussion of protits a the 
plant superintendent or the sales manager. 
Insurance idvisors of thi type are 
building for the future, and we are especially 
proud to have them identified with our 


organization. > > > > +> 


THE JIVERPOOL, 
wo | ONDON 
“ GLOBE, 


Insurance Co ern 


Executive Offices: 1 Pershing Square 
Park Ave. at 42nd St. New York, N. Y. 


THE NATIONAL INSTITUTION WITH A WORLD WIDE BACKGROUND 
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Discuss First Bancredit Plan 
Cleveland Board Hears Hauske Speak, 
Many Members Sign for Installment 
Premium Service 








CLEVELAND, Dec. 10.—The pre- 
mium budget plan of the Insurance 
Board of Cleveland, as worked out with 
the First Bancredit Corporation of Chi- 
cago, was presented to the members at a 
special meeting last week. A. B. Hauske 


of the First Bancredit Corporation 
spoke on installment payments as ap- 
plied to insurance premiums. 


Details of Plan Explained 

A discussion was held while the va- 
rious details of the plan were explained. 
A number of members have already 
signed contracts and many more are ex- 
pected to sign up in the next few weeks. 
While the First Bancredit Corporation 
has entered into agreement with the 
board as to general operations of the 
plan in Cleveland, it is also necessary 
for the individuals to sign if they desire 
the service. From the response it is 
quite evident that agents are deeply in- 
terested in the idea of installment pay- 
ments as applied to the insurance busi- 
ness. The plan is expected to allevate 
the bad collection situation. 





Lima ’Phone Exchange Fire 
Stresses Value of Alarms 





Lima and Toledo, O., were among 
the 42 cities visited by engineers for the 
National Fire Protection Association 
the past month. A measure of progress 
is reported in Toledo. Engineers sug- 
gested to the fire prevention committee 
of that city the need for a salvage corps 
and an officers training school. Some 
drill work has been instituted in the 
fire department. The Fire Prevention 
Bureau is doing better work because of 
the addition of three men. The new fire 
alarm headquarters is nearing comple- 
tion. 

Lima, according to the report, was 
planning to discontinue its fire alarm 
system when a fire occurred in the new 
telephone exchange which put 12,000 
telephones out of service for three days. 
The effect of this fire was to quicken 
the fire consciousness of the authorities 
and emphasize the value of the fire 
alarm system. 


Howe Heads Bureau Club 


The Ohio Association of Fire Under- 





writers, the Bureau field club, has 
elected W. C. Howe, Milwaukee Me- 
chanics, president; A. A. Beckert, 


Standard of New Jersey, vice-president, 
and H. L. Newton, Monarch Fire, sec- 
retary-treasurer. 

The executive committee 
William F. Castle, Concordia; E. L. 
Green, Ohio Farmers, and H. C. 
Beknke, Northwestern National. Chair- 
men of other committees are: Clear- 
ances, H. L. Newton, Monarch; losses, 
J. E. Amadon, Ohio Farmers; enter- 
tainment, D. P. Ely, Ohio Farmers. 


includes 





Bond Issue in Parkersburg 


Engineers for the National Fire Pro- 
tection Association report that a bond 
issue for badly needed fire department, 
water supply and fire alarm system im- 
provements will come before the voters 
of Parkersburg, W. Va., within a few 
weeks. Members interested in Parkers- 
burg are urged to use their influence for 
the success of the bond issue. 





Insurance Courses Given 





Ohio State University Covers Well Bal- 
anced Curriculum for Students— 
Bowers Heads Department 





COLUMBUS, O., Dec. 10.—Insur- 
ance occupies a prominent part in the 
curriculum of the Ohio State University. 
Four regular insurance courses are of- 
fered besides one in actuarial science. 
Dean W. C. Weidler of the commerce 
college is a former insurance instructor 
and is interested in insurance instruc- 
tion. A general course is given in the 
principles of insurance. Another covers 
the life and health and accident field and 
a third the various forms of property 
insurance. An interesting course is 
given in social insurance which includes 
workmen’s compensation, old age, un- 
employment insurance. The principles 
of insurance course is intended to 
make the student an intelligent pur- 
chaser of the coverages. The other 
courses are more advanced to meet the 
needs of those who expect to enter the 
insurance business. 

The insurance work is under the 
supervision of E. L. Bowers, author of 
several books on the subject. He is now 
on a leave of absence studying unem- 
ployment insurance in Europe under a 
grant from a New York welfare group. 
With him is associated C. L. Parry, who 
has done research work with the Metro- 
politan Life in New York, and whose 
father conducts a local agency at Jack- 
son. The instruction in social insur- 
ance is given by Miss Louise Stitt, an 
authority on labor problems, and the 
actuarial work by C. T. Bumer. 


Launch Elyria Board 


At a meeting held last week 14 of the 
leading insurance agents of Elyria, O., 
formed the Elyria Insurance Board. 
Ralph W. Standen was elected presi- 
dent; Howard B. Somers, vice-presi- 
dent, and Charles L. Sotherdon, secre- 
tary-treasurer. 

The first get together dinner is being 
held Dec. 11 when the year’s program 
will be outlined. Regular monthly meet- 
ings will be held at which problems con- 
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Cc. A. L. PURMORT, Van Wert, 0. 


C. A. L. Purmort of the famous in- 
surance Purmort family of Van Wert, 
O., that has been so long conspicuously 
identified with the Central Manufactur- 
ers Mutual group, was elected president 
of the National Association of Automo- 
tive Mutual Insurance Companies at its 
Atlantic City meeting. He was the 
senior vice-president last year. He is 
president of the General Mutual Life as 
well as of the three fire companies in 
that group and vice-president of the 
Lumbermen’s Mutual Casualty, National 
Retailers Mutual and American Motor- 
ists of Chicago. 








fronting the local agents will be dis- 
cussed by speakers familiar with these 
subjects. 





Ohio Notes 


The Ohio Insurance Service Co., Akron, 
O., has been incorporated by Ben W. 
Holup, 1106 Savings & Loan building; 
Herman B. Harris and Helen Lengyel. 

William Stredelman, Cincinnati agent, 
will spend Christmas week wih his son, 
W. H. Stredelman, assistant manager of 
the Arkansas Fire Prevention Bureau in 
Little Rock. 
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Insured Fails to File Proof 





Agent Retains Policy Which Was Held 
for Balance of Premium— 
Company Must Pay 





LANSING, MICH., Dec. 10.—A com- 
pany which, by reason of credit ex- 
tended to a policyholder by an agent, 
may have possession of insurance pol- 
icies at the time of a fire, may not so 
delay turning over the policies as to 
prevent filing of a proof of loss within 
the required 60 days, according to a de- 
cision during the past week of the 
Michigan supreme court in the case of 
F. D. Struble vs. National Liberty. 

According to the high tribunal’s opin- 
ion the company was responsible for 
the delayed filing of proof of loss. Two 
policies were renewed by the agent and 
Struble paid $30 on account. He was 
away from home for some time and, 
during his absence his home burned. 
He returned home and paid the balance 
due on the policies. The agent, how- 
ever, said she had sent the policies in 
for cancellation. He asked for their re- 





turn to him and later wrote a letter, 
pointing out that he would be unable to 
file proof of loss as required within the 
specified time unless the policies were 
expeditiously turned over. He finally 
obtained legal counsel and forced the 
relinquishment of the policies but the 
proof of loss could not be filed until the 
60-day period had expired. 

According to the evidence, the com- 
pany’s records did not reveal that the 
policies had ever been canceled. It was 
further brought out that the company 
was cognizant that a fire had occurred 
and that an adjuster had discussed the 
matter with the agent. Under the cir- 
cumstances, the court found it probable 
that Struble was not to blame for 
breaching his contract. 





Detroit Discontinues Six 
Millions of Its Insurance 





DETROIT, Dec. 10.—Discontinua- 
tion of $6,162,850 worth of insurance 
with a $7,535 annual premium on city 
property has been ordered by the De- 





troit city council, following considera- 


tion of an insurance survey of city de- 
partments. 

The fire insurance dropped includes 
G. A. R. building, $25,000; house of 
correction, $782,700; on the Detroit In- 
stitute of Arts, $200,000; recreation 
department, $18,500; public lighting 
commission’s buildings, $5,040,000, and 
department of water supply, $97,000. 

Insurance carried by the board of edu- 
cation does not come under council 
jurisdiction. Counting insurance on city 
departments, board of education and de- 
partment of street railways, the city has 
been carrying $23,472,150 in fire insur- 
ance, with annual premiums of $63,520, 
and approximately $28,000 of other in- 
surance. The survey showed that losses 
in five years have been but $33,182. 





Investigate Loan Practices 


INDIANAPOLIS, Dec. 10.—It is the 
intention of the Indiana insurance de- 
partment to check the practice of secre- 
taries of building loan associations in 
writing insurance for borrowers under 
coercion. Complaints have been received 
with increasing frequency that property 
owners who go to building loan asso- 
ciations throughout the state for funds 
with which to make repairs and im- 
provements to their property are quite 
often required to cancel existing fize and 
tornado insurance and take out new in- 
surance through the secretary of the 
association. 

The insurance department considers 
this unethical and it is proposed to re- 
voke licenses of secretaries of building 
loan associations who persist in this 
practice. 


Revise Agents’ Application 


LANSING, MICH., Dec. 10.—The 
application form for licensing agents in 
Michigan is beisg revised. The changes 
will facilitate a check-up by the depart- 
ment as to the calibre of the applicant 
as well as render somewhat more diffi- 
cult the filling out of an application. 
“Five reputable and responsible citi- 
zens,’ two of whom must be “recog- 
nized insurance agents,” must now sign 
the application as references. The in- 
surance agent references must not be 
representatives of the company seeking 
a license for the applicant. The require- 
ment of two agents as signers is re- 
laxed to one in the case of communi- 
ties of less than 1,000 inhabitants. 

The new forms also require the ap- 
plicant’s record of employment for the 
previous five years. It is asked further 
that “For what reason do you wish to 
enter the insurance business?” and 
“What portion of your time will be de- 
voted to your insurance business? (Ex- 
plain fully.)” 


Throws Lot with Mutuals 


G. H. Wike, manager Central Adjust- 
ment Bureau of Quincy, Ill, has in- 
formed the Western Adjustment that 
after Jan. 4 his company will represent 
only mutuals and reciprocals. Mr. Wike 
has taken this position in view of the 
action of the Western Adjustment in 
deciding to discontinue service to mu- 
tuals and reciprocals after Jan. 1 in re- 
turn for a pledge of the various associa- 
tions of local agents that their members 
will not refer adjustments to those ad- 
justers who represent mutuals and re- 
ciprocals, 


Demand Quincy Building Code 
QUINCY, ILL. Dec. 10.—The 
Quincy Board has joined the Associated 
Building Contractors and Association of 
Commerce in demanding that the city 
adopt an adequate building code and 
include it in the new revised city code 
now being formulated. The builders 
have agitated the move several months 
but last week active support of the 
insurance men and the commercial body 
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LOYALTY GROUP 


JANUARY 1, 1930 STATEMENTS 


NEAL BASSETT, Presi WELLS T. BASSETT, Vice-President JOHN KAY, Vice-President and 
A. H. HASSINGER, Vice-President ARCHIBALD KEMP, 24 Vice President 


FIREMEN’S INSURANCE COMPANY 

















OF NEWARK, NEW JERSEY SURPLUS 
ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
$60,811,870 $14,495,225 $18,777,000 _—$27,539,645 $46,316,645 
re EA Ee ce Pri vb tear Se Sei ancurnand SEEN Vir re 


THE GIRARD F. & M. INSURANCE CO. 
$ 6,252,740 $ 3,401,657 $ 1,000,000 $ 1,851,083 $ 2,851,083 
wees BASSETT, President WELLS T. BASSETT, Vice-President HN KAY, Vico-Presidem 


. HASSINGER, Vice-President ARCHIBALD KEMP. 24 Vice-President 
MECHANICS INSURANCE CoO. 
$ 5,078,813 $ 3,335,593 $ 600,000 $ 1,143,219 $ 1,743,219 


weet BASSETT, President WELLS T. BASSETT, Vice-President JOHN KAY, Vice-Presidem 
. HASSINGER, Vice-President ARCHIBALD KEMP, 2d Vice-President 


NATIONAL-BEN FRANKLIN FIRE INS. CO. 
$ 5,233,116 $ 3,070,630 $ 1,000,000 $ 1,162,486 $ 2,162,486 


NEAL BASSETT, President WELLS T. BASSETT, Vice-President JOHN KAY, Vice-President 
A. H. HASSINGER, Vice-President ARCHIBALD KEMP, 24 Vice-President 


SUPERIOR FIRE INSURANCE CO. 
$ 5,073,876 $ 3,061,200 $ 1,000,000 $ 1,012,676 $ 2,012,676 


NEAL BASSETT, Chairman of Board 
W. E. WOLLAEGER, President JOHN KAY, Vice-President 
A. H. HASSINGER, Vice-President WELLS T. BASSETT, Vice-President ARCHIBALD KEMP, 2d Vice Presiden 


CONCORDIA FIRE INSURANCE CO. 
$ 5,564,987 $ 3,078,063 $ 1,000,000 $ 1,486,923 $ 2,486,923 


CHARLES L. JACKMAN, President NEAL BASSETT, Vice-President 
JOHN KAY, Vice-President A. H. HASSINGER, Vice-President WELLS T. BASSETT, Vice-President ARCHIBALD KEMP, 24 Vice-Presidem 


CAPITAL FIRE INSURANCE CO. 
$ 652,382 $ 13,200 $ 300,000 $ 339,182 $ 639,182 
NEAL BASSETT, Chairman of Board 


CHAS. H. YUNKER, President JOHN KAY, Vice-President 
A. H. HASSINGER, Vice-President WELLS T. BASSETT, Vice-President ARCHIBALD KEMP, 24 Vice-President 


MILWAUKEE MECHANICS’ INSURANCE CO. 
$13,045,126 $ 7,886,590 $ 2,000,000 $ 3,158,536 $ 5,158,536 























ELD ROWE, President NEAL BASSETT, Chairman of 8. WM. BURTON, Vice-President 
J SCOTIEYER, View Present EARL R. HUNT, Vice-President WM. P, STANTON, Vice-President & K McCLURE, Vice-President 
OHN KAY, Vice-President A. H. HASSINGER, Vice-President WELLS T. BASSETT, Vice-President 


METROPOLITAN CASUALTY INSURANCE CO. 
$14,945,383 $10,320,195 $ 1,500,000 $ 3,125,187 $ 4,625,187 





C. W. FEIGENSPAN, President NEAL BASSETT, Chairman of Board W. VAN oun eae Vie Prembdeans 
E. C. FEIGENSPAN, Vice-President £2 HN KAY, Vice-President 
A. H. HASSINGER, Vice-President WELLS T. BASSETT Vice-President 


COMMERCIAL CASUALTY INSURANCE CO. 
$14,741,017 $ 9,712,813 $ 2,500,000 $ 2,528,203 $ 5,028,203 





TOTAL OF ASSETS TOTAL OF LIABILITIES TOTAL NET PREMIUMS 


$131,779,040 $58,562,251 $49,400,938 


WESTERN DEPARTMENT EASTERN DEPARTMENT PACIFIC DEPARTMENT 





844 Rush Street, Chicago, IIL 10 Park Place San Francisco, California 
H. A. CLARK, Manager Newark, New Jersey 60 Sansome Street 
Ass’t Managers CANADIAN DEPARTMENT W. W. & E. G. POTTER, Managers 
H. R. M. SMITH 461-467 Bay St., Toronto, Canada Ass’t Managers 
JAMES SMITH _ FRED W. SULLIVAN MASSIE & RENWICK, Ltd., Managers JOHN R. COONEY CHAS. H. GATCHEL 





*Capital and Surplus of affiliated companies owned by Firemen’s, appear in gross assets of both 


LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 

















THE NATI 


ONAL UNDERWRITER 











Wishing You 
A Merry Christmas! 


INETEEN hundred = and 
N thirty has been a hard year 

for many. But Harmonia 
agents, who have filled an urgent 
need by providing sound insur 
ance protection, have held their 
ground in face of many obstacles. 











In wishing you a Merry Christ- 
mas, we see in your future and in 
that of other agents whose first 
aim has been fairness to clients 
and loyalty to the company, many 
profitable and prosperous years. 


THE HARMONIA 
FIRE INSURANCE CO. 


WILFRED KURTH, Pres. 
59 Maiden Lane New York 
























Purely An Agency Company 


SwssEcs, Fira, 
Insurance, 685) Commanry 


CAPITAL 
$500,000.00 





ASSETS 
$2,746,716.66 


60 Park Place 
SURPLUS TO POLICYHOLDERS, $1,964,260.76 


FIELD REPRESENTATIVES 


Ohio, Mich., Ky. & Tenn. New York State, 
Thaddeus Beggs, George A. Hamilton 
State Agent, State Agent, 
70@ Prospect 4th Bldg., 7 Barclay St., 
Cleveland, Ohio. Albany, N. Y. 

Ind., Minn., Wis. & Ill. Eastern Pa., Md. Del. & D. of C. 
C. Walter Davis, Rubert K. Everdell, 
State Agent, State Agent, 

13144 So. Jefferson St., 130 S. 4th St. 
Peoria, Ill. Philadelphia, Pa. 

Conn., Mass. & R. I. Western Pa. & W. Va. 
William B. Kline, Earl E. Leyda, 

State Agent, State Agent, 
824 Sumner Ave., 5@9 Dawson Ave., 
Springfield, Mass. Pittsburgh, Pa. 


OPERATING STRICTLY AS AN AGENCY COMPANY 
IN THE UNITED STATES AND DOMINION OF CANADA 


For Agency Connections Address Above, or 
ARTHUR H. F. SCHUMM 
Vice President & General Manager 

















was assured. The board is also joining 
the Association of Commerce in_ the 
plan to enter Quincy in the national 
fire waste contest. G. F. Bartelt, J. W. 
McCrory, V. G. Musselman and Mc- 
Cullough Winters have been named as 
a committee to work with the associa- 
tion. 


Rules on Smudge Damage 
LANSING, MICH., Dec. 10.—Com- 


missioner Livingston has ruled that fire 


;companies may write smudge damage 


cover in Michigan providing their cor- 
porate powers are broad enough and 
they make no attempt to attach the con- 
tract to the standard fire policy. 

The coverage approved includes dam- 
age to buildings from smoke caused by 
oil burners, motor vehicles, aircraft, or 
from other sources. 

In line with a recent attorney-gen- 
eral’s opinion, however, it is warned 
that “this ruling does not affect the 
statutory provisions applying to fire 
companies or the Michigan standard 
policy.” 


Indiana Day Plans Announced 


R. E. Coffin, general chairman Indiana 
Insurance Day, announces that the “get- 
together night before” party will be held 
Jan. 19. There will be morning and 
atternoon sessions Jan. 20, and a special 
luncheon program, but no evening ban- 
quet. The theme of the program will be 
“How to Increase Your Earnings” and 
the speakers will be selected because of 
their reputation as instructors in sales- 
manship. C. O. Bray is chairman of the 
speakers committee and C. F. Merrell, 
chairman of registration. It is proposed 
to make the program of great practical 
value, 


W. K. MeGowan and K. LD. Brosnan of 
Indianapolis have opened a new agency 
under the name of MeGowan & Brosnan 
at 1415 Merchants Bank building Mr 
McGowan for three vears has been with 
the insurance department of the Union 
Trust Company in Indianapolis Mr 
jrosnan graduated this year from In- 
diana University 


Known as the “Indiana Guide Farm 
Patrol,” State Fire Marshal Hogston of 
Indiana announces the organization of 

boys’ fire prevention movement a. de 
O'Brien, battalion chief of the Indian- 
apolis fire department, will act as in- 


structor At the end of eight months, 
Fire Marshal Hogston will present the 
boy having the highest grade in each 


county with a junior state fire marshal 
badge 





News of States in 
the Northwest | 





L 
Urge Interest in Legislation 


Insurance Federation of Wisconsin Asks 
Agents to Keep in Touch with Mem- 
bers from Their Districts 


MILWAUKEE, Dec. 10.—The legis- 
lative committee of the Insurance Fed- 
eration of Wisconsin has prepared and 
distributed a memorandum to agents 
through the state calling attention to 
the opening of the 1931 session of the 
Wisconsin legislature early in January. 

“It is to be expected that several 
measures affecting insurance will be in- 
troduced, some of which will be good, 
some of which will be bad, but based 
upon false appeal and plausibility, some 
of which will be of no consequence 
whatsoever, but all of which will require 
earnest and intelligent analysis,” says 
the memorandum. “It therefore be- 
hooves all insurance men as a class to 
extend themselves to insure the passage 
of sound insurance legislation and to 
guard against the passage of unsound 
insurance legislation. 

“To this end, and as a temporary ex- 
pedient, it is suggested that you use all 
possible legitimate means to urge upon 
the representatives of your district the 
wisdom of consulting with men in whom 
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they have confidence and who are of 
the insurance profession, before passing 
judgment on insurance measures.” 

Further memoranda dealing with this 
subject will be prepared by the com- 
mittee and bulletined periodically as 
occasion demands. 


Gas Explosions, Fire Cause 
Loss of $750,000 at Beloit 


BELOIT, WIS., Dec. 10.—Two gas 
explosions followed by fire destroyed 
four downtown stores, with loss esti- 
mated at $750,000. The stores de- 
stroyed were in adjoining two-story 
brick buildings. They were those of 
KE. L. Chester & Co., women’s apparel 
and dry goods; Webber Mills, cloth- 


ing, the Universal grocery and the An- 
derson jewelry store. 

A policeman detected the odor o 
gas and reported it. Two of the 
Wisconsin Power & Light Company’s 
men were at a valve a block away when 
the first explosion occurred, blowing the 
oof off the Chester store \ 
later a second explosion came, blowing 
debris through the top of the building. 
Fires then started in the basements of 
the stores and before firemen could ar- 
rive the interiors and contents were de 


f 


stroyed, leaving only the front walls 
standing. Windows a half mile away 
were shattered by the explosion. 
Report Ready Dec. 15 
MADISON, WIS., Dec. 10.—The 
legislative interim committee investigat- 


insurance is 

complete its report by De is. The 
ommittee is expected to recommend 
ome drastic changes in the present sys- 
[ fire rates. 


ing fire 


rates 
tem of making insurance 


Vernor Blue Goose Speaker 
MINNEAPOLIS, 


De 10.— The | Wi ; . 
c | isconsin Notes 
Blue Goose was addressed by R. E. ? 
Vernor of Chicago at the luncheon | 
’ satine la. > - ro - mate 5 
meeting Monday. Several representa-| 4. #, Whittington, formerly with the 
tives of the Civic & Commerce Asso- | Grinnell Sprinkler Con } ha been 
ation were present as well as Garfield | added to the eng . 4 : 
Brown, insurance commissioner, and] , By re sin Ts eee ee 
> ’ : stie , = = nas —_— | 
ome of his deputi J P. Gould, for- | oO. M. White, Jr., } Ea Side 
mer’ state game and fish commissioner, | Rental Bureau, Milwaukee, has opened | 
will address the meeting next Monday in insurance department in charg f | 
. I H. Clarh in und writ many 
M ° t experience 
ortenson Mentioned The Sauk Community Cooperative Fire | 
‘ " Truck Association of Sauk Cit W 
If. J. Mortenson, local agent, banker as been incorporated to “operate and 
and lawyer at New Lisbon, Wis.. is be- | maintain a fire truck for the protectior 
ng rumored as one of the possibilities f property agall f j 
for a new insurance commissioner for Arthur L. MeDonald, 52, former M 
a. : Sees st eS vyaukee djuste died at San Diego, ¢ 
Wisconsin. It is generally conceded that week He was associated 
Mr. Freedy, whose term expires in July, | real estate and adjusting firm s 
1931, will not be reappointed. Diego, moving there in June 


Big Loss at Lake Minnetonka 


MINNEAPOLIS, Dec 10 Two 
disastrous fires at Lake Minnetonka in 
the last few lay have caused losses 
estimated at $400,000 

On Dec. 5 the country home of J. S 
Hibbart was destroved with a loss 
placed at $150,000, covered | nsur 


ance Dec 7 the boathouse of the Min 
nesota Marine Corporation 


| 





moment | 


expected to | 


Wisconsin field men will be invited 
to attend. The principal speaker will be 
W B. Calhoun, chairman executive 
committee of the National Association 
of Insurance Agents 

Lelli in Milwaukee 

I M. Lelli, general agent inland | 
marine department, Phoenix of Hart 
ford, addressed the Milwaukee Board | 
Wednesday night on all-risks and other 

| inland marine forms 


stroyed with a loss of $250,000. Thirty- 
one pleasure craft, ranging in 
from $2,000 to $16,000 were burned and 
two cottages and 18 row 
consumed. 


boats 


New Wisconsin Rules 

MILWAUKEE, Dec. 10.—The Wis- 
consin inspection bureau has issued new 
rules governing the writing of general 
cover contracts in Wisconsin. Included 
n these rules is an item rendering one 
or more canning factories eligible to 
general cover contracts. Attention is 
directed by the bureau to the 
the new rules and rates governing fire 
department service charges, 
recently, may also be 
on property written 
schedules. 


Calhoun to Speak 


used in covering 
under the farm 


GREEN BAY, WIS., Dec. 10.—The 
nsurance division of the Green Bay 
Association of Commerce will hold its 


annual dinner meeting Jan. 8 
the Green Bay Board of Fire & Casualty 
Underwriters is one of the oldest local 
boards in Wisconsin, its organization as 
a unit of the Green Bay Association of 
Commerce took place 10 and 
its anniversary will be celebrated at the 


dinner. 


years ago 
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Seven Insurance Legislators 


President Lindsley and J. M. Gray to 
Represent Business in Kansas 
Senate in 1931 


TOPEKA, KAN., Dec. 10.—The 1931 
session of the Kansas legislature will 
have only seven insurance men as mem- 
bers of the two branches, two in the 
senate and five in the house of repre 
sentatives. The two senators are hold- 
over members, as that body is elected 
for four year terms. H. K. Lindsley of 
Wichita is the president of the Farmers 
& Bankers Life. He was f 


chairman of 


the senate committee on insurance i1 
the last session and will retain that 
post in the 1931 session. J. M. Gray 
of Kirwin is a fire agent. 


In the Lower House 


In the house H. S. Givler of Wa 
keeney and L. E. Sawin of Washing 
ton are insurance agents, handling fire 
and kindred lines in their old home 


towns. J. D. Kramer of Independence 
is a life insurance agent. Holmes Meade 


of Topeka is the head of a large fire | 


and casualty agency. He was chairman 
of the house insurance committee last 


year and is expected to retain that post | 


in the 1931 session. B. F. 


McGill of 
McPherson is an officer in f the 


me of the 


1 
Value | 
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Premiums 


HASING premiums is 
not an easy task but it 
holds many compen- 
sations for those who enter 
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farm mutuals there. Messrs. Meade, 
Givler and Kramer were members of 
the 1929 house. 





| 
| Establish Registration Bureau 
KANSAS CITY, MO., Dec. 10.—In 


order to protect the beneficiaries of pol- 
icyholders whose policies or other valu- 
| able papers might be lost or destroyed, 
| the First National Insurance Registra- 
tion Bureau has been incorporated here 
| by Joe Lassen and Martin and I. Bern- 
| stein, Kansas City lawyers. For a nom- 
inal fee, policy numbers, companies, 
feoent and amounts will be 

| tained in a permanent record by the 
| new company, on customers’ life, acci- 
| dent and health, fire and other policies. 
| The customer will retain policies and 
papers, but in case of their iden- 
tification may be obtained by calling 
| the offices of this company, which ex- 
| pects to establish branches in various 
cities. 

i 


loss 
| 


Rules on Stolen Securities 


| 


| The state of Missouri is not liable for | 


the theft of securities deposited with the 
Missouri department under the insur- 
ance laws of the state, according to an 
opinion by the attorney general's office. 
| Neither is the insurance superintendent 
liable for f this kind under his 
official bond unless he wilfully fails, re- 
| fuses or neglects to follow the law spe- 
cifying the method or manner of safe- 
guarding the securities. 


losses ot 


Smudge Cover Not Approved 


The new smoke or smudge damage 
coverage, which is now being written in 
a number of states in connection with 
fire policies on dwelling risks, has as yet 


main- | 








| not been approved by the Kansas de- | 


partment. 


| - 


Discuss Impounded Commissions 


WICHITA, KAN., Dec. 10.—The 
Wichita Insurors held one of their lar- 
gest meetings last week, the chief dis- 


cussion being the “impounded commis- 
sion” question which developed in Kan- 
sas as a result of the settlement of the 
rate litigation. President C. K. Foote 
of the Kansas Association of Insurance 
Agents reported on the conference with 
a committee of company managers in 


Excelsior Springs. President D. T. 
Stover announced that the annual 
“ladies night” party of the board will 
be held Jan. 8. About 200 guests are 


expected. 


Enforce Valued Policy Law 
TOPEKA, KAN. Dec. 10.—The 


valued policy law in Kansas is to be 
enforced and Commissioner Hobbs is 
preparing to warn the fire companies 
operating in this state that they must 
follow the law. If the companies are 


| of Salina, 


able to replace a building at less cost 
than the face of the policy they are 
to be required to pay the difference to 
the policyholder in cash. 


McIntosh District Chairman 


H. O. McIntosh, state agent Hanover, 
has been appointed district chairman of 
the contest committee of the National 
Fire Waste Council in Kansas. Howard 
Searles, state agent Globe & Rutgers, 
has been appointed chairman of the 
speakers’ bureau of the Kansas State 
Fire Prevention Association, succeeding 
Mr. McIntosh. 





Iowa Notes 








F. M. Welsh, Rockwell City, la., is tak- 


ing over the insurance business con- 
ducted in Rockwell City for a number of 
years by his father, the late Patrick 
Welsh. 


J. H. Gibson has been appointed mana- 
ger for southwestern Iowa for the State 
Automobile Insurance Association, with 
headquarters at Creston. Mr. Gibson 
plans to continue operation of his local 
agency at Mt. Ayr, Ia. 

Royce J. Merrill has been appointed 
manager of the insurance department of 
the Joshua Jester real estate office in 
East Des Moines. talph J. Jester, for- 
merly manager of the insurance depart- 
ment, will in the future devote his time 
to the brokerage department. 

After a month's vacation for rest and 
recuperation, Howard E. Bjodstrup, 
Sioux City manager of the Western Ad- 
justment, has returned from Hot Springs, 
Ark. During his absence his office was 
in the charge of J. E. Riddle of the Des 


Moines office of the Western Adjustment. 


Missouri Notes 


W. J. Braddock, manager of the auto- 
mobile department of R. B. Jones & Sons, 
Kansas City, is the father of a 6%-pound 
baby daughter. 

R. T. Eggers, Clayton, Mo., local agent, 
is in a St. Louis hospital recovering from 
a bullet wound received when a pistol 


was accidentally discharged. 

Walter G. Neudorff, for the past five 
years general agent for the Constitu- 
tion Indemnity at St. Joseph, Mo., has 


purchased the Milton agency there, han- 
dling all lines. 


Kansas Notes 


Rosse Case of Marion, prominent Kan- 
sas local agent and member of the farm 
fire prevention committee, was elected a 
director of the Kiwanis Club of Marion 
last week. 

G. M. Brown, director of the Wheeler- 
Kelly-Hagny Trust Co. of Wichita, died 
suddenly last week in a Topeka hotel. 
He was president or a director of nu- 
merous industrial and financial’ institu- 
tions of his city. 

“Wood Sport,” owned 
head of the 
Agency and numerous 
companies, won the 


by N. L. 
Western General 

public service 
harness horse event 
at the International Livestock Exposi- 
tion in Chicago last week. 

L. B. Brown of the Anderson, Brown & 
Ginzel agency of Wichita is president of 
the Wichita Tuberculosis Association and 
is now heading a “mail order” campaign 
to raise funds for the association's ac- 
tivities next year 


Jones 
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Seek to Reinsure Home Fire 
Application to Take Over Business of 
Arkansas Company to Be Heard 
December 15 





AUSTIN, TEX., Dec. 10.—Applica- 
tion for the reinsurance of all of the | 
outstanding business in Texas of the 
Home Fire of Arkansas, together with 
the assumption of all of its outstanding 
claims in Texas, will be heard here | 
Dec. 15 by the Texas board of insurance 
The contract will be 
made in accordance with the Texas 
statute and to be subject to the approval 
of the governor and attorney-general. 

The Home Fire has $30,000 in bonds 
on file in the commissioner's office, exe- 
cuted by it as principal and the Ameri- 
can Surety as surety to protect its out- 


| standing business and claims in case of ' 


| insolvency. 


The parties entering into 
such reinsurance contract with the com- 


| missioners will have recourse on these 


bonds to the extent of $30,000 for the 


| collection of its reinsurance premiums 


and payment of such claims, if any, and 
suit on the bonds may be brought in 
Travis county. 


Oil Drilling Order Is Upheld 


Company to Appeal from Fire Marshal’s 
Decision — O’Neal Wants Law 
Amended 





OKLAHOMA CITY, Dec. 10.—At a 
hearing before the state fire marshal, 
asked by the Hales, Mabee, Roberts 
Company to protest the order requiring 
removal of all oil tanks not less than 300 
feet from the Wheeler school building 
here, Fire Marshal C. R. O’Neal sus- 
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tained the order. The order further re- 
quires proper dikes and that oil wells 
shall not be opened during school hours 
or immediately before or after the school 
session. The company has the right of 
appeal to the district court. 

The hearing asked by the Century 
Petroleum Company to protest the 
order closing its well on the Wheeler 
school grounds was postponed indefi- 
nitely. 

Despite efforts of patrons to have 
such action taken, it is believed that the 
school board will not open the Wheeler 
school until provided with a court order. 

Amendment of Oklahoma laws pro- 
viding the state fire marshal with power 
to regulate fire hazards resulting from 
wild wells or other oil field dangers will 
be recommended by Mr. O’Neal at the 
next session of the legislature. In the 
existing laws supervision over oil wells 
or oil fields is not mentioned directly, 
which leaves the department dependent 
on implied authority. The present law | 
was written in 1911, when oil wells were | 
practically unheard of in the state. 
Amendments made in 1923 need 
strengthening, he said. 


Hold Ex-Fire Chief 


Ed Kalb, deposed fire chief at West | 
Helena, Ark., is under $1,000 bond to 
undergo examination by the Philips 
county grand jury on two arson charges 
developed from the destruction of two 
residences owned by him. Kalb was 
arrested with Harry Winters and Theo- 
dore Barret. Barret testified at the pre- | 
liminary hearing that Kalb paid him $50 
to set fire to the two houses and as- 
sured him the fire department would 
be handled so as not to interfere with 
the conflagrations. 








Made Councillor | 








W. F. 


F. Wiley Ball, president of the Okla- 
homa Association of Insurors, has an- 
nounced the appointment of W. F. Stahl 
of Tulsa as national councillor for Okla- 
homa. Mr. Stahl is one of the most 
widely known general agents of Tulsa 
and has for a number of years been 
active in the Tulsa local board and the 
state association.. He has represented 
the United States Fidelity & Guaranty 
there for 20 years. 


STAHL 
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Alabama Executives Meet 
Agents to Submit Recommendations for 
Commissioner to Governor-elect— 
Promote Insurance Board 





MONTGOMERY, ALA., Dec. 10.— 
The executive committee of the Ala- 
bama Association of Insurance Agents 
meets here Friday to consider several 
matters of great importance. 

The committee doubtless will present 
a list of names to the incoming gover- 
nor, Judge B. M. Miller, from which 
to select the next insurance commis- 
sioner. During his campaign, Judge 
Miller pledged the insurance interests 
he would make no appointment of a 
commissioner without first consulting 
them. The list, it is understood, will 
contain no less than three names and 
probably more. Prominent members of 
the committee were unwilling, in ad- 
vance of the meeting, to mention any 
names that might be placed on the list. 

Although Commissioner Thigpen’s 
term does not expire until next October 
the new governor may remove him. Mr. 
Thigpen did not support Judge Miller | 
in the primary although he delivered 
several addresses on his behalf in the | 
recent general election. 





Coleman Opposed Miller | 


R. P. Coleman, deputy commissioner, | 
opposed Judge Miller not only in the 
primary but also in the general election. 

The second matter to be taken up by 
the committee will be the proposal for 
the enactment of a law by the legisla- 
ture, which convenes in January, to cre- 
ate a state insurance board of three 
members to act in an advisory capacity 
to the insurance commissioner. The 
idea, it appears, would be to remove 
such a board as nearly as possible from 
politics, and to this end it is proposed 
that the term of only one commissioner 
shall be terminated within the regime 
of any one governor. Under this plan, 
Governor Miller, of course, would ap- 
point the entire board, but his succes- 





sor would name only one member. Each 
succeeding executive would name only 
one member of the body. 

A time and place for the 1931 con- 
vention will also be determined. Invi- 
tations have been extended by Mobile, 
Gadsden and Dothan. The odds now 
seem to favor Mobile because it is the 
largest city and offers more advantages 
in the way of entertainment. 





Banks Reciprocal Suspended 


Commissioner Thigpen of Alabama 
announces that the Alabama license of 
the Lumber Underwriters of Little 
Rock, Ark., has been suspended until 
further notice. A. B. Banks & Co. was 
formerly attorney-in-fact for the recip- 
rocal. After Mr. Thigpen took this ac- 
tion he was informed that all risks of 
the Lumber Underwriters will be rein- 
sured. 





Calkins Opens Office 


F. C. Calkins has opened an adjust- 
ment office to handle fire, automobile 
and casualty lines in Florida. He also 
handles investigations for bonding com- 
panies. Mr. Calkins has had several 
years’ experience in loss adjustment 
field work. He will be located at 111 
West Adams street, Jacksonville. 


Take Over Bank Agencies 


ASHEVILLE, N. C., Dec. 10.—The 
Adams-Tisdale Company has been or- 
ganized here to take over the insurance 
departments of the Central Bank & 
Trust Company and the Biltmore-Oteen 
Bank, which failed Nov. 20 and are now 
in liquidation. 

ficers of the new company are S. 
R. Adams, president; J. G. Merrimon, 
vice-president; James W. Tisdale, treas- 
urer, and Ralph E. Lee, secretary. 
Gilliland Stikeleather of the Aston, 
Stikeleather & Co. agency is a director. 
He will retain his interest in the Aston 
agency. Mr. Adams is now a member 
of the firm of Waddell, Sluder & Adams 
and Mr. Tisdale of James Tisdale & 
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service to all..... 
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~| UCCESS for any organization or institution lies in the ability to 
give satisfactory service to all. Those organizations, like the 


American Association of Insurance General Agents, which keep 








abreast of ever changing conditions and continue to successfully serve are the 
progressive ones of the day. The general agency plan has succeeded since its 
birth over fifty years ago. Companies as well as local agents by using this 


system receive a complete and satisfactory service. 


“The general agent is always close at hand’’ 
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Well informed underuriters--intensive field development--prompt agency service. 
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Index to American General Agency Service 





ALABAMA 
HURT & QUIN, INC. 


Atlanta, Ga. 


A. H. TURNER 
Atlanta, Ga. 


J. L. DAVIS, INC. 


Birmingham, Ala. 


ARKANSAS 


L. B. LEIGH & CO. 
Little Rock, Ark. 


COATES & RAINES 
Little Rock, Ark. 


TREZEVANT & COCHRAN 
Dallas, Tex. 


T. E. BRANIFF COMPANY 
Oklahoma City, Okla. 


CALIFORNIA 
EDWARD BROWN & SONS 


San Francisco, California 


COLORADO 
STANDART & MAIN 


Denver, Colo. 


COBB, MILLER & STEBBINS 


Denver, Colo. 


REYNOLDS BROTHERS 


Fremont, Neb. 


FLORIDA 
HURT & QUIN, INC. 
Atlanta, Ga. 


A. H. TURNER 
Atlanta, Ga. 


GEORGIA 


HURT & QUIN, INC. 
Atlanta, Ga. 


A. H. TURNER 
Atlanta, Ga. 


IOWA 
OLMSTED INC. AGENCY 


Des Moines, Iowa 


KANSAS 

KANSAS UNDERWRITERS 

Wichita, Kans. 
MILLER-STUDEBAKER AGENCY 
Topeka, Kans. 
COBB, MILLER & STEBBINS 

Denver, Colo. 

T. E. BRANIFF COMPANY 

Oklahoma City, Okla. 


L. N. EWING, General Agent 
Tulsa, Okla. 


KENTUCKY 





t 
4 


rice. 


Louisville, Ky. 


SNYDER BROTHERS GENERAL AGCY. 


& 





cf 


LOUISIANA 
BLACK, ROGERS & CO., LTD. 
New Orleans, La. 
TREZEVANT & COCHRAN 
Dallas, Tex. 
A. H. TURNER 
Atlanta, Ga. 
STECKLER-WAGNER, INC. 
New Orleans, La. 


MICHIGAN 


THE JAMES A. JONES AGENCY, INC. 


Detroit, M:ch. 


MINNESOTA 
E. M. ZUEL & CO. 
Mankato, Minn. 
ENCK & LINNELL, INC. 
Minneapolis, Minn. 
R. M. NEELY Co. 
St. Paul, Minn. 
MISSISSIPPI 
A. H. TURNER 
Atlanta, Ga. 


STECKLER-WAGNER, INC. 
New Orleans, La. 


J. L. DAVIS, INC. 


Birmingham, Ala. 





HE American Association of Insurance 

General Agents is unalterably opposed 

to any plan of operation tending to 
weaken the American Agency System. This 
campaign is designed to promote the inter- 
ests of all insurance producers. Local agents 
can express their approval or appreciation of 
the ideals expressed in this advertising series 
by placing complimentary lines of business 
with the offices listed herewith who are con- 
tributors to the support of this publicity. 
Such local agency appreciation and endorse- 
ment will aid materially in assuring the con- 
tinuance of this constructive enterprise. 











MISSOURI 
KANSAS UNDERWRITERS 
Wichita, Kans. 


T. W. GARRETT, JR. 
Kansas City, Mo. 


CHAS. F. WILLIAMS, GENERAL AGCY. 


Kansas City, Mo. 


NEBRASKA 


REYNOLDS BROTHERS 
Fremont, Neb. 


NEW MEXICO 
COBB, MILLER & STEBBINS 


Denver, Colo. 


STANDART & MAIN 
Denver, Colo. 


TREZEVANT & COCHRAN 
Dallas, Tex. 


NORTH CAROLINA 
LOUIS E. ENGLISH, INC. 
Richmond, Va. 


A. H. TURNER 
Atlanta, Ga. 








g 
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OKLAHOMA 
WILL S. EBERLE 
Oklahoma City, Okla. 
KANSAS UNDERWRITERS 
Wichita, Kans. 
TREZEVANT & COCHRAN 
Dallas, Tex. 
L. N. EWING, General Agent 
Tulsa, Okla. 
T. E. BRANIFF COMPANY 
Oklahoma City, Okla. 


AMERICAN AGENCY COMPANY 
Tulsa, Okla. 


OREGON 


PHIL GROSSMAYER COMPANY 
Portland, Ore. 


SOUTH CAROLINA 
HURT & QUIN, INC. 
Atlanta, Ga. 
A. H. TURNER 
Atlanta, Ga. 
SOUTH DAKOTA 
JOHN M. ae INC, 
Sioux Falls, 
HOLLISTER, DUX & HOLLISTER 
Sioux Falls, S. D. 
TENNESSEE 
SNYDER BROTHERS GENERAL AGCY. 
Louisville, Ky. 
TEXAS 
DEXTER mee oy & WHEELER 
Te 
GEORGE M. EASLEY & CO. 


Dallas, Tex. 


FLOYD WEST & CO. 
Dallas, Tex. 
TREZEVANT & COCHRAN 
Dallas, Tex. 

T. E. BRANIFF COMPANY 
Oklahoma City, Okla. 
UTAH 
COBB, MILLER & STEBBINS 
Denver, Colo. 
VIRGINIA 
GORDON & BROWN 
Richmond, Va. 

B. P. CARTER 
Richmond, Va. 

LOUIS E. ENGLISH, INC. 
Richmond, Va. 

A. H. TURNER 
Atlanta, Ga. 

WEST VIRGINIA 


GORDON & BROWN 
Richmond, Va. 


WISCONSIN 


Cc. P. HELLIWELL 
Milwaukee, Wis. 














WYOMING 
COBB, in S STEBBINS 


enver, 
REYNOLDS BROTHERS 
Fremont, Neb. 
STANDART & MAIN 
Denver, Colo. 
DISTRICT OF COLUMBIA 


B. P. CARTER 
Richmond, Va. 











All firms are members of American Association of Insurance General Agents 
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SECURITY FIRE 
INSURANCE CoO. 


DAVENPORT, 


With Whom You Will Feel 


SURPLUS TO POLICYHOLDERS 


ONE MILLION DOLLARS 


Member of the Western Insurance Bureau (Incorporated) 


A COMPANY 


“AT HOME” 


aV. 
1883-1930 


OVER 


IOWA 














Automobile (All Covers) 
Fire and Tornado 
Public Liability 
Plate Glass 


company, 


strong, progressive stock 


1849 and doing business 
in Indiana, 
Oklahoma and Missouri. 


Wide-awake agents, 
seeking a good connec- 
tion are invited to ad- 
dress the executive office 
at Indianapolis. 


organized in 


Illinois, 





UNION INSURANCE COMPANY ___ 
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OF INDIANA 
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Executive Office—Indianapolis, Ind. 





Co. Both will continue their connec- 
tions with their old firms. 





Query Agents on I. U. B. 


NEW ORLEANS, Dec. 10.—A query 
has been mailed to agents throughout 
Louisiana by the Louisiana insurance 
commission regarding operations of the 
I. U. B. The commission wants to 
know the names of the companies op- 
erating under the plan and amount of 
commissions received by agents on such 
business. The letter to the agents reads 
as follows: 

“Almost a year has passed since the 
rates, rules and forms of the Interstate 
Underwriters Board have been author- 
ized for use in Louisiana. It was under- 
stood that the local agents of our state 
would be paid, by the company, a com- 
mission on business arising in their lo- 
cality. The commission is desirous of 
securing from local agents information 
relative to the companies operating un- 
der the I. U. B. plan (reporting form 
of policy). We therefore request that 
you furnish us, at the earliest possible 
moment the names of the companies and 
the amount of commissions you have re- 
ceived on this type of business.” 





Hearing on Louisiana Rates 


NEW ORLEANS, Dec. 10.—The 
Louisiana insurance commission held a 
three-day hearing here on the increased 
rates requested by the fire companies 
operating in the state and reports prog- 
ress toward a settlement of the ques- 
tion. 

“We have been compiling figures and 
going deeply into the subject,” said 
Commissioner Mouton. Mr. Mouton is 
just back from several weeks in the 
east and in Canada, making a study of 
rates in other states. 


New Office at Middlesboro 


The Western Adjustment has opened 
an office at Middlesboro, Ky., in charge 
of C. B. King, resident adjuster, for- 
merly attached to the Louisville branch, 
with offices in the National Bank build- 
ing of Middlesboro. 

Mr. King went to Kentucky from 
Evansville, Ind., early in 1929, having 
previously served at St. Louis and De- 
catur, Ill. The Middlesboro office will 
be under the supervision of Manager F. 
B. Nelson of Louisville. 


Chatham Agency Not Affected 


CHATHAM, VA., Dec. 10.—AI- 
though closely affiliated with the Chat- 
ham Savings Bank, which was placed 
in receivership last week and its officers 
were also officers of the bank, the E. S. 
Reid & Company local agency, was a 
separate corporation and is not embar- 
rassed by the failure of the bank, ac- 
cording to Frank Marshall, secretary- 
manager, who was cashier of the bank. 
E. S. Reid, president of the bank, is also 
president of the agency which was 
founded many years ago by his father, 
the late E. S. Reid, Sr. Inquiry dis- 
closed that the agency thad approxi- 








Fire Engine Never Too Old 


for Service—Aids in Famine 





A fire engine is never too old 
to do useful work. When the 
water famine at Paris, Ky., be- 
came critical this fall city officials 
pressed an antiquated steam fire 
engine of the “Gay Nineties” into 
service. It was used in pumping 
water from the pool just below 
the dam of the old Paris Milling 
Company’s plant to a point up the 
stream from the dam, where it 
flowed into the pool at the water 


works pumping station. The an- 
tique fire apparatus attracted 
much attention in Paris and 


worked as faithfully and efficiently 
as it did in the days when it was 
used to fight fires. 











mately $2,700 on deposit in the bank 
when it suspended operations while the 
bank held notes of the agency of about 
the same amount. Accounts of the 
agency were said to be in good shape 
and it was not anticipated that it would 
ask companies for any extensions. Ac- 
cording to Mr. Marshall, the agency 
plans to continue business as ‘hereto- 
fore. 





Chattanooga Agencies Consolidate 


Two of Chattanooga’s oldest agencies, 
those of Love & Oliphant, headed by J. 
W. Oliphant and J. W. Love, with of- 
fices in the First National Bank build- 
ing, and McGee, Pryor & Lewis, owned 
by W. H. Pryor, A. T. Lewis and Mrs. 
George E. McGee, with offices in = 
James building, will consolidate Jan, 
en new firm will be known as our 
Love, Oliphant & Lewis. 





Amite City Agents Organize 


Local agents of Amite City, La., have 
organized the Amite City Insurance 
Exchange, electing H. P. McClendon, 


president; C. E. Walker, vice-president, 
and L. F. Lefevre, secretary-treasurer. 
It is proposed to enlarge the territory 
of the exchange to embrace all of the 
north end of Tangipahoa parish. The 
exchange is the 34th to be organized in 
Louisiana. 


— 





Kentucky Notes 








James O. H. Simrall, Jr., of Lexington, 
son of a prominent agent, has been 
quite prominent at Ann Arbor this year 
as captain of the University of Michigan 
football team, with which he is playing 
his final year. 

The Kentucky Actuarial Bureau has 
notified Richmond, Ky., that the city 
must keep 10,000,000 gallons of water in 
the reservoir at all times for fire protec- 
tion. The notice is given following a 
recent survey of the water situation in 
Richmond, which is being affected by the 





continued drought. 
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Tennessee, Texas and 











Automobile Insurance—Full Coverage—All in One Policy 
Plate Glass and General Liability Insurance 
Assets Over 114 Million—Surplus te Policyholders $600,008 


Agents wanted in Alabama, Arkanss#, California, Florida, Georgia, Illinois, 
Indiana, lowa, Kansas, Kote, Bickle Michigan, Missouri, Ohie, Oklahoma, 


Vee YY TON, OHIO 


Darby A. Day 
President 








IRA A. SCHILLER, 
Chairman of the Board 


JAMES A. BLAINEY, 
President 


PERCY F. BIGLIN, 
Secretary 





COSMOPOLITAN FIRE 
INSURANCE COMPANY 


92 William Street, New York City 
CAPITAL $1,000,000 


Surplus and Voluntary Reserve . . 
OFFICERS 


$1,508,043.98 


FRANK COHEN, 
Vice-President and Treasurer 

W. A. RATTELMAN, 
Vice-President 

M. L. FITZPATRICK, 
Assistant Treasurer 
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ON THE PACIFIC COAST 








Coast Results Are Satisfactory 





Good Results Early in Year Not Offset 
by Later Decli Consider Out- 
look for 1931 Bright 








PORTLAND, ORE., Dec. 10.—Auto- 
mobile underwriters are optimistic as 
regards Pacific Coast 1930 experience, 
which will be revealed by the companies’ 
reports to the insurance departments 
after the first of the year. They point 
out that the automobile premium vol- 
ume on the Pacific Coast held up ex- 
ceptionally well the first part of the year 
and that while it is now below the cor- 
responding period of last year it has not 
suffered as much decline as fire pre- 
miums. 

The same experience holds true with 
regard to losses. The first part of the 
year the loss ratio remained low, but has 
increased the past two months. On the 
whole, however, they believe that the 
coast experience for the year will prove 
profitable. 

With regard to prospects for the com- 
ing year, an exceptionally good pre- 
mium volume is predicted. In the first 
half of 1930 most companies did not 
start their customary spring drives for 
automobile insurance, but postponed 
campaigns from time to time pending 
completion of organization of the Na- 
tional Automobile Underwriters Asso- 
ciation. Agents in general expected 
drastic changes and consequently cur- 
tailed their activities in the automobile 
field pending definite announcements. By 
the time the organization proceedings 
were completed the best auto premium 
months had passed. 

It is believed that the association has 
done much to stabilize the business and 
that by next spring it will have definitely 
decided the several problems now before 
it and have the supervisory organization 
running smoothly. 





Harley With Cravens-Dargan 


J. D. Harley has resigned as special 
agent in the Pacific Northwest for the 
Northwestern Mutual Fire to become 
special agent for Cravens, Dargan & 
Co. in eastern Washington, eastern 
Utah, Montana and eastern Oregon. 





East Bay Agents Meet 


The East Bay Association of Insur- 
ance Agents held its second regular 
monthly meeting in Oakland, Cal., Dec. 
¢ F. 2B. Ramsden, vice- -president 
California association, explained the 
legislative program of that body. 





Legislative Program Discussed 


Local agents of San Jose and Santa 
Clara county, Cal., met last week to 





offering their support to the agents’ 
plans to increase the efficiency of the 
business and to prohibit financial insti- 
tutions from controlling insurance busi- 
ness under pressure. 





Christmas Luncheon Dec, 23 


Judge Alden Ames of the San Fran- 
cisco municipal court, addressed the San 
Francisco Blue Goose Dec. 8 on the 
origin and work of the court. The an- 
nual Christmas luncheon of the pond will 
be held Dec. 23. The Blue Goose Glee 
Club will sing Christmas carols. 





Expect to Complete Organization 


SAN FRANCISCO, Dec. 10.—Gen- 
eral agents of San Francisco and Los 
Angeles expect that the organization of 
the California branch of the American 
Association of Insurance General 
Agents will be completed at a meeting 
Dec. 15. One of the principal factors 
to be considered by the general agents 
is the term rule on frame _ buildings 
which is still before the Pacific Board 
and which, they claim means a sharp 
rate reduction. 


Win Basketball Championship 
SAN FRANCISCO, Dec. 10.—The 


basketball team of the Fireman’s Fund 
companies won the San Francisco in- 
surance basketball league championship 
last week, defeating the fast Phoenix 
Assurance aggregation. The final score 
was 39 to 27, most of which was scored 
by the victors in the last half. A bas- 
ketball trophy was presented the win- 
ner by the Reinsurance Underwriters 
of San Francisco. 








Agree on Legislative Program 

SEATTLE, Dec. 10.—The legislative 
committee of the Seattle Insurance Ex- 
change and the qualification act com- 
mittee of the Insurance Agents League 
of Washington met with the legislative 
committee of the Northwest General 
Agents Association and home company 
executives last week and reached an 
understanding on a legislative program 
calling for both limitation and qualifica- 
tion acts. 


Plan Seattle ¢ Open House 


The Seattle Blue Goose is holding an 
open house and get-together dinner for 
Seattle insurance men Sept. 22. Repre- 
sentatives from all insurance interests 
are being invited to attend. 





Coast Notes 





The Hyder-Deal Realty & 
Company has opened offices in 


Insurance 
Phoenix, 














hear Vice-President P.S. W. Ramsden of Aris. Members are J. Hyder, W. A. Deal 

the California Association of Insurance W. J. Mayer has resigned as manage} 

Agents and H. R. Schroeter, former | of the life department of the Behrend- 

president, explain the legislative plans | Levy-Rosen agency of Los Angeles to 

Severz ate -na- | establish his own agency with offices in 

of the asseciation. Several state sena- | the National City Bank building. He was 

tors and assemblymen were present aS | formerly assistant manager of the San 
guests of the agents and spoke briefly, Francisco agency of the Aetna Life. 

OS. SS a — 

Cashman & Evans Sell Agency | to T. J. Evans, son of Mr. Evans. This 


Son Buys Local ‘Becsincce—Firet Move | 


to Bring About General Agency 
Separation 
DENVER, Dec. 10.—The first move | 
to be made by any of the agencies af- | 
fected by the ruling of the Supervisory | 
Committee, ordering separation of local | 
agencies from general agencies, has been | 
made by Cashman & Evans, general 
agents, who have sold their local agency ' 


local agency has written every kind of 
insurance except life and hail. It was 
established in 1893 by George Scheide- 
mantel. H. F. Evans bought an inter- 


| est in the business in 1898, when a gen- 


In 
Mr. 


eral agency also was established. 
1909 C. F. Cashman purchased 
Scheidemantel’s interest. 

. J. Evans has resigned as state 
agent for the Scottish Union & Na- 
tional. He is one of the youngest state 
agents in the west. On completing his 
education seven years ago he entered the 
employ of the Mountain States Inspec- 




















HOME OFFICE 
23rd Floor Bankers Building 
105 West Adams Street 


CHICAGO, ILLINOIS 


Darsy A. Day, President 
E. H. Hennino, Vice-President 
J. N. Gitmore, Vice-President 

O. F. Looker, Secretary 



































The Old Way is the Best 


KFTER a 


search, 


fruitless 
e find that there is 


long 
W 

no new way of wishing you 
a Merry Christmas. But perhaps 
the all, 
especially if the wish is voiced in 
the true Christmas spirit. 


old way is the best after 


Merry Christmas to you and a 
Happy New Year too. 











THE GEORGIA HOME 
INSURANCE COMPANY 


WILFRED KURTH, President 
59 Maiden Lane New York, N. Y. 
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CALIFORNIA 


ILLINO'S ane gga 


MICHIGAN (Cont.) 





MILO H. NEIDIG 


INSURANCE ADJUSTMENTS 
Representing Companies Only 
Formerly Assistant General Manager, 
Pacific Coast Adjustment Bareau 


542 Adam Grant Building 
San Francisco, Cal. 


608 South Sixth St. Springfield, IIL 
Phone Main 2506 
Adjustments, Inspections, Investigations, 
Subrogations, for Insurance only, 


Associated Adjustment Bureau, Inc. 











IN VESTIGATIONS—ADJUSTMENTS— 
—INSPECTIONS 
For the Insurance Companies Only 
Formerly Branch ya Retail Credit 
» Inc. 


014 University Bldg. Denver, Colo. 








Scuthwestern Adjustment Company 
Adjusters of Insurance Losses 


All Modern Coverage 
860 Gas & Electric Bldg., Denver, Colo. 
725 First National Bank Bldg., 
Albuquerque, N. M. 
1201 Bassett Tower, El Paso, Texas 





DiSTRICT OF COLUMBIA 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 
Representing Companies Only 
Bond Building, Washington, D. C. 
Mutual Building, Richmond, Va. 


Prompt and courteous service 





covering all of Central and Sou Illinois 
CULORADO, WYO. AND N. MEX. INDIANA 
L. B. DAVIS ADJUSTMENT COMPANY S. Indiana W. Kentucky S. Illinois 


SOUTHERN INDIANA ADJUSTMENT CO- 


411 Mercantile Bank Bldg. 
EVANSVILLE 
Specializing in Auto-Compensation-Accident 


Health Claims. Insurance Companies only. 
Thos. M. Duncan, Mer. Phone M. 878 








INDIANA ADJUSTMENT CO. 


Automobile Adjustments 
Separate Offices at 
INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 








GENERAL ADJUSTING CO. 


Adjusters of Insurance Losses 
Fire, Automobile, Casualty, Marine 
155 W. Congress Ste Detroit, Mich. 
Riker Bldg., Mich. 
The John C, Myers "a Victoria Block, 
Windsor, Ont. 
Flint Branch, 120 W. Water St. 
Marshall Branch, Marshall, Mich. 





MINNESOTA 





LYMAN HANES, Inc. 


General Adjusters 
for Insurance Companies 


FARGO and MINNEAPOLIS 





MISSOURI 





MoKanOkla Adustment 


Company 
Adjusters for Companies Only 


605 Temple Bidg., Wichita, nna. 
207 Davidson Bidg., Kansas 
517 Insurance Bidg., ‘Oklahoma rt Shite. 
1118 Hunt Bidg.. Tulsa, Oklahoma 








ILLINOIS 


ROBERT D. DENTON 


AUTOMOBILE, COMPENSATION 
LIABILITY AND CASUALTY LINES 


819 Tri-State Bldg. 
Phone Anthony 5460 Fort Wayne, Ind. 














G. W. ROBSON, JR. 


General Adjuster for the Companies 
City National Bank Building 

Office Phone, 59 Residence 479-J 
CENTRALIA, ILLINOIS 


All Assignments Given Personal Attention 








ARTHUR L. LADD & CO. 
CLAIM DEPARTMENT 
SERVICE TO INSURANCE COMPANIES 
We Will Handle One Case or All Your Cases 
EVERY KIND OF INSURANCE CLAIMS 
A 027.31 Insurance Exchange, Chicago 
Phone HARRISON 9035 


OHIO (Cont.) 





THAYER’S UNDERWRITERS 
SURVEY CO. 

E. A. Thayer, General Manager 
N. R. Thayer, Supt. of Claims 
503-4-5-6 Finance Bldg., 
Cleveland, Ohio 
Adju sters fo w the companics in every kind of 
insurance loss. Twenty-nine years’ experience 

qualifies us. 











JOHN H. McNEAL 
Auditorium Bldg. Cleveland, Ohio 
Phone Main 1926 


GENERAL ADJUSTERS 
ALL LINES OF INSURANCE 








FRED W. PETERS 
INDEPENDENT ADJUSTER 
Fire, Tornado and Automobile Losses 


1041 Third National Bldg., DAYTON, OHIO 


Twenty-Six Years Company Service 











Northern Missouri Phone 6-1483 Northwestern Kansas 


LEM M. WHITE 


Insurance Adjuster 
Inspections and Investigations for Insurance 
Companies Only 
Fire - Automobile - Casualty - Surety 
King Hill Building 
ST. JOSEPH, MISSOURI 





A. M. FOLEY 


Adjustment Bureau 
Covering Ft. Indiana & S. Michigan 
utomobile, rer: Compensation, 


Union Trust Bldg. Phone 2-2782 
South Bend, Indiana 











WILSON S. 


LEVENS 


A-1315 ae Ay EXCHANGE 
Fire, Auto, Inland Marine, and Aircraft 








MARTIN 


ADJUSTMENT CoO., Inc. 


Automobile, Burglary and _ Inland 
Marine Adjustments 
A-1330-32 Insurance Exchange, Chicago 


Harrison 0514 








IOWA 





Eastern Iowa Western Illinois 


LEWIS C. CLARK 


Insurance Claim Service 


Union Bank Building 
Davenport, lowa 











JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENTS 
ALL CASUALTY AND FIRE LINES 
Kahl Building DAVENPORT, IA. 
To serve Davenport, Rock Island, Moline and 
surrounding territory. 

CHICAGO 


MILWAUKEE 
Insurance Exchange 


Guaranty Building 











JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENTS 
ALL CASUALTY LINES 


Chicago Office 


Milwaukee Office 
966 Ins. Exch. Bidg. 


601 Guaranty Bldg. 





OHIO ADJUSTERS, INC. 
305 Leader Bldg., Cleveland, Ohio 
General Insurance Adjusters. 


Resident Adjusters in All Sections of Ohio. 
Fire, Fire & Theft, Casualty, Accident & 


Health, Marine, Surety Bonds, Aircraft 








THOS. J. ENGLISH 
Specializing on 


AUTOMOBILE and CASUALTY 
CLAIMS 


Pierce Bldg. 





ST. LOUIS, MC; | 





NEBRASKA 





The JOHN D. GARMIRE 


Independent Adjusting Office 
Omaha, Nebr. Est. 1907 
ASSOCIATE ADJUSTERS: 


Frank A. Sucha Harvie A. Jewell 
Jack H. Mack J. Verne Brewer 








OHIO 





Insurance Service 
of Canton, Inc. 
819 Renkert Bldg.. Canton, Ohio 
J. A. Anderson, Mer. Phone 5167 
Fire and Casualty Adjustments, Inspections 





and Investigations for Insurance Companies 





Iowa Casualty Adjustment Co. 
Specializing on 


Automobile and Casualty Claims 














OSCAR A. MORRIS 
ADJUSTER 
JACKSONVILLE, ILLINOIS 
Fire, Automobile and Casualty 
Losses for Companies Only 











Angus B. Ferdinand 
BONDED ADJUSTER 
715 Jefferson Bidg. Tel. 6057 
Over 12 years experience Established Peoria 1922 


PEORIA —ILL. 


Fire, Auto, Inland Marine, and Aircraft 





Paramount Theatre Bldg. Des Moines, Ia. 





KENTUCKY 








Kentucky Southern Indiana 


C. J. PURCELL 
Adjuster 


Investigations and Inspections 
Automobile Losses Exclusively 
Especially experienced on automobile finance 
business. 





Starks Building, Louisville, Ky. 





AUTOMOBILE ADJUSTMENT CO. 
Charles E. Dornette, Manager 


Specializing on All Automobile and 
Aircraft Losses 
1009 Enquirer Bldg. 


Cincinnati, Ohio 
Vuteghane Canal 8787 














MICHIGAN 





A.H. DINNING COMPANY 


Insurance Adjusters 
Automobile -- Fire -- Marine 


944 Free Press Building 
DETROIT, MICH. 


Phone Randolph 0481 


CHARLES E. CURTIS 


Specializing on 
Auto and Air Craft Losses 


H. R. Bassett KEITH BUILDING F. S. Pelton 
CLEVELAND 


Thirty-Six Years Company Service 














Telephone Adams 5457 
THE CENTRAL OHIO ADJUST- 
MENT BUREAU, INC. 

35 East Gay St Columbus, Ohio 
Adjustments, Inspections, Investiga- 
tions, for Insurance Companies. 

W. C. Beatty, Mgr. 








The General Insurance Adjustment Co. 
Ohio Bank Building 
TOLEDO 
Clifford L. Rose, Mer. 








Centrally Located Phone Us Day or Night 
Central Adjustment and Inspection Bureau 
R. Stettler, Manager 
VAN WERT, OHIO 
General Insurance Adjusters 
Experienced men in all parts of Ohio, South- 
ern Michigan, Western Pennsylvania and 
Eastern Indiana 








OKLAHOMA 





Bates Adjustment Company 
“We have served the companies for 
more than thirty years” 


Oklahoma City, Okla. Tulsa, Okla. 
W. S. Hanson, Mgr. R. W. Murray, Mgr. 








THE FULLER ADJUSTMENT COMPANY 


Prompt Adjustment Services 
Provided in Oklahoma 


Offices at 
Oklahoma City 
215 Merc. Bidz 
Guy H. Fuller, Mer. 


Tulsa, Okla. 
213 Atco Bldg. 
L. M. Hallock, Mgr 








Van-Reed & Company 
Cc. L. Harris & Company 


General Adjusters 
Cleveland—Swetland Bldg. 
Akron—4'2 Akron Savings & Loan Bldg. 
Youngstown—810 Mahoning Bank Bidg. 
Toledo—628 Nicholas Bldg. 
Columbus—10th Floor, Outlook Bidg. 
Cincinnati—i216 First Nat'l Bank Bidg 
Lima—808 Lima Trust Bidg. 











Established 1910 
INSURANCE INSPECTION & 
ADJUSTMENT CO. 


Incorporated 
Specializing in Investigation and Adjustment 


t Automobile losses in Oklahor 


1a for the 











Companies 
Hightower Bldg, Oklahoma City. Phone 2-2100 
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tion Bureau, remaining there in various 

capacities, including service in the en- 

INDEPENDENT gineering department, until October, 

1928, when he became special agent for 

ADJUSTERS the Hartford. He will conduct the 
—— agency under his individual name. Established 1923 





FRANK ALLYN, INC. 


Established 1915 
American Bank Building Portland 
Automobile, Casualty, Burglary, 
Aircraft, Inland Marine 


Branch offices throughout the Pacific 
Northwest 








RALPH R. SOWERS E. A. YARTER 


SOWERS AND YARTER 


Insurance Adjusters 
Telephone Beacon 3709 


614-615 Terminal Sales Building 
PORTLAND, OREGON 





PENNSYLVANIA 





TRI-STATE AUTOMOBILE ADJUSTERS 


INVEST IGATIONS—ADJUSTMENTS 
INSPECTIONS 
For the Insurance Companies 
JONES LAW BUILDING 
William A. McGuire, Manager, PITTSBURGH, PA 





TENNESSEE 





Insurance Adjustments in Tenn., 
Miss., Ark., Mo., Ky. and Ala. 
Prompt and Personal Service 

D. C. VORUS, Adjuster 
Shrine Building, Memphis, Tenn. 


(14 years for the companies) 








TEXAS 





Malone Adjustment Company 


—General Adjusters— 
Territory— 
West Texas—New Mexico— 
Southeast Arizona and Mexico 
14th Floor, Bassett Tower 
E] Paso, Texas 








Southwestern Adjustment Company 
Adjusters of Insurance Losses 


FRED P. COOKE, Manager 
1201 Bassett Tower, El Paso, Texas 


Offices 
860 Gas & Electric Bldg., Denver 
725 First National Bank Bidg., 
Albuquerque, N. M. 





WASHINGTON - 





FRANK ALLYN, INC. 


Established 1915 
Mehlhorn Building Seattle 
Automobile, Casualty, Burglary, 

Aircraft, Inland Marine 

Branch Offices: Spokane, Tacoma, Aberdeen 
and Portland, Oregon 

Service Units in rd Pacific Northwest 

ities 











XUM 





JOSEPH RICE & CO. 


Investigations and Adjustments 
All Casualty and Fire Lines 
Home Office—Chicago, Illinois 
SEATTLE OFFICE 
810 American Bank Bldg. Phone Eliot 5207 





WISCONSIN 





Rehfeld Adjusting Company 


General Insurance Adjusters 


State Bank of Wisconsin Bldg. 


Madison, Wisconsin 
Telephone Badger 1621 








NURNBERG-SCHIFFLER & CO 


General Adjusters 
Underwriters Exchange Bldg. 
MILWAUKEE 
828 N. Broadway Phone Daly 5620 
BELOIT OFFICE 
Goodwin Block Phone 3753 














Chicago Members of Advisory 
Body Meet with Williams 


A meeting of the Chicago members 
of the Supervisory Committee Rocky 
Mountain was held in Chicago Tuesday 
afternoon with Frederic Williams of 
Denver, secretary, in attendance. The 
meeting was conducted by Chairman J. 
R. Wilbur, America Fore, and the other 
members attending were W. B. Flick- 
enger, North America; W. D. Williams, 
Security, and W. N. Achenbach, Aetna. 

On March 1, 1931, the rule of the 
association divorcing general from local 
agencies in the mountain territory be- 
comes operative. Mr. Williams believes 
that the divorce will take place har- 
moniously. He said that the disposal 
of the general agency plant of Marsh 
& McLennan on -the Pacific coast to 
Cravens, Dargan & Co., has had a pro- 
found influence on the movement to 
separate local and general agencies. 

Mr. Williams stated that the premium 
volume from the mountain states will 
probably be as great as 1929. The de- 
pression has not been serious in that 
region. 





Balances in Good Shape 


DENVER, Dec. 10.—Financial settle- 
ments on the year’s insurance business 
in the Mountain field will be well com- 
pleted when the companies close their 
books, according to reports of many 
field men. In some important sections 
balances will be cleaned up better than 
last year. 





Mountain Notes 











The Washington Fire & Marine has 
been admitted to Colorado and will be 
represented by the Daly General Agency. 

Cc. H. Bond, Estes Park, Colo., local 
agent suffered the loss of a leg which 
was amputated at a Longmont, Colo., 
hospital. The operation was necessi- 
tated by gangrene following an injury 
some time ago. 





Eastern States 
Activities | 





Pennsylvanians in Conference 


Committee in New York to Consider | 


E. U. A. Proposal on Non-Policy- 
Writers, Branch Offices 


NEW YORK, Dec. 10.—K. H. Bair, 
Greensburg; H. E. McKelvey, Pitts- 
burgh; Joseph Barr, Oil City, and Wal- 
ter Chase, Philadelphia, a committee 
representing the Pennsylvania Associa- 
tion of Insurance Agents, are here con- 
ferring with a committe of the Eastern 
Underwriters Association regarding the 
recently submitted proposition of the 
agency organization to the companies. 
These suggestions briefly are: the grant- 
ing of a flat 25 percent and a 10 percent 
contingent commission on all business 
in Pennsylvania; sole agencies; either 
the elimination of all non-policy-writing 
agents in the territory or the compen- 
sating them upon a strictly brokerage 
basis, and, most important of all, the 
abolition of branch offices. 

Claim Brokerage Business 

The non-policy-writing agency evil 
has gained such headway in and about 
Philadelphia and in Allegheny County 
notably that the legitimate agents assert 
practically all brokerage business has de- 
serted them, and they must meet office 
expenses through commissions on their 














LINCOLN 


FIRE INSURANCE COMPANY 


OF NEW YORK 


A strong and seasoned insti- 
tution with a rugged honesty 


in conduct and service to its 
policy-holders and agents. 


MANAGERS 


GEO. W. BLOSSOM WM. A. BLODGETT O. F. WALLIN 


HEAD OFFICE PACIFIC COAST DEPT. 
Se. 108-110 
San Francisco 


WESTERN DEPARTMENT, 175 W. Jackson Blvd., CHICAGO 


Harry G. Casper Lawrence C. Larson 
Associate Manager Superintendent of Agents 




















GEO. M. EASLEY HAL V. HAYS 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST”’ 


Boston Ins. Co. 
Patriotic Ins. Co. 
Georgia Home Ins. Co. 
Twin City Fire Ins. Co. 
American National Fire Ins. Co. 
Globe Indemnity Company 
Eagle Indemnity Company 
Fire & Marine Underwriters Agency of Automobile Ins. Co. 
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FOR THE UP TO THE MINUTE AGENT 


Colors 
Blue 


Red BETTER 
Green QUALITY - PRICE 
Gold SERVICE AND ADHESIVE 





ORDER YOUR NEXT SUPPLY 
FROM DAVENPORT-TAYLOR MFGR. CO., 412 ORLEANS ST., CHICAGO 
OR FROM THE NATIONAL UNDERWRITER, CHICAGO 


+e. eee 4 444444888 
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Organized 1867 


WHEELING FIRE INSURANCE CO. 
WHEELING, WEST VIRGINIA 
Capital $200,000.00 
Surplus to Policyholders $477,733.46 
Assets $979,014.91 


0. E. STRAUCH, Secy WM. V. FISCHER, Asst. Secy. FRED C. CAMPBELL, Special Agent 
SAFE SOLID SOUND 
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| InsuranceAttorneys 








CALIFORNIA 


A Directory of Responsible Attorneys Specializing in Insurance Law 
ILLINOIS (Cont.) 


MINNESOTA (Cont.) 








Dinkelspiel & Dinkelspiel 
333 Floor. Poche St... . Garfield sese 
ith Floor P: Netional Bank Bldg. 
Francisco, — 
Hi G. W. Dinkelspiel Danid K. ener 
Marts J, Alfred J. Ste 
John Walton Dinkelspiel Hiram E. eee 
All Phases Insurance Litigation 


Oscar J. Putting 
Sixth Floor Reisch Building 
Spring field, Illinois 




















George A. Henry Delbert O. Wilmeth 





Mehr & Mehr 


Barriesters & Solicitors 
Canadian Pacific Building 
Toronto, Ontario 
Ceunsel for National Surety Company, Lon- 
don Guarantee, & Accident Company ited 
and United States Casualty Co. 


HENRY & WILMETH 


Insurance Attorneys 
504-5 Meyer-Kiser Bank Building 


Specially eustonet to handle 
Investigations—Adjustments—Litigation 














FLORIDA 


Slaymaker, Merrell, Ward 
& Loc 





BLACKWELL & GRAY 


CONGRESS BUILDING, MIAMI 


Casualty, Surety, Fire, and Life In- 
surance Litigation in Southern 


Attorneys —— in All Phases of 
Fire, Marine, | Life & Casualty 


ws 768 700 Consolidated ‘Bi Bidg. 
INDIANAPOLIS 


Geoffrey P. Mahoney 


Attorney and Counselor 


8631 Metropolitan Bank Building 
Minneapolis, Minnesota 


December 11, 1939 





OHIO (Cont.) 


KNEPPER & WILCOX 
Outlook Building 
COLUMBUS 




















ERNEST E. WATSON 
All Lines 
Represent Companies Only 
Including Defense of Negligence 
936 Andrus Bidg. Mi polis 


MATHEWS & MATHEWS 
Attorneys At Law 
25 North Main Street 




















BUNDLIE KELLEY 
ST. PAUL 


Maintain department for adjust- 
ment and investigation of claims. 











A. 
Frederic M. Miller 





rida 
GEORGIA 
Bryan & Middlebrooks & Carter 
Candler Buliding 
ATLANTA GEORGIA 
Shepard Bryan W. R. Tichenor 
Grover Middlebrooks W. Colquitt Carter 
Chauncey Middlebreoks Edward B. Everett, Jr. 
0. W. Russell M. H. Meeks 


LIFE AND CASUALTY 
Insurance Litigation in the Southern States 


Miller, Miller & Miller 


1316-1318 Equitable Building 


DENMAN, MILLER, CHRISTIAN 
& BEATTY 


1010 Ohio Bank Building 








WM. A. FINN 





ORR, STARK, KIDDER & FREEMAN 


11th Floor, Minnesota Bldg. 
ST. PAUL 
INSURANCE LITIGATION 


Special Department for 
Investigations and Adjustments 











Parrish, Cohen, Guthrie, 





iLLINOIS 


Watters & Halloran 





Bradley, Harper & Kiggins 
33 South Clark St. 
Chicago, Ill. 

Insurance claims and litigation, all classes. 

Insurance 


—— and legislative mat- 
ters, and general insurance counsel. 


Attorneys and Counselors at Law 
Register and Tribune Building 
DES MOINES 


SEXTON, MORDAUNT, KENNEDY 
& CARROLL 


Adjusters and Investigators sent 

place in the Northwest == 
Pioneer Building, Security Bldg., 
St. Paul, Minn. Minneapolis 











NEW JERSEY 





STULL, LUCIER AND STULL 








Spectalists in Insurance Law 





Cassels, Potter & Bentley 
1060 The Rookery 
CHICAGO 





Suite 301 Crocker Bldg. 


Des Moines, lowa 








SAMUEL M. HOLLANDER 
COUNSELOR AT LAW 


Chamber of Commerce Bidg., Newark, N. J. 
Telephone 1140-1 Market 





Specialist in the Law on Breach of Warranty | 
and General Insurance Cases 


ATTORNEY AT LAW 
General Insurance, Casualty & Surety Prac- 
tice. Exceptional facilities for Investigations 
over entire State of Ohio. 


628 Nicholas Bldg. 











Fraser, Hiett, Wall & 
ATTORNEYS 
Tle Home Bank 
TOLEDO, OHIO 











Rittenhouse, Lee, Webster & 





American National Bank Bldg. 
CITY 








SOUTH DAKOTA 





NEW YORK 











EKERN & MEYERS 
Insurance Attorneys 
208 So. La Salle St. 
CHICAGO 


Ebright, Burch & Patterson 
Law 


Brown Building 


General Insurance, i _—~ and ap6 Sante 
Practice—F acilities 





David F. Lee, David Levene, Edwin F. Verrees 


LEE, LEVENE & VERREAU 


TRIAL LAWYERS 
one Security Mutual Bidg. 
Binghamtes, New York 


Insurance attorneys. Especially equipped te handle 
investigations, adjustments and litigation ever eae- 
tral New York. 











OHIO 





ave — ADJUSTMENTS 





Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
HOME INSURANCE BUILDING 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 





URANCE LITIGATION 


G. “WILSON GLOSTER 
ATTORNEY AT LAW 


1222 Ford Building, Detroit 
Randolph 7925 








ROBERT A. KRAMER 


Attorney and Counsellor at Law 
Insurance Specialist 
i, facilities for investigation in Ohio, In- 


jana, Kentucky and West Virginia 
704-5 First National Bank Dulins 
Cincinnati, Ohio 








JOHN E. CASSIDY 
ATTORNEY 


Facilities to attend I 
aijumgate et ae 
Central Illinois 








DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 

1612-1016 Grand Rapides National Bank Bldg. 

GRAND RAPIDS 





MINNESOTA 





1004 Peoria Life Bldg. PEORIA 


Rees H. Davis Fred J. Young 

DAVIS & YOUNG 
Attorneys at Law 

Practice nt Alae facie y yg AK. 


orthern Ohio. 
Teesdien Bldg. CLEVELAND 











BROWN, HAY & STEPHEN 
714 First National Bank Bldg. 
SPRINGFIELD 








Mitchell, Gillette & Carmichael 
12th aes Oo pee Bldg. 


Insurance Litigation 
Special Siputees for 





KENNETH H. GUILD 
305 Leader Bidg. Cleveland, Ohio 
Telephone MAin 2810 
INSURANCE LITIGATION 
investigation and Adjustments Throughout 
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BAILEY & VOORHEES 
Charles ©. Bailey (1860-1828) 


- Bruce 

Melvin T. Woods, Jr. 
Roswell Bottum 
BAILEY-GLIDDEN 


Jehan H. Veerhess” 
Theodore M. 





TENNESSE: 
RAYMOND C. CAMPBELL 





Imeurance litigation and daim work im any 
part of East Tennessee 
1-5 Post Office Bldg. 
Elizabethten, Tenn. 








WILLIAM HUME 
NASHVILLE 











WASHINGTON 
| ROBERTS, SKEEL & HOLMAN 


Alaska Building 














potpeeneneel 
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Insurance 
ATTORNEYS 


A Directory of Responsible Apomage Special- 
izing in Insurance 














WISCONSIN 





BLOODGOOD STEBBINS & BLOODGOOD 
382 East Water Street 
MILWAUKEE 


aren | U. S. Fidelity & Guaranty 
Company, Metropolitan Life Insurance Com- 
pany, Glebe Indemnity Company 








GERALD P. HAYES 


Attorney 
Insurance =r ont claim work im any 
Wisconsin 
905 ist an Natl Bank Bidg. 
Milwaukee 














Today 


Buyers of insurance 
are demanding the 
best. Realizing this 
the Twin City Fire 
has developed until 
it is able to serve 
them completely 
and satisfactorily in 
all their insurance 
problems. 


“Writing fire, tor- 
nado, farm, auto- 
mobile, hail, tractor, 
aeroplane damage, 
customers’ goods, 
fine arts, fur coats, 
jewelry, fur floater, 
parcel post, regis- 
tered mail, tourists 
floater, annual tran- 
sit, trip transit, neon 











signs, merchandise 
sold under con- 
tract.” 


TWIN CITY 


Fire Insurance Company 


Minneapolis Minnesota 














Order the Right Kind 
of POLICY LABELS 


Labels that are rich in color—fine ia 
execution—labels that sell—labels that 
stick—are the kind that deserve a 
place on your issued policies. 


You can get them of the National 
Underwriter, Chicago, at a price chat 
will surpree you. Write for semgles 
and prices. 














direct writings. Managers counter with 
the statement that if they were to sum- 
marily cut off their non-policy-writing 
solicitors, such connections would be 
promptly snapped up by free lance com- 
panies. They would consider imposing 
a commission differential, however. 

In the main, the non-policy-writing 
agents produce small premium business 
of a highly preferred class; hence the 
unwillingness of the association com- 
panies arbitrarily to deprive themselves 
of such risk classification. The issue 
that will be sharply debated, however, 
is that of branch offices. Some of the 
Philadelphia and New York City com- 
panies that maintained offices of such 
character and from which they derive 
substantial incomes are not disposed to 
drop them. 





Advocate Premium Clearing House 


NEWARK, Dec. 10.—There is some 
talk of establishing a premium clearing 
house in New Jersey for the purpose of 
collecting premiums due the companies 
from the various agencies, thus reliev- 
ing the companies of the worry of col- 
lecting premiums. While the matter is 
only in its infancy, insurance executives 
are giving the matter some considera- 
tion. 


Rochester Board Elects 


T. A. Sharp was unanimously elected 
president of the Underwriters Board of 
Rochester, succeeding F. L. Greeno, 
who had three consecutive terms and de- 
clined renomination, E. A. Paviour was 
elected vice-president for a third term 
and Louis Hawes was reelected secre- 
tary-treasurer for the fifth consecutive 
term. Directors for three years elected 
to represent the office membership are: 





Mr. Sharp, F. L. Greeno and Mr. Pa- 
viour. Directors representing general 
membership: Frank Eaton, Theodore 
Childs and W. E. Schroedel, for terms 
of three, two and one year, respectively; 
representing Monroe county district out- 
side Rochester corporate limits, H. C. 
Brainard, Spencerport, succeeding Ray 
Combs, Churchville. 


Field Club Amendment Up 


NEWARK, Dec. 10—At the next 
regular meeting of the New Jersey Spe- 
cial Agents Association, Jan. 12, it is 
announced that an important amendment 
to the constitution and by-laws will be 
discussed and all members are urgently 
requested to be present. 








New York Agencies Incorporated 


The following agencies have 
corporated in New York: 


been in- 


A. W. Mattison, Albany, by A. W. Mat- 
tison, Agnes Mattison and A. H. Leed- 
ings; Lockport Agency Company, Lock- 


port, by C. F. Foley, T. M. Hentgas and 
E. H. Keyser; C. H. Oliver Company, 
Plattsburgh, by W. A. Pierce, W R. 
Weaver and W. M. Lynch. 





Eastern Notes 








R. D. Chase, 84, founder 
Chase & Co. agency, 
for some time 
Thursday. 


A. E. Allsopp of the firm of A. E. 
Allsopp & Co., Newark, was operated on 
last week for appendicitis. His condi- 
tion is considered very favorable. 

A. C. Lembke, senior partner in the 
Lembke & Nauth general insurance 
agency; Buffalo, died last week He had 
been in the insurance business in that 
city for more than 20 years. 


of the R. C 
Quincy, Mass., but 
retired, died at his home 














MOTOR INSURANCE NEWS 














Miller Heads Western Branch 





E. T. Cairns Is New Pacific Coast Chair- 
man of National Automobile Under- 
writers Association 





H. A. Miller, North America, is the 
new chairman of the western advisory 
committee of the National Automobile 
Underwriters Association succeeding G. 
H. Bell, National. Vice-chairman is E. 
A. Henne, America Fore, and A. F. 
Powrie, Fire Association, was nom- 
inated for the board of directors of the 
National body. 

The other members of the executive 
committee are W. N. Achenbach, Aetna; 
Mr, Bell; S. M. Buck, Fireman’s Fund; 
A. G. Dugan, Hartford; H. B. Elmers, 
American; F. M. Gund, Crum & For- 
ster; B. L. Hewett, Boston; W. H. 
Lininger, Springfield; W. K. Maxwell, 
Hanover; G. B. Sedgwick, Great Amer- 
ican; J. F. Stafford, Sun, and W. D. 
Williams, Security. 

E. T. Cairns of the Fireman’s Fund 
was elected chairman of the Pacific 
Coast branch and F. J. Perry, Royal, is 
the vice-chairman. A. T. Bailey, North 
British & Mercantile, was nominated as 
director of the National association. 
Others elected on the coast committee 
include M. Avery, Harry Benner, 
A. M. Brown, Jr., A. Colvin, W. 
Deans, Ray Decker, Joy Lichtenstein, 
J. R. MacKay, Edwin Parrish, C. F. 
Rupprecht, B. A. Sifford and F. E. 
Stone. 


National Body Condemns 
Fictitious Motor Fleets 





A resolution prohibiting the writing of 
fictitious automobile fleets has been 
adopted by directors of the National 
Automobile Underwriters Association. 
The evil was referred to in the resolu- 
tion as group insurance. It includes 
issying a collective master policy with 





certificates or individual policies at a 
differential in rate from those shown in 
the manual for the account of employes 
of an individual firm or corporation or 
members of any association or organi- 
zation or any unrelated group of indi- 
viduals upon the privately owned auto- 
mobiles of such individuals. 


Consider Auto Coverage 
SAN FRANCISCO, Dec. 10—The 


board of supervisors of the city and 
county of San Francisco are considering 
two proposals for public liability and 
property damage insurance on the mu- 
nicipally owned automobiles in accor- 
dance with the requirements of the state 





law making governmental units liable 
for the operation of such vehicles. 
One proposal, submitted by a San 


Francisco broker, holds an equity rate 
prepared by the National Bureau of Cas- 
ualty & Surety Underwriters in which 
five companies are mterested. The 
other proposal comes from the Insur- 
ance Brokers Exchange of San Fran- 
cisco, which is supporting a bid pre- 
sented by the Pacific Indemnity and 
which is reported to be 35 percent off 
the manual rate. The brokers contend 
that political influence was used to ob- 
tain the business by the bureau com- 
panies and that the Brokers’ Exchange, 
consisting of about 650 brokers, should 
have the right to submit a bid and 
handle the business. 


Protective Committee Formed 


MILWAUKEE, Dec. 10.— Policy- 
holders of the Interstate Insurance Ex- 
change, recently pronounced insolvent, 
have formed a protective committee in 
Wisconsin Rapids. There are about 25,- 
000 policyholders in Wisconsin liable to 
assessment and it is expected that other 
committees will be organized. 

One purpose of the Wisconsin Rap- 
ids protective committee is to determine 
what liability the stockholders of Inter- 
state Exchange, a corporation, have and 
also whether they had authority to sell 
out the business of the company to an- 








Radio in Autos Brings 
Problem in Adjustment 





Now that radio fans are install- 
ing sets in their automobiles, a 
problem in adjustments of auto- 
mobile losses has developed. Wag- 
ner & Glidden, adjusters, is now 
assigned to a loss in which the 
radio equipment in an automobile 
was destroyed. The adjuster holds 
that the company is liable for the 
loss to the radio apparatus under 
the terms of the policy, which 
read that the automobile is insured 
and “equipment usually attached 
thereto.” 

Wagner & Glidden take the po- 
sition that as soon as radio equip- 
ment is installed it becomes equip- 
ment usually attached to the 
automobile. The company takes a 
different position, claiming that 
“equipment usually attached 
thereto” means the equipment with 
which the automobile leaves the 
factory. 











other company, as well as whether all 
of the rights of the policyholders have 
been protected. 

The court order requiring that all 
claims against Interstate Exchange be 
filed within three months has been ex- 
tended to six months. In the meantime 
a thorough investigation of the con- 
cern’s affairs will be made, it is said 
here. 

The bulk of the insurance of the In- 
terstate had been reinsured with the 
Underwriters Casualty of Milwaukee 


and the Importers & Exporters of New 
York. 


Launch New Omaha Mutual 


B. F. Campbell of Omaha is president 
and general manager of the Mutual Col- 
lision Company, which has just incor- 
porated in Nebraska to write automobile 
coverage on a mutual basis. J. J. Mur- 
phy is vice-president and treasurer and 
Mae Murphy, secretary. Others asso- 
ciated with them are Monroe Reynolds, 
Mary Campbell, L. A. Murphy, Theo- 
dore Dommann, J. L. Smith and V. Pri- 
bansky. The articles have been ap- 
proved by Commissioner Dort. 








Canadian Field } | 
Happenings | 








Foster Favors Examinations 
Ontario Superintendent Says There Are 
Too Many Agents Who Know Little 
About Business 





TORONTO, Dec. 
R. L. Foster, counsel for the govern- 
ment and superintendent of imsurance 
for Ontario, there are a large number 
of insurance agents in Ontario who 
know little about their business. This 
is the statement made by Mr. Foster 
at the resumption of the inquiry into 
automobile insurance rates before Jus- 
tice Hodgins. 

To help conditions cauged by a large 
number of allegedly incompetent agents 
throughout the province, the commis- 
sioner suggested that the companies 
might form a committee to examine 
agents and weed out the unfit after a 
year’s experience. 


10.—According to 


Names Alberta General Agent 


The Administration & Trust Com- 
pany of Edmonton has been appointed 
general agent of the Providence Wash- 
ington for the province of Alberta. 


The First National of Seattle has been 
licensed in the Province of Quebec, 
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He Called for Help and Got it 


Involved in the proposition was a railroad side- 
track agreement that presented many complica- 
tions. What was needed was intelligent determi- 
nation of the liability assumed by the prospect and 
the working out of proper coverage therefor. 
Beeause the London Guarantee agent was able to 
get the help he required, he wrote the line in the 
face of severe competition. 





This serves as another example of the advantage 
in dealing with executives with specialized knowl- 
edge and authority. 


LONDON GUARANTEE AND ACCIDENT COMPANY, LTD. 
J. M. Haines, United States Manager « Fifty-Five Fifth Avenue, New York 





Go Straight 
to the Point 
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Federation Has 
Annual Meeting 


Executive Offices to Be Moved 
Soon from Detroit to 
New York 


WADSWORTH NEW HEAD 


Threats of “Hare-brained” Legislation 
and Government Participation in 
Business Are Discussed 


NEW OFFICERS ELECTED 

President—H. H. Wadsworth, Syracuse, 
N. ¥. 

Vice-presidents—J. H. Carney, Boston; 
A. E. Childs, Boston, president Colum- 
bian National Life; T. B. Donaldson, 
Newark, former Pennsylvania commis- 
sioner; E. S. Lott, New York, president 
United States Casualty; J. B. Levison, 
San Francisco, president Fireman’s Fund; 
W. M. Reid, Pittsburgh; O. G. Strong, 
Cleveland; G. D. Webb, Chicago. 

Treasurer—J. T. Morrison, New York. 

Secretary—John T. Hutchinson, De- 
troit. 

Trustees—Charles Bellinger, New York; 
T. E. Braniff, Oklahoma City; W. M. 
Byrne, St. Louis; J. W. Henry, Pittsburgh; 
C. H. Holland, Philadelphia, president In- 
dependence Indemnity; G. A. Howell, At- 
lanta; Perey H. Goodwin, San Diego, 
Cal, president National Association of 
Insurance Agents; K. V. Lively, Port- 
land, Ore.; H. A. Behrens, Chicago, presi- 
dent Continental Casualty; W. B. Merri- 
mon, Greensboro, S. C.; Montague Hill, 
Richmond, Va.; F. J. O’Neill, New York, 
president Royal Indemnity; J. 8. Phil- 
lips, New York, president Great Ameri- 
can Indemnity; E. A. Piepenbrink, Mil- 
waukee; C. F. Shallcross, New York, 
manager North British & Mercantile; 
Cc. L. Smith, Salt Lake City; E. C. Stone, 
Boston, manager Employers Liability; 
Cc. H. Van Campen, Minneapolis; W. G. 
Wilson, Cleveland. 

Advisory committee— William Bro- 
Smith, Travelers, chairman; Sheldon Cat- 
lin, North America; C. B. Morcom, Aetna 
Casualty; W. G. Curtis, Detroit, National 
Casualty; F. Robertson Jones, New York, 
Association of Casualty & Surety Execu- 
tives. 

Finance committee of one—Mr. Jones. 


NEW YORK, Dec. 10.—A warning 
against unsound unemployment legis- 
lation was voiced by William B. Bailey, 
economist of the Travelers, speaking at 
the general session of the Insurance 
Federation of America held here at the 
Hotel Astor. 

“Don’t be stampeded by what you are 
going to hear,’ Dr. Bailey advised. 
“Don’t sit supinely by and let a lot of 
hare-brained legislation be put on our 
statutes this year which will tend to 
destroy those qualities which have made 
this nation great.” 

Dr. Bailey had previously pointed out 
that in spite of the supposedly more 
fortunate position citizens of some 
European countries enjoy because of 
state unemployment insurance, there 
would be a flood of immigration if the 
bars were let down and all restrictions 
removed. Citizens of such countries 


|'Present Views on Merit 
Rating to Commission 





NEW YORK, Dec. 10.—The Insur- 
ance Commissioners Convention’s spe- 
cial committee on automobile merit 
rating held a hearing presided over by 
its chairman, Judge Younger of Ohio. 
H. P. Stellwagen, Indemnity of North 
America, who was one of the progenitors 
of the plan, declared there is still a dis- 
tinction between automobile risks. He 
feels the careful driver should be re- 
warded. Experience, he opined, shows 
the desirability of continuing merit rat- 
ing even if be subject to abuse. The 
rating system has been so balanced that 
the discount whether it is justified 

Commissioner Caldwell of Tennessee 
stated that he found any one can get 
the discount whether it is justified 
or not. Mr. Stellwagen disagreed with 
him, contending it was not a form of 
rebate. His company investigates risks 
where the reduction is applied to see 
whether there is deception. The result 
of the plan, he held, is that those who 
have accidents pay above the average. 


Failure, Says Comstock 


W. P. Comstock, Continental Cas- 
ualty, decried the scheme as a dismal 
failure. He said a company needed 
20,000 machines insured for a year to 
get any sort of experience. He stated 
any motorist in New York City can get 
the discount or elsewhere if brokers are 
at hand. Rates are loaded to take care 
of the merit reductions. Mr. Comstock 
caused much merriment when he said 
that rates would be loaded 11 percent in 
order to pay 10 percent discount. So 
far as his company is concerned he said 
this scheme meant a premium decrease 
of 8 percent. This year the loss ratio is 
higher than last. He said his company 
is compelled to give the discount to all 
comers in his bailiwick or lose the busi- 
ness. The National Bureau _ recently 
voted down a proposition to increase 
the discount to 15 percent by 38 to 6, he 
announced. 


Sullivan Believes in Principle 


R. J. Sullivan, vice-president Trav- 
elers, said he believed in the system as a 
principle. His company was forced to 
adopt it through expediency. It pro- 
vides a reward for the careful driver 
but there is no penalty for the careless. 
He believes in some demerit system and 
urged the commissioners to promote 





sentiment to get legislation passed to 
make demerit rating compulsory. A care- 
less driver, he contended, should pay a 
penalty in his rate. A plan might be 
worked out for increasing debits for con- 
tinuous accidents, A percentage penalty 
should be provided regardless of the 
basis rate. He acknowledged that the 
scheme is abused but insurance com- 
panies, he said, should be proponents of 
safety. In the Travelers’ experience 
there is a differential of 15 percent in 
the merit rated class. He feels that 
motorists desire to be in the preferred 
class. Mr. Sullivan holds it is worth 
while to develop a plan of this sort and 
eventually get it where it is compara- 
tively free from criticism. Mr. Sullivan 
said the automobile loss ratio is higher 
this year, due to increased cost of acci- 
dent claims, 


U. Ss. F. & G. Still Opposed 


J. F. Matthai, United States Fidelity 
& Guaranty, said his company was op- 
posed to merit rating when it was 
adopted and is still opposed to it. No 
one has been able so far, he said, to 
separate the good risks from the bad. 
In states where there is not a financial 
responsibility law much governmental 
machinery would have to be set up to 
record accidents if penalties were pro- 
vided. It would be difficult to properly 
define an accident from a rating stand- 
point. 

Ambrose Ryder, Great American In- 
demnity, said that the man who re- 
ported no accidents presented negative 
evidence while the one who does pre- 
sents positive. He declared that 21 
months is not sufficient to establish an 
accident record. Mr. Ryder acknowl- 
edged the merit rated class as the most 
desirable. Superintendent Foster of On- 
tario said that in the exhaustive investi- 
gation his province made of automobile 
rates in this country it was found the 
people demand something akin to merit 
rating. The average motorist feels that 
rating should include more than the 
mere physical hazards. There should 
be some way to distinguish between the 
known careless and careful driver. The 
known careful driver should receive a 
credit, the careless should be penalized 
and the unknown should pay the man- 
ual rate. Any merit or demerit plan, in 
his opinion, should be made compulsory. 








have security, he said, but at the ex- 
pense of opportunity. 

“Unemployment insurance is a tick- 
lish proposition for insurance companies 
to enter,” Dr. Bailey declared. “It would 
put into the assured’s hands the ques- 
tion of when payments would begin. 
There would be the difficulty of fixing 
rates. If these cyclical depressions 
come every ten years those who come 


who can accurately predict when the 
next depression is due? 


dealt with? 
evitably be 
duced.” 
working time to remedy the present 


curtailed or greatly 





situation. The building and automobile 


| industries, he predicted, will be two of 


in later in the interval should pay more | 1! ‘ i s 
than those who come in earlier, and | Casualty & Surety Underwriters, Jan. 1, 


the biggest factors in bringing back 


favorable economic conditions. 
To Move Executive Office 


Because of a new financing arrange- 
ment adopted by the federation, the ex- 
ecutive offices will be moved to 1 Park 
avenue, New York, in the same build- 
ing with the National Association of 


Executive Secretary J. T. Hutchin- 


How would | son and his staff will come here from 
the problem of decadent industries be | Detroit, where headquarters have been 
Some industries will in-| since the founding of the federation. 
re- | Through the new arrangement some of 
He recommended staggering | the companies which have been under- 


(CONTINUED ON PAGE 41) 





Stock-Mutual 
ilssue Debated 


Bad Blood Appears at Commis- 
sioners’ Hearing on Com- 
pensation Rating 


MANY CHARGES HURLED 


Four Amendments Adopted Oct. 9 By 
National Council Constitute Bone 
of Contention 


NEW YORK, Dec. 10.—The hearing 
conducted here by the compensation 
committee of the National Convention 
of Insurance Commissioners presided 
over by Commissioner Brown of Min- 
nesota brought out sharp clashes be- 
tween stock and mutual carriers. The 
National Council on Compensation In- 
surance had passed four amendments. 
The first obligated members of agencies 
to follow the rates applicable to such 
members, the second provided that for 
expense loading elements the stock and 
non-stock members of the rating com- 
mittee should decide separately what 
formula each class shall use. 


Amendments Voted Oct. 9 


The third provided that in the re- 
gional committees stock members shall 
have final authority over stock loadings 
and non-stock over theirs, and the 
fourth that instead of automatic promul- 
gation of rates wher 
or assured may secure such only on 
request. These amendments’ were 
passed at a meeting Oct. 9. 

Manager Beha of the National Bureau 
of Casualty & Surety Underwriters held 
that the National council in a regular 
and constitutional manner had decided 
the matter. He contended the commis- 
sioners had agreed to the rules and con- 
stitution which provided for amend- 
ment. The mutuals on the other hand 
claimed that the National council is the 
child of the insurance commissioners 
convention and therefore must look to 
its superior before constitutional 
changes are made. 


made, a member 


Debate Legality of Move 


It was said that the workmen’s com- 
pensation committee of the commis- 
sioners organization had not been con- 
sulted, nor had the convention itself 
taken any action. The question came 
up as to the relationship of the council 
to the commissioners’ convention. 
Manager A. V. Gruhn of the American 
Mutual Alliance contended that the 
commissioners have a distinct interest 
in the council. Associate Manager 
William Eeslie of the National bureau 
gave the history of the National council, 
of which he was once manager. There 
was no provision for a tie vote. The 
council became a negative body, then 
the special representative of the commis- 
sioners was given power to vote in ¢ase 

(CONTINUED ON PAGE 40) 
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Higher Rates 
Now Needed 


Casualty Executives Declare That 
Their Business Needs Some 


Readjustment 
DEFICITS ARE TOO GREAT 


Automobile Department, Formerly One 
of the Profit Producers, Is Con- 
tributing to the Loss 


NEW YORK, Dec. 10.—The casualty 
companies find in going over their fig- 
ures for this year the automobile claim 
Of- 
ficials are considerably aroused over this 


ratio is even worse than it has been. 


big premium producing element of their 
business making a poor showing. It 
not ago that casualty 
companies counted their automobile ac- 
count as the choicest of all the casualty 


Now this department has turned 


was many years 


lines. 
turtle and is being operated with a def- 
icit with many companies. Undoubtedly 
rate reductions have had much to do 
with the present plight. The goose that 
laid the golden egg has been killed. 


Higher Claim Ratio Is Found 


Owing to competitive conditions and 
the desire to cater to the public, rate re- 
ductions have been made from time to 
time. Then came the merit rating 
scheme which really became a universal 
rate reduction factor. The increased 
number of automobiles, the extension of 
paved roads, the wild and reckless driv- 
ing, and other elements have contributed 
to a higher claim ratio. Many companies 
say that in numerous cases, the spec- 
tacular automobile accidents. are due to 
drivers under the influence of liquor. So 
called “parties” are held and at a late 
hour the start for home is made, speed 
is put on and perhaps a tragedy occurs. 
Furthermore the companies in many 
states are subject to guest claims. Mem- 
bers of a family will make claim in case 
of injury, declaring that carelessness 
was shown and the driver is held re- 
sponsible. 


Would Limit the Coverage 


One of the executives, in speaking of 
the automobile risk said that, in his 
opinion, the premium should cover only 
the owner of the machine. If any other 
member of his family is allowed to drive 
it, or if any friend is permitted to do 
so, the original premium should not be 
allowed to include additional drivers. 
His suggestion is that with each addi- 
tional driver there should be a stipulated 
premium. The original liability should 
cover the assured only. As it is now, 
any member of the family can drive the 
machine and the owner can delegate that 
privilege to any one outside of his fam- 
ily. Thus an omnibus coverage is really 
given so far as the driver is concerned. 

Two Classes Show a Deficit 


Casualty companies are confronted 
with two big premium producing classes 
creating a deficit, these being workmen’s 
compensation and automobile. There is 
a general feeling throughout the east at 
company headquarters that the time has 
arrived when automobile rates must be 
increased to meet the situation. This 
step has been taken in California. All 
along the line executives declare that it 
is poor business policy to continue op- 
erations where the outlay exceeds the 
income. That is economically a false 
position. Undoubtedly the time has come 
when the executives will demand that 
something be done to remedy the situa- 
tion. 

In order to meet mutual competition 

(CONTINUED ON LAST PAGE) 





New Auto Liability Rate 
Demerit System Proposed 





BOSTON, Dec. 
Brown has filed with the Massachusetts 
legislature a petition for a bill estab- 
lishing a demerit system of rates under 
which operators of motor vehicles in- 
volved in accidents would pay increased 
liability insurance rates in accordance 
with their accident records. 

The new bill closely resembles 
demerit system recommended to 
legislature early 


the 


10.—Commissioner | 


the | 


in the year by the re- | 


cess committee on insurance and follows | 


the lines of the Connecticut demerit 
law. The legislature rejected the first 
measure on the ground that the penal- 
ties increased the revenue of the insur- 
ance companies without providing any 
measure of reward 
competent drivers. 

Provides Three Groups 


Commissioner Brown's bill would sep- 
arate the drivers involved in accidents 
into three groups. Those placed in the 
first group would pay a premium of 10 
percent in excess of the established 
rate; the second group would pay 25 


percent more, while the third group 
would be penalized to an extent of 50 
percent in excess of the established 


premium. 

The classification would be made by 
a rating and appeal board to consist of 
the commissioner, or a designated rep- 
resentative, and two associates to be 
appointed by the commissioner with the 
advice and consent of the governor and 
council. 

The registrar of motor vehicles would 
certify to the board such information as 
he might have in relation to facts in all 
cases of accident in which death, per- 
sonal injury or property damage was 
involved, resulting from the improper 
operation of a motor vehicle. 

The scm board would be author- 


Critics a Same ine 
Liability Rates Too Low 





With agents and the public realizing 
more and more the virtue and impor- 
tance of excess auto liability limits, a 
number of underwriters express the 
cpinion that the rates for the $10,000/ 
$20,000 limits are inadequate. Those 
limits seem to be gradually almost dis- 
placing the $5,000/$10,000 limits until 
thev are coming to seem the normal 
limits rather than excess. 

A few years ago the $10,000/$20,000 
case was considered “gravy” by casualty 
offices and was deemed a prize. 

Now a vast number of accidents re- 
sult in casualty companies being called 
upon for the full limits under $10,000/ 
$20,000 cases. Many agents decline to 
write the minimum limits for their 
clients, knowing that they are inade- 
quate and fearing that in the event of 
an accident and a sizeable verdict, the 
assured would be highly indignant at 
the agent. The additional premium for 
$10,000/$20,000 limits is usually only 
about 20 percent of the $5,000/$10,000 
rate. Some casualty people believe that 
this charge is too nominal and does not 
represent the hazard involved. 


Husband May Sue Wife 


Suits by wives against husbands for 
automobile accidents have been com- 
mon, especially in so-called “guest” 
cases. Now the Wisconsin supreme 
‘court establishes that a husband may sue 
his wife in a similar case. John 
Abrams sued Herman Seldman, alleging 
negligence of the latter in an automo- 
bile accident. Seldman petitioned the 
court to make Mrs. Abrams a defendant, 
charging that the accident was due 
largely to her fault. The supreme court 
ruled that she should be made a defen- 
dant. 


for the careful and } 





ized to draw up rules and regulations 
for the imposition of the excess prem- 
ium charges and drivers involved in ac- 
cidents would be made amenable to the 
demerit classification whether or not a 
court conviction followed any criminal 
action. 

Commissioner Brown issued the fol- 
lowing statement in connection with his 
bill: 

“The rates for compulsory insurance 
as fixed by my department are applied 
to all registrants, without regard to the 
record of the individual operator. It 
is argued that the owner whose opera- 
tion during a given period has caused 
no losses for death or personal injury 
should not be compelled to pay the same 
rate as the owner whose car is the 
cause of several accidents resulting in 
claims paid by the insurance companies. 
It is contended that some plan should 
be devised whereby the careless owner 
should be penalized on account of the 
claim caused by his car, for which he 
is responsible. It is believed that the 
principle of demerit rating whereby the 
careless owner receives a debit on ac- 
count of claims is sound and would tend 
to encourage careful driving of motor 
vehicles.” 

— 
Prison for Fraud 


Commissioner Brown also filed sev- 
eral other bills having to do with the 
operation of motor vehicles in Massa- 
chusetts. One would impose a maxi- 
mum penalty of five years in state prison 
for criminal participation in the filing of 
a fradulent motor vehicle accident claim. 

Another measure provides for the no- 
tification to insurance companies from 
claimants involved in motor vehicle ac- 
cidents. Another would legalize the in- 
suring of groups of motor cars under 
fleet rates. 








Lott Entertains Officers 
of Casualty Organizations 





NEW YORK, Dec. 10.—President 
Lott, United States Casualty, gave a 
dinner here Tuesday night in honor of 
the members of the conference commit- 
tee of the National Association of Cas- 
ualty & Surety Agents, and invited the 
officers and members of the executive 
committee of that organization and also 
those of the International Association 
of Casualty & Surety Underwriters. 
Many from both organizations were in 
the city for the meeting of the National 
Convention of Insurance Commission- 
ers. 





Say Appeal Will Be 
Taken to Higher Court 





O. B. Augspurger of Buffalo, 
president Merchants Mutual Cas- 
ualty, and chairman American 
Automobile Asociation commit- 
tee that drafted the model finan- 
cial responsibility measure, de- 
clares that many organizations are 
back of the appeal to be taken 
from the decision of the California 
court of appeals that held that 
section of the law unconstitutional 
which provided for revocation of 
automobile license where a driver 
did not pay a judgment secured 
by an injured person. Mr. Aug- 
spurger said he had received let- 
ters from many eminent attorneys 
disagreeing with the position of 
the California court. The Massa- 
chusetts supreme court, he as- 
serted, in a similar case has held 
the law constitutional. 














Mutual Bodies 
Choose Officers 


Annual Meetings of Casualty 


and Automobile Company 
Officials 


MANY TOPICS DISCUSSED 


S. S. Brewer and C. A. L. Purmort New 
Presidents Inducted into Office 
at Atlantic City 


At the annual meeting of the National 
Association of Mutual Casualty Com- 
panies at Atlantic City, S. S. Brewer, 
Interborough Mutual Casualty of New 
York, was chosen president; H. J. 
Hagge, Employers Mutual Liability of 
Wausau, Wis.; C. E. Hodges, le Amer- 
ican Mutual Liability and J. S. Kemper, 
Lumbermens Mutual Casualty, vice- 
presidents. 

The National Association of Auto- 
motive Mutual Insurance Companies 
elected C. A. L. Purmort, Central Manu- 
facturers Mutual, president; O. B. Augs- 
purger, Merchants Mutual Casualty of 
Buffalo, and J. J. Fitzgerald, Grain 
Dealers National Mutual of Indianapolis, 
vice-president; J. L. Train, Utica Mu- 
tual, national councillor to U. S. Cham- 
ber of Commerce. J. M. Eaton of the 
Chicago executive office of the American 
Mutual Alliance, is secretary of both or- 
ganizations and A. V. Gruhn, treasurer. 


Speakers at Casualty Meeting 


Bruce Black, Liberty Mutual, pre- 
sided over the casualty meeting. P. 
A. Fitzsimmons, Michigan Mutual Lia- 
bility, told of some of the progressive 
steps made in accident prevention. J. 
L. Train, Utica Mutual, spoke on claim 
problems, mentioning guest automobile 
liability, increasing medical and hospital 
costs, larger verdicts and the tendency 
to hold some one liable in case of acci- 
dent. C. E. Hodges, Jr., American Mu- 
tual Liability, “ee some phases of 
expense items. J. H. Brogan, Exchange 
Mutual Indemnity; J. L. Train, W. E. 
Otto, Michigan Mutual Liability, and 
G. L. Mallery, Security Mutual Casualty 
of Chicago, acted as prophets and cast 
their insurance horoscopes into the fu- 
ture to see what is ahead for the busi- 
ness. 


Workmen’s Compensation Questions 


F. A. Fleming, actuary American Mu- 
tual Alliance, gave a summary of devel- 
opments in compensation insurance. W. 
H. Burhop, Employers Mutual Liability, 
spoke of the present compensation insur- 
ance problems. R. A. Wheeler, Liberty 
Mutual analyzed the program 
adopted by stock carriers in the National 
Council on Compensation Insurance and 
recited, in his opinion, some of the ef- 
fects it may have on the mutuals. 


Automobile Subjects Discussed 


At the meeting of the Automobile As- 
sociation President C. E. Hodges was 
in the chair. Actuary Fleming gave a 
bird’s eye view of the New York auto- 
mobile situation. President J. A. Gunn, 
Employers Mutual Casualty, spoke on 
compulsory arbitration of automobile ac- 
cident claims. President D. M. Holman, 
U. S. Mutual Liability, defended the 
Massachusetts compulsory automobile 
law, President O. B. Augspurger, Mer- 
chants Mutual Casualty, referred to the 
latest developments in automobile safety 
responsibility legislation. 

Insurance commissioners present were 
Younger of Ohio, Dunham of Connecti- 
cut, Livingston of Michigan, Freedy of 
Wisconsin, Lee of Oregon, Mitchell of 
California, Lowry of Mississippi, Dort 
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Beha’s Squadron 
Leaves Chicago 


Reform Must Come From Home 
Offices, Chicago Men 
Believe 


IDEA AGITATED 


BOARD 


Investigation Spurs General Agents, to 
Promote Local Governing Body 
With New Vigor 


James A. Beha and most of his corps 
of associates from the National Bureat 
of Casualty & Surety Underwriters have 
departed from Chicago after a week’s 
scrutiny of the records of most of the 
branch offices in that city and some of 
the general agencies. Evidence of 
acquisition cost and rate violations were 
being sought especially. 

None of the general agents or branch 
managers interviewed believe that the 
investigation will be productive of re- 
form or could have been productive of 
reform. Of course the investigation 
caused a diversity of reactions among 
the Chicago people, but there was one 
reaction which may be said to have 
been unanimous. It was that reform 
must proceed from the source at the 
home offices. Branch offices and gen- 
eral agents are sympathetic to the at- 
titude of the home office. If violations 
occur in the field they are inspired be- 
cause the home office condones them. 
Therefore, according to this theory, 
which is widely held in Chicago, investi- 
gations, if any, should be centered about 
the home office. 


Important By-Product 


The investigation did have one im- 
portant by-product. It stimulated anew 
the demand of certain general agents 
for an organization of casualty branch 
offices and general agents in Chicago 
similar to the Chicago Board of Under- 
writers, which exercises such strict and 
successful control over fire insurance 
operations in that city. Mr. Beha 
is quoted as having said after his con- 
ference with general agents in Chicago 
that the general agents spent nearly half 
of the time in the conference extolling 
the Chicago Board. It is a fixed idea 
with many general agents that creation 
of a Chicago board of casualty and 
surety underwriters is the only possible 
avenue for reform in that city. 

George D. Webb and Charles H. 
Burras are in the east this week work- 
ing in behalf of the Chicago board idea 
among casualty executives. It may be 
said that the plan is favored more by 
general agents than by branch man- 
agers, but of course, if the home offices 
should support the plan the branch 
offices would be swung into line. 

Mr. Beha’s scrutiny of the records of 
general agents in Chicago was not 
nearly so thorough as his scrutiny of 
branch office records. Although all but 
two of the general agents attending the 
conference with Mr. Beha voted to per- 
mit members of the bureau squad to 
enter their offices, only about a third 
of the general agents in Chicago at- 
tended the conference. At that meeting 
Mr. Beha admitted that he was without 
authority to inspect the records of gen- 
eral agents. His men did not enter 
some of the most important general 
agencies in Chicago, and incidentally 
they were not given permission to enter 
one of the largest casualty company’s 
offices in the city. 

The procedure with general agents 
for the most part consisted in Mr. Beha 
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Steps Down 














F. T. B. MARTIN 


Retiring President Insurance Federation 
of America 


F. T. B. Martin of Omaha, who re- 
linquished the reins of the Insurance 
Federation of America at the New York 
annual meeting this week, gave a fine 
address, pointing out that a “low barom- 
eter” and stormy weather in insurance 
legislation may be ee in 1931. 








National ates Indemnity 
to Expand in Kentucky 


LOUISVILLE, KY., Dec. 10.—The 
National Union Indemnity is planning 
to develop its Kentucky territory. It is 
understood that G. D. Detwiler, for- 
merly manager of the Southern Surety, 
now connected with the field organiza- 
tion of National Union Indemnity, and 


Stuart C. Harlow, formerly with United 
States Fidelity & Guaranty, now with 
National Union Indemnity, will come 
to Louisville, where a field office will 
be established, for the territory em- 
bracing southern Ohio, Kentucky and 


Tennessee, with Mr. Detwiler and Mr. 
Harlow looking after the field work as 
special agents. 

The National Union Indemnity’s field 
work has been carried on in Kentucky 
in the past by J. A. Swope and Carl 
Buetenbach, Jr., field men at Louisville, 
who have also been handling the field 
work for the National Union Fire, from 
offices at 1278 Starks building. It is 
understood that larger quarters will be 
obtained in the same building to house 
the entire field organization for the two 
companies in this territory. 


Agents Associations Meet 


NEW YORK, Dec. 10.—Officers of 
the National Association of Casualty & 
Surety Agents gave a dinner here 
Wednesday night to the officers and 
members of the executive committee of 
the National Association of Insurance 
Agents. W. G. Wilson of Cleveland, 
head of the casualty organization, pre- 
sided. The other association’s delega- 
tion was headed by Secretary W. H. 
Bennett and Executive Committee 
Chairman W. B. Calhoun. 


Alabama Truck Operators Cited 


BIRMINGHAM, Dec. 
truck line operators in Alabama have 
been cited to show why their license 
should not be revoked for failure to com- 
ply with the insurance regulations of 
the state public service commission. Op- 
erators of this form of transportation 
are required not only to carry insurance 
to protect goods in transit but also a 
$1,000 bond to protect C.O.D. shippers. 


10.—Forty-one 








Mutual Man in Defense of 
Bay State Motor Statute 





At the annual meeting of the National 
Association of Automotive Mutual In- 
surance Companies, General Manager D. 
M. Holman, U. S. Mutual Liability of 
3oston, precipitated a lively discussion 
by upholding the Massachusetts com- 
pulsory law. But he apparently found 
few supporters among his associates. 
His company writes the casualty lines 
for a number of large concerns and in- 


sures the automobiles owned by them, 
their officials and employes. It does, 
therefore, a limited business. He de- 


clared he had no concern in the position 
of agents on acquisition cost because 
he did not have agents. 

Mr. Holman stated that notwithstand- 
ing the vast amount of safety legisla- 
tion and work to reduce occupational 
hazards, there has been little progress 
made. So far as actual mechanical ac- 
cidents are concerned but 10 percent can 
be avoided by legislation. The rest can 
be traced to the human equation. The 
accidents from the latter cause can only 
be reduced through continual enlighten- 
ment. Financial responsibility laws, he 
asserted, are just another means of try- 
ing to discipline automobile drivers. 


Says Massachusetts Rates Are Lower 


The compulsory law in Massachusetts, 
he contended, was passed to give finan- 


cial relief to innocent victims of acci- 
dents. The state in his opinion, is jus- 
tified in protecting its citizens where 
there is a great menace. Mr. Holman 
avowed that this is a humanitarian 
measure. The facts, he asserted, do not 


statement that the burden 
falls on the 


bear out the 
under a compulsory law, 
careful driver. 

Mr. Holman pointed with pride to the 
fact that automobile rates are lower in 
Massachusetts than elsewhere. He com- 
pared rates in cities and sections of his 
state with similar ones in New York and 
Connecticut. The fatality rate, he said, 
is lower in Massachusetts than the other 
two states. Traffic conditions, he averred, 
are similar in all three. Connecticut ex- 
perience was shown under a financial 
responsibility law and New York with- 
out one until this year. 

Mr. Holman said there are vital de- 
fects in the A. A. A. model financial re- 
sponsibility law. One of the weakest 
provisions is, he thinks, the fact that a 
state may not recognize the insurance 
of an automobile visitor from another 
state who has a policy in a company not 
licensed in the first state. The compul- 
sory feature, he predicts, will grow. Eng- 
land and Scotland will inaugurate such 
laws next year. 

Legislation of Little Avail 


Mr. Holman feels that legislation can 


do little to stop negligence. The finan- 
cial responsibility laws, he said, allow 
the mad dog to have one bite before 


action is taken. The police power should 
be invoked to see that ordinances, rules 
and regulations are rigidly enforced, but 
the injured should be provided for and 
not be put in the position of bearing 
the entire economic loss. It matters not 
whether he carries insurance or not 
when a careless driver is at the wheel. 
He does not think of his imsurance. 
Most roads, he asserted, are not built 
for modern, high powered automobiles. 
There should be adequate speed laws 
and traffic regulations but he urged the 
victims of accidents should not be made 
to be the economic sufferers where 
drivers are negligent. Mr. Holman 
acknowledged that the number of prop- 
erty damage claims had enormously in- 
creased and brought under the liability 
end because of the Massachusetts law 
but he said it could be remedied to pre- 
vent abuse. 

O. B. Augspurger of Buffalo, presi- 
dent Merchants Mutual Casualty and 
chairman of the American Automobile 
Association committee that drafted the 
safety responsibility bill, said that this 








measure was not set forth as a panacea. 
Time and experience will demonstrate 
what changes are needed. Today all are 
groping in the dark. This bill was de- 


vised to avert extreme action in the 
way of state funds and compulsory 
insurance. The speaker contended 


that when compulsory insurance is in- 
voked, the state must control rates and 
the political issue is raised at once. Auto- 
mobile dealers, he said, opposed the A. 


A. A. bill because they do not want 
automobile buyers to be loaded with 
any additional cost. 

Mr. Augspurger feels that the atti- 


tude of insurance toward any automo- 
bile measure should be one of desiring 
to help but it should not espouse any 
cause or it will be accused of selfish 
aims. 

Aimed at Carelessness 


The A, A. A. bill, he avowed, 
aimed at criminal carelessness. It is try- 
ing to get at the rash driver. Ontario 
is passing its bill based on this measure, 
arranged for international reciprocity in 
case of automobile visitors. New York 
wisely adopted such a course, too. Mr. 
Augspurger acknowledged that a change 
should be made to allow visitors with 
policies in companies not licensed in a 
state, the privilege of qualifying under 
the financial responsibility law. This 
can be done without much trouble. 

The A. A. A. measure, Mr. Augs- 
purger reiterated, seeks to discipline 
those who are an actual menace. In his 
opinion, if an owner knows he may be 
put off the road, he will be more care- 
ful. Some states in enacting a financial 
responsibility law require the driver to 
prove his responsibility to pay at the 
time of the accident. 


Criminal 


was 


Says Massachusetts Rates Are Too Low 


J. S. Train, Utica Mutual, said be- 
cause of the political pressure, Massa 
chusetts rates are too low. Companies 
are losing money there. The law there, 
he contended, is a great institution for 
damage suit lawyers whose tribe 
been materially augmented. He stated 
these suits had increased from 300 per- 
cent to 400 percent. Juries knowing in 
surance limits seem to have a sense of 
awarding verdicts whether the injury be 
great or small, that will be just within 
these limits. This law, he feels, has 
greatly increased disputes and litigation. 
The rates, he said, are subject to polit- 
ical juggling. 

E iz. Brookhart, 


has 


Celina, O., gave it as 
his opinion that the man who causes an 
accident and is responsible, should suf- 
we some persone pecuniary loss. 

. W. A. Fitzsimmons, Michigan Mu- 
Liability, said that if a driver has 
a fine or judgment, it does not 
effect of a license revocation. 
humiliates and em- 
causes much incon- 


hail 
to pay 
have the 
That exasperates, 
barrasses him and 
venience. 

Mr. Holman feels that the mere fact 
of an owner being insured does not 
cause him to be more reckless. 


Boosts Unemployment Cover 


NEW YORK, Dec. 10.—Dr. Royal 
Meeker of New Haven, associate in eco- 
nomic research with Prof. Irving 


Fisher of Yale, is an advocate of “care- 
fully planned unemployment insurance” 
as a means of ameliorating conditions 
created through general business de- 
pression. Speaking before the American 
Society of Mechanical Engineers in this 
city, Dr. Meeker said in part: “Both 
as a remedy and preventative of unem- 
ployment there is insurance. Usually un- 
employment is an industrial accident or 
disease. It is just as insurable as ill- 
ness or traumatic disability. Like work- 
men’s compensation insurance, unem- 
ployment insurance will act to prevent 
the disability insured against.’ 
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There's no way out-- 


for your client 

when you approach 
him with the many 

. coverages of the 
Universal Casualty. 
There’s money in 
the miscellaneous 
lines for you. Are 


you getting it? 
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President 
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Roeber Believes 
Rating Adequate 





National Council 
Manager Sounds Hopeful Note 


on Big Problem 


Compensation 


SUBMITS ANNUAL REPORT 


Says Present Method Is Proper Over 
Period of Years—Investigation 
Being Conducted 


NEW YORK, Dec. 10.—In his re- 
port at the annual meeting of the Na- 
tional Council on Compensation Insur- 
ance General Manager W. F. Roeber 
mentioned the concern of company of- 
ficials inadequacy of rates in 
increased loss ratios for the 
policy year 1928. He held, thhowever, 
that the rate making program as it now 
stands provides for the keying of rates 
to the experience indications of a fixed 
period of the past. 

Mr. Roeber stated that while this 
method does not contemplate rates 
which will exactly fit the conditions of 
the year in which they are applied, they 
will be found adequate over a period of 


years if there is no upward trend in 
loss experience. 


over the 
view of 


Council Investigates Question 


In order to test the fundamental the- 
ory underlying present rate making, 
namely, “that loss ratios run in cycles 
and there is no continued upward or 
downward trend,” the National council, 
Mr. Roeber stated, has undertaken in- 
vestigations. Loss experience, divided 
between indemnity and medical, are 
called for quarterly, thus enabling a 
closer check on current conditions. 
From initial studies it appears that while 
indemnity costs move in cycles, without 
definite trends in either direction, “medi- 
cal costs are continually rising.” 

As a result it is proposed to amend 
rate making procedure to project “medi- 
cal pure premiums to the approximate 
level of the period during which the 
rates are applicable.” If this is done, 
Manager Roeber says, “it would serve 
to correct to a large extent the unfavor- 
able loss experience.’ 

He disclaims any desire to minimize 
the seriousness of the rate situation, but 
points out: 


Summarizes Present Thought 


“Past experience has not evidenced 
any continued upward trend in indem- 
nity costs. Medical costs have, on the 
other hand, been rising with striking 
regularity. The projection of medical 
pure premiums should correct this lat- 
ter condition. 

“A factor has been placed in the rates 
to correct for the off-balance of rating 
plans. As soon as the effect of this fac- 
tor is fully realized, collected loss ra- 
tios should improve materially. 

“Collected loss ratios equal to or less 
than permissible can only be obtained 
if the promulgated rates and rules are 
strictly adhered to. Much is still to be 
done along these lines, particularly in 
the non-rate-controlled states. The es- 
tablishment of local administrative bu- 
reaus of the council in the now ‘open’ 
states with the provision for individual 
risk rating as adopted for Louisiana, 
would materially improve present condi- 
tions in those states. 


Close Watch on Expenses 


“Expenses must be kept within estab- 
lished limits. 

“Under the present rate making pro- 
cedure, both good years and bad years 
must be expected. The good years have 





not materialized because of the facts 
outlined above. 

“Rate revisions approved during the 
past year have materially increased the 
average level of compensation rates.” 

Within the last year rate revisions 
have been approved in 14 states, indefi- 
nitely postponed in 14 others, and are 
now pending in eight additional. 

The net effect of the new rates which 
have been approved is an increase ¢f 5.8 
percent in the countrywide rate level. 
Rate revisions are now pending in Kan- 
sas, Massachusetts, Missouri, New 
Hampshire, Oklahoma, Texas and Ver- 
mont. The National council maintains 
eight separate local bureaus, which ad- 
minister industrial rates in 15 states, and 
coal mine rates in a number of others. 
The council has a membership of 111 
companies, 79 being stock, 20 mutuals, 
four state funds and eight reciprocals. 


Banks Is Unsuccessful in 
First Effort to Reorganize 


3anks of 
president of the 


Initial attempt of A. B. 
Little Rock, Ark., 
Home Fire and the Home Accident of 
that city which as one result of the 
failure of Caldwell & Co., Nashville, 
Tenn., was thrown into receivership, to 
form a new casualty company to rein- 
sure much of the business of the acci- 
dent company proved unsuccessful. 

Mr. Banks, who was in Chicago last 
week, conferred with interests in the 
Darby A. Day fleet, headed by the Con- 
tinental Indemnity and the Chicago Fi- 
delity & Casualty, proposing a $1,000,- 
000 flotation for the purpose of reenter- 
ing the Arkansas field. It was learned 
this week that his proposal was quickly 
rejected even without having been pre- 
sented to the board of the Darby A. 
Day corporation, holding company of 
the fleet. It was considered that much 
of the business in Mr. Banks’ com- 
panies might be well worth buying, ex- 
cept for the complications bound to 
arise from the receivership. 

The most important consideration, 
however, was the fact that the Day in- 
terests are negotiating for acquisition of 
additional insurance carriers and partic- 
ularly one large casualty company with 
a fine reputation for many years. 

Mr. Banks’ idea was that a casualty 
company of approximately $1,000,000 
capital and surplus would have oppor- 
tunity to make a name for itself in the 
Arkansas field. It is understood that it 
will be impossible to save the Home 
Fire and the Home Accident, which 
must be liquidated, and his proposal 
was to form a new company to take 
over much of this business. 

Arkansas is in an unsettled financial 
condition, partly caused by the depres- 
sion but poste, aggravated by the 
Caldwell failure, and Mr. Banks argued 
that entrance of a new million dollar 
carrier into this situation would benefit 
conditions there, and incidentally he 
said the carrier would profit through 
the confidence it would build up. 


Dividends of Continental 
Casualty Larger This Year 


With authorization of the usual quar- 
terly dividend of 4 percent, the Con- 
tinental Casualty will have paid this 
year the annual dividend of 16 percent as 
well as a stock dividend of 16% percent. 
This represents an increase in cash dis- 
bursements over 1929. The company 
states that the increased dividend has 
been amply earned and that progress has 
been made in an unusual year. There 
will be a falling off in volume of about 
3 percent but the rate of profit will be 
“entirely normal.” 


Feigenspan Celebrates 


C. W. Feigenspan, president of the 
Commercial Casualty, celebrates his 
54th birthday Dec. 11. His hobby is 
fishing or making a bull’s-eye on a 
shooting range. 
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MANANA 


ORE than one prophet has madea fetish of sitting down and waiting for 
the mountain to come to him. 














Possibly a few insurance men have tried it; but the Insurance Business is the one 
in the world in which the lingerers on the path of dalliance never arrive. 


The insurance man who sits down and waits for his ship to come in usually 
finds it to be a receivership when it arrives in port. And that goes for Insur- 
ance Companies! 


one ° ° s 2 ° QS ° “ ” 
They have a word for it in Spain—Manana—meaning “tomorrow. 


Tomorrow is a bad citizen; a worse business man; yet Tomorrow is the citadel 
of Hope. Anything is possible in “the Country of Tomorrow.” Tomorrow will 
see fulfilled all those things that are impossible today. Comforting thought! 
After luncheon, topped off with green apple pie and coffee it is pleasant to 
slacken the ropes and say to yourself: “I'll call on the B & O outfit about 
changing over their policies—tomorrow.” Or-—(a home office executive think- 
ing aloud) “I suppose I should give Jones & Jones a reply to their letter cov- 
ering the insurance of that large mill—it has been in the office a week—well, 
ll surely answer tomorrow.” \ 
Manana ... and life, and business, and opportunity slips lazily by! 

We have no quarrel with Tomorrow. There is a good side to Tomorrow: It is 
the vision it gives us, and the idea of growth. Tomorrow holds a great deal for 
us—our future is wrapped up in it, and the future of many of our Field Friends; 
but we are not subservient to it; we have greater faith in Today. We believe 
with Emerson that “to finish the moment, to find the journey’s end in every 
step of the road, to live the greatest number of good hours—is wisdom.” 








If you would like to represent a Surety and Casualty Company which will 

give you prompt decisions, prompt answers, promptness in courtesy and in 

understanding some of your problems, drop us a line—not Tomorrow, not 
~ rin ' 5 

Manana; but Today! 




















CASUALTY FIDELITY AND 
INSURANCE SURETYSHIP 





Standard Surety & Casualty Company 








OF NEW YORK 
Home Office: 80 John Street, New York, N. Y. 


FRANK G. MORRIS, President 


“A Multiple Line Casualty and Surety Company’’ 
Surplus to policyholders $2,984,120.90 
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Stormy Legislative Season 
Predicted by Martin in 1931 


MANY TENDENCIES EVIDENT 


Thorough Review of Possibilities Given 
by President of Insurance Fed- 
eration of America 


Events of the last year indicate a 
barometer” and insurance may well find 
itself in stormy conditions, legislatively 
and otherwise, in 1931, F. T. B. Martin 
of Omaha, president Insurance Federa- 
tion of America, stated in his annual 
address at the New York meeting. 

He touched on tendencies in legisla- 
tion which confront insurance, particu- 
larly the nation-wide effort to find some 
way of reducing the toll of deaths from 
operation of automobiles and to reim- 
burse those injured and dependents of 
persons killed for the expenses they have 
been put to and the losses suffered. 


“low 


Massachusetts Decision Helps 


have so-called finan- 
cial responsibility laws. Mr. Martin 
said the Massachusetts compulsory law 
stands alone, with results far from satis- 
factory, but it is his opinion in spite of 
the disastrous experience that ill informed 
law makers will cite it next year as a 
model law and offer it as a panacea. 
The terms “compulsory” and “insur- 
ance” have an attractive ready money 
sound and appeal to popular favor. He 
said the unanimous opinion of the 
Massachusetts supreme court on the ef- 
fort to enact a monopolistic state motor 
vehicle fund there will act as a strong 
deterrent in other eastern states, but 
due to ‘hail, fire, workmen’s compensa- 
tion, bank guaranty and other state 
funds in central western states, he is 
uncertain as to the effect in the west. 


Eleven states 


There mever has been a legislative 
period in recent years in which state 
monopolistic workmen’s compensation 


fund laws have not been considered in 
some part of this country, he said, but 
the sentiment against further expansion 
of this form of legislation seems fairly 
well crystallized. 


Expects Unemployment Bills 


Unemployment insurance undoubtedly 
will appear in some form in the legis- 
latures due to depressed business con- 
ditions and the increasing number of 
people out of work. He noted the un- 
satisfactory results abroad on unemploy- 
ment insurance. 

Some legislative action may be ex- 
pected in various states following the 
separation movement carried on ener- 
getically in the central west by stock fire 
companies against mutuals and non-affi- 
liated carriers, either in the form of re- 
taliatory legislation or withdrawal of 
support of farm and county mutuals in 
their assistance and cooperation ‘with 
stock companies in opposing legislation 
detrimental to public or stock insurance 
but in which mutuals may not be di- 
rectly concerned. 


Feels Hampering Effects 


“From personal contacts in my own 
state I know there are many sore spots 
as a result of the steps which were taken 
this past year in carrying out the sep- 
aration program,” he said, “I look for 
federation efforts this coming session to 
be considerably hampered as a result, 
especially in those agricultural states 
where the farmer legislature predomi- 
nates.” 

Mr. Martin said the attention of in- 
surance men this year has been focused 
on work of the committee on acquisi- 
tion costs which is to be commended 
for the open minded manner in which 
it approached this intricate subject. “It 
is to be hoped that a satisfactory work- 
ing basis will be evolved without the 
necessity of any further legislation on 
the subject,” he said. 

He commented on the action of Com- 
missioner Dort of Nebraska in present- 
ing 22 suggested law changes to insur- 





Gentleman Everywhere 


Except at the Wheel 


O. B. Augspurger of Buffalo, 
chairman special American Auto- 
mobile Association committee that 
devised the model financial bill, is 
seeking through it to discipline 
the automobile dare devil who has 
no care for others on the road. 
Mr. Augspurger told the National 
Association of Automotive Mu- 
tual Insurance Companies, that a 
man may be a perfect gentleman 
in his home, his office, his busi- 
ness, social and personal rela- 
tionships. He may be amiable, 
considerate and kind. 

“Many such men at the wheel 
of an automobile,’ Mr. Aug- 
spurger remarked, “become verit- 
able demons. They lose their re- 
fined instincts and become verit- 
able boors. They yell at other 
motorists on any occasion, toot 
their horns incessantly, seek to 
tear around another car in a long 
procession, force other cars out 
of their path. They become 
heedless and daring. We want to 
make gentlemen at home and in 
business, gentlemen at the wheel.” 














CENTRAL SURETY ADDS TO 
ITS HOME OFFICE PERSONNEL 


KANSAS CITY, MO., 
Tom Cline, formerly with 
Surety; L. H. Collins, 
president in charge of the surety de- 
partment, of the Home Accident, and 
E. W. Violet of the Southern Surety 
have joined the home office staff of the 
Central Surety. 

Mr. Cline will have duties of a gen- 
eral nature in the surety department. 
Mr. Collins will act as assistant to H. 
D. Allen, head of the Central Surety 
bonding department. Mr. Violet, for- 
merly head of the burglary and plate 
glass departments of the Southern 
Surety, becomes superintendent of the 
burglary and plate glass divisions of the 
Central. G. W. Dyer, who virtually 
has been in charge of underwriting in 
the automobile branch, has been pro- 
moted to superintendent of the central 
automobile department in the under- 
writing division. L. A. Stewart, for 
some time superintendent of safety and 
inspection, has been made _ superinten- 
dent of compensation and liability, and 
the detail underwriting of those two 
lines has been merged with safety engi- 
neering. 


Dec. 10.— 
the Federal 
formerly vice- 


Taxi Bond Order Illegal 


The court of appeals of the District 
of Columbia has decided that the public 
utilities commission of the district does 
not have authority to enforce a regula- 
tion requiring taxicab owners to furnish 
bonds, insurance or evidence of financial 
responsibility for the payment of dam- 
ages for injuries and property damage. 
The commission issued such an order in 
December, 1929, and a taxicab operator 
who was denied a license under the 
regulation brought suit to enjoin the 
commission from enforcing the order. 
The lower court held that the commis- 
sion did not have the authority and the 
court of appeals upheld the decision of 
the lower court. 








ance men. Committees from business 
and insurance organizations have sug- 
gested a round table conference. Mr. 
Martin said the plan appeals to him 
as a sensible constructive method of 
improving insurance laws which might 
well be adopted in other states. 


Fund Indemnity 

been licensed in Montana, Maine 

New Hampshire, making 19 states, 
addition to the District of Columbia, 
which it is entered. 


has 
and 
in 
in 


The Fireman’s 





Many Officials Favor Plan 
to Separate Plate Glass 


STRONG BENEFITS ARE CITED 


New York Plan to Merge Exchange and 
Survey Bureau Hangs Fire—In- 
dependence Is Urged 


NEW YORK, Dec. 10.—Officials of 
some plate glass companies are con- 
cerned over the delay in whipping imto 
concrete form the proposal to merge the 
Plate Glass Insurance Exchange and the 
Survey Bureau, of this city. Nearly a 
month has elapsed since they went on 
record favoring this plan, so far as New 
York was concerned. The thought is if 
the plan should prove as beneficial here 
as is anticipated, it would be adopted in 
other sections of the country. 

While many of the interested com- 
panies are members of the National Bu- 
reau of Casualty & Surety Underwriters 
and are willing to have plate glass busi- 
ness handled through that body, there is 
considerable sentiment for an indepen- 
dent organization, and this is growing 
with each day’s delay in the launching 
of the new movement. 


Benefits of Independence 


the “independents,” 
that plate glass in- 
being a minor line of general 
casualty companies, would fail to re- 
ceive from the National bureau the 
prompt attention possible through sep- 
arate administration. An association is 
desired which would enlist cooperation 
of all plate glass carriers in the city, re- 
gardless of membership in the National 
bureau. 

It also is proposed to secure a strong 
manager who would be accountable only 
to the governing committee, with a lib- 
eral salary and assurance of employ- 
ment so long as his services were satis- 
factory. 

Stock companies in 1929 wrote more 
than $13,000,000 plate glass premiums, 
which however, was a decrease of $1,- 
500,000, in round figures, from the prev- 
ious year. It is anticipated the 1930 
volume will be approximately the same 
as in 1929. However, records of the 
individual companies will show consid- 
erable variation. 


It is argued by 
as they are termed, 
surance, 


Another Problem Present 


New companies have been a factor al- 
though many of them wrote only mod- 
erate premuiums, sometimes only in lim- 
ited areas, nevertheless the great num- 
ber of new companies made the total of 
plate glass premiums which they wrote 
formidable. Often, too, this was at the 
expense of older offices, for the volume 
of new writings i? not increased mate- 
rially since Jan. 1. 

Nov. 30 a full aid had elapsed since 
the latest reduction in rates—roughly a 
10 percent over all average for the coun- 
try, so business subsequently written 
will permit of proper comparison as to 
results with that of the preceding 12 
months, and will demonstrate the ade- 
quacy of present rates, or the reverse. 

Since the new manual became effec- 
tive complaints of free lance competi- 
tion have been reduced to a minimum. 
The conclusion is that non-association 
companies realize that rates are as low 
as safety warrants, and that any cutting 
probably would result in disaster. 


Hord Elected Occidental Official 


SAN FRANCISCO, Dec. 10—The 
official staff of the Occidental Indem- 
nity has been augmented by the elec- 
tion of E. F. Hord, as vice-president; 

M. Caldwell, assistant vice-president, 
and Edward V. Mills, secretary. These 
men also hold the same positions in the 
Fireman’s Fund Indemnity. Mr. Hord, 
who has been visiting in San Francisco 
conferring with ‘head office officials, is 
returning to New York accompanied by 
C. R. Page, senior vice-president Fire- 
man’s Fund Indemnity. 





Grand Jury Indicts Fifteen 
for Auto Accident Frauds 


PROBE ON IN MASSACHUSETTS 


Charge Settlements on Fake Accidents 
and Padded Payments on 
Insignificant Claims 


BOSTON, Dec. 10.—Automobile acci- 
dent insurance frauds involving thou- 
sands of dollars in claims, resulting al- 
ready in 15 indictments, were revealed 
in the report of the Middlesex county 
grand jury in Cambridge. It returned 
15 secret indictments, in addition to 
those against G. F. Delaney, an_ in- 
vestigator for the Travelers in Marl- 
boro, and Thomas Murphy, an adjuster 
for the Employers Liability for Marl- 
boro. They are charged with technical 
larceny from the Travelers of $1,200 in 
four claims only. 

The grand jury also returned a report 
asking investigation and action by the 
grand jury of Suffolk county (Boston) 
of charges of extortion by officials of 
one company and of compounding a 
felony in promising no prosecution if 
restitution were made. 

The inquiry came as a result of com- 
plaints made to District Attorney Bush- 
nell by the Travelers that its own repre- 
sentatives had apparently been inventing 
accidents, settling fraudulent claims for 
accidents in which none was really in- 
jured, and settling for excessive amounts 
claims for really insignificant accidents. 
It is alleged that the amounts thus 
mulcted from the company were split 
among the dummy policyholders and the 
agents. 


Huge Bond on U. S. Building 


BALTIMORE, Dec. 10.—The $2,635,- 
000 bond required by the United States 
government on the new House Office 
building at Washington will be ur- 
nished by the Maryland Casualty on be- 
half of the Consolidated Engineering 
Company, which was awarded the con- 
tract. 

The Consolidated Engineering Com- 
pany is completing the Department of 
Commerce building on what is said to 
be the largest contract ever awarded 
by the United States government on a 
single the 


building, contract price 
amounting to $13,567,000. The bond on 
this building, amounting to $7,000,000, 


was also executed by the Maryland Cas- 
ualty. Lehnert, Griffin & Anderson, 
Inc., bonding agents of Baltimore, are 
handling the placing of the bond for the 
contracting firm. 


FEDERAL WARRANT OUT FOR 
PROMOTER OF CLAIM FRAUDS 


OKLAHOMA CITY, Dec. 
charges filed by E. R. Cochran, postal 
inspector, a federal warrant has been 
issued for W. J. Pierce, who is said to 
have been special agent for the Business 
Men’s Assurance in Oklahoma City 
since 1923. Mr. Cochran stated that 
Pierce had collected hundreds of ficti- 
tious accident and claims ranging from 


10.—On 


a few dollars to several hundred. In 
many instances, he charged, Pierce 
wrote policies on _ fictitious persons, 


making the amount of the payment for 
health or accident disability less than 
$100 monthly, since these policies do 
not require an inspection. Paying the 
premium balance, less his commission, 
out of his own pocket, Pierce then fol- 
lowed with a fictitious claim, having the 
money sent to the imaginary person at 
postoffices in Oklahoma City and nearby 
towns, collecting the payment by cash- 
ing the checks at various banks, the 
charges claim. It is believed that $30,- 
000 or more has been secured in this 
way. 

Pierce has been the leading producer 
of the B. M. A. and president of the 
Grant Club this year- 
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HERE was not much attention paid to liability insurance. We 


“ 50 have carefully searched the files of several insurance journals 

tof Years and even there find little or no mention of the form of insurance 

cAgo originated, fifty years ago, by The Employers’ Liability Assurance 
Corporation, Ltd. 

n- . * * 


HE Employers’ Liability Assurance Corporation, Ltd., and its affiliated 


Ir companies, are in the process of finishing ‘what they started. It is an end- 
“ less task, for there will always be a need for tnis form of insurance, just as ) 
s. Today there will always be accidents to workmen, to the public, and to others in the 
1s industrial plant or on the premises of the home owner, storekeeper, or the 


owner of the office building. 


Our fifty years experience has taught us this. There is a need for liability 
insurance. There is a comparatively small amount of this form of insurance 
sold to home owners and many others whose need for it is great. 


Whether or not you are associated with the world’s pioneer in liability insur- 
ance, or with its affiliated companies, The Employers’ Fire Insurance Com- | 
e pany and the American Employers’ Insurance Company, it is your duty as an 
insurance man to spread the gospel of this form of insurance. If the Ameri- 
can Agency system is to endure, it behooves every insurance man to make 
O sure that Ais clients at least are adequately protected. 


~ If you are not a member of The Employers’ Group family, you can never- 

a theless fittingly celebrate the Golden Jubilee of the World’s Pioneer in Lia- 

, bility Insurance, by selling more of this form of insurance. 

, 

e 

e The Employers’ Liability Assurance Corporation, Ltd. (The World's Pioneer in Liability i 


Insurance); American Employers’ Insurance Company; and The Employers’ Fire Insurance 
Company, comprise The Employers’ Group — 110 Milk Street, Boston, Massachusetts. 


THE EMPLOYERS’ GROUP 
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SERVICE UNEQUALED 


ALL OVER THE 
W/ ORLD 














An organization of specialists in the handling 
of all claims, including— 


AUTOMOBILE — AVIATION — USE & Occu- 
PANCY—FIRE—TORNADO—RENTAL — SPRIN- 
KLER LEAKAGE—FuRS—JEWELRY—ALL RISK 
BurGLARY — Live StocK — BLANKET BoNpDs 
—-RADIUM—FINE Arts. 





CHICAGO — NEW YORK — PHILADELPHIA 
LOS ANGELES—SAN FRANCISCO 
MONTREAL—LON DON—MANCHESTER 
STRASBOURG—ANTWERP—GENOA 
ALEXANDRIA—CAIRO—SHANGHAI 
‘PARIS—MARSEILLES—NICE 


Represented in every principal city in the world 














Field Club Speakers Talk 
on Utilizing Inspections 


BIG ATTENDANCE OF MEMBERS 
Constructive Programs Arouse Interest 


—Cooperation of Engineering De- 
partment With Agents Is Urged 





Inspections were the topic at the 
monthly meeting of the Casualty Field 
Club of Chicago last Monday. There 
was a big attendance, showing that the 
constructive programs of the club draw 
the support of members. Elmo G. 
Johnson of Klee, Rogers, Loeb & 
Wolff spoke from the agency standpoint 
and J. C. Bradley of the Zurich dis- 
cussed the functions of the engineering 
department and how it can be of serv- 
ice to the agency force. At the Jan- 
uary meeting W. C. Eaton of the Aetna 
Casualty & Surety, will speak on special 
liability lines. The February meeting 
will be devoted to accident and health 
insurance. 

{r. Johnson referred chiefly to in- 
spections on compensation risks. He 
said an employer applies through his 
agent for insurance. He expects that he 
is buying protection plus service. The 
protection is guaranteed under the pol- 
icy coverage by law. For the service 
he must depend upon the honesty and 
integrity of the carrier. The inspector 
makes a more or less routine report to 
the underwriting department, which 
uses it to check the coverage. Then a 
formal letter is sent the assured with 
the engineering recommendations. Mr. 
Johnson's idea was that the inspector 
should work with the agent, show him 
what the hazards are and how they can 
be corrected, and enable the agent to 
give the service in a human way that 
the assured is entitled to. The inspec- 
tor, in particular, should keep the agent 
informed of changes in the risk, and 
also of insurance that is needed but not 
carried. 


Reduce Accident Experience 
Mr. Bradley said the engineer should 
be an “ambassador of good will” be- 


tween the agent and the assured. He 
should be diplomatic and secure the 
changes that are in the assured’s inter- 
est, instead of merely noting them. He 
said the engineer should be furnished 
with an analysis of the accidents which 
have occurred in the risk. The sched- 
ule used by most inspectors touches on 
things that produce only 15 percent of 
the accidents. Bvy having an analysis of 
the accidents that actually occur he can 
make sensible recommendations. An in- 
spector can often make useful recom- 
mendations for plant efficiency, aside 
from nere safety, thus adding to the 
value of the connection. He should be 
able to lead a safety meeting of em- 
ployes. A few cents saved on schedule 
rating mean little but by curing the 
things that actually produce accidents a 
material saving can be made in the ex- 
perience rating. 


Offers for Majestic Indemnity 


The Grand Central Surety and the 
Greater City Surety & Indemnity, both 
of New York, have made offers to take 
over the Majestic Indemnity of Newark, 
which is now in the hands of a receiver. 
The offer, which has been made before 
Federal Judge Runyon in Newark, pro- 
poses an exchange of stock. The fed- 
eral court has taken the matter under 
advisement and after its approval the 
offer must be acceptable to both the 
New York and New Jersey departments. 


Kansas Shows Improvement 


TOPEKA, KAN., Dec. 10.—Kansas 
industrial accidents totaled 785 in No- 
vember, a decrease of 293. Permanent 
impairment accidents totaled 29, a de- 
crease of 15. Eight fatal accidents oc- 
curred, an increase of two. 





Unemployment Insurance Is 
Real Legislative Menace 





BROWN REVIEWS SITUATION 





Tells Accident Managers Club of Detroit 
of Developments in This Coun- 
try and Abroad 


DETROIT, Dec. 10.—“Unemploy- 
ment insurance stifles ambition, destroys 
initiative and blights hope.” 

“This is not my language,” said 
George Brown, executive secretary of 
the Michigan Association of Insurance 
Agents, to the members of the Detroit 
Accident Managers Club at their meet- 
ing Monday. “It is the declaration of 
President Green of the American Fed- 
eration of Labor. Keep those six words 
in your mind whenever you get into an 
argument about unemployment insur- 
ance——stifles ambition, destroys initia- 
tive, blights hope—and you can build 
all your other contentions on the sub- 
ject on that foundation. 


Big Issue for Insurance 


“Don’t think for a moment that this 
cry for unemployment insurance is 
merely communistic hysteria, promoted 
and advocated by socialistic cranks, red 
or Otherwise. Hundreds of candidates, 
including governors and members of 
Congress, mayors and aldermen, have 
ridden into office this year in the pri- 
maries and the November elections on 
the crest of this mationwide cry for a 
solution of the problem of unstabilized 
employment. It is the biggest problem 
our business had ever confronted. It 
will be one of the leading topics in the 
legislatures in the next six months and 
every insurance man, no matter what his 
line, owes it to himself and the business 
to know something of ‘what it’s all 
about.’ 

Mr. Brown referred to a file of clip- 
pings he had accumulated on this sub- 
ject from newspapers, magazines and in- 
surance publications, reading in detail 
one from a Dublin paper reviewing the 
present plight of the British unemploy- 
ment fund. He then took up the Amer- 
ican side of the unemployment insurance 
agitation, quoting the figures presented 
by W. H. Bennett, secretary National 
Association of Insurance Agents to the 
Pennsylvania Association recently. 


Special Committee Named 


The members of the club felt that the 
subject was too big to dismiss as dis- 
posed of in one meeting, so it was de- 
cided to take up the matter again at the 
January meeting. It was also believed 
the club should be represented in the 
hearings that will follow the introduc- 
tion of the proposed bill in the Michigan 
legislature. President R. T. Smith, 
Travelers, was authorized to name a 
committee of five and appointed R. 
MacKinnon, Michigan Life, chairman; 
J. P. Collins, National Casualty; B. M. 
Stahl, Federal Life; J. J. Donahue, Mu- 
tual Benefit, and George Brown, Con- 
tinental Casualty. This committee will 
meet at once to draw up a concise re- 
port for the information of the Detroit 
club and for its guidance in the coming 
legislative session. 


Elliott Takes New Post 


SAN FRANCISCO, Dec. 10.—J. S. 
Elliott has been appointed superinten- 
dent fidelity and suretf¥ department of 
the America & Securities Insurance Cor- 
poration, general agent for the Central 
West Casualty. Mr. Elliott has been 
with the Globe Indemnity for 14 years 
and at the time of his change was super- 
intendent of its fidelity and surety de- 
partment here. For three years he was 
secretary of the Surety Association of 
Northern California. The America & 
Securities Corporation has department- 
ized its office, naming as department 
heads men of outstanding accomplish- 
ment, and Mr. Elliott’s appointment in 
the surety department is a decided step 
in that direction. 
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General Surety 
Quits Insurance 


Company With $10,000,000 Capital 
and Surplus Decides to Take 
Down Funds 


TO RUN OFF SOME RISKS 


Has Already Paid Stockholders $4,000,- 
000 and Will Distribute $5,000,000 
More in Cash 


NEW YORK, Dec. 10.—Confirma- 
tion of the report current for some time 
that the General Surety of this city was 
to abandon the insurance field was 
afforded through an official statement to 
that effect by E. J. Donegan, executive 
vice-president of this $10,000,000 cor- 
poration. The company will retain on 
its books premiums aggregating some 
$60,000 per annum, covering contingent 
obligations on investment guarantees 
issued for its affiliated corporations. It 
proposes to maintain its corporate 
structure, with a capital of $2,500,000 
and a surplus of like amount. If the 
proposal is approved by the stockhold- 
ers at a special meeting Dec. 12, ap- 
proximately $5,000,000 in excess of the 
$5,000,000 thus retained will be dis- 
tributed to stockholders in cash. 

Negotiations are now under way be- 
tween the General Surety and one of 
the leading “multiple-line” companies 
for the reinsurance of all the former’s 
general lines. The company, it is 
learned, has been quietly declining all 


new business submitted since the latter 
part of September, and the present an- 
nouncement of complete withdrawal 
from insurance is merely declaratory of 
a decision then formulated but not pub- 
lished until now. 

The reasons given for the action taken 
are perhaps more startling than the re- 
tirement itself. For several years, there 
has been much discussion in the insur- 
ance press concerning the influx of new 
companies and the competitive condi- 
tions thus created. That these condi- 
tions have not been over-stated is best 
evidenced by the fact that the largest 
of the new companies, which has been 
the beneficiary of both an investment 
and an underwriting profit, and which 
has deliberately marked time for a year 
in order to preserve its present freedom 
of choice, now voluntarily abandons the 
insurance field for more profitable oper- 
ations. 

Use Funds for Banking 


It is understood that most of the 
$5,000,000 to be distributed by the 
General Surety goes to the National 
American Company, which holds a 
majority of the stock, and these funds 
should become immediately productive 
in the latter’s mortgage, banking and 
realty lines. 

The annals of insurance exhibit no 
more extraordinary history than that of 
the General Surety. Beginning business 
in 1928, with a capital and surplus of 
$6,500,000, it was at first thought that 
it intended to confine itself to invest- 
ment guarantees. It did not begin 
active underwriting until late in 1929, 
when it had a capital, surplus and volun- 
tary reserve totalling over $13,250,000. 

In December, 1929, on the recom- 
mendation of the management that the 
capital funds were excessive in propor- 
tion to the premium volume reasonably 
to be expected, dividends from capital 
funds and earnings totalling $4,210,000 
were declared, leaving a capital and sur- 
plus of $10,000,000. 





During 1929 and the early part of 1930 





Smart Hoax Stuns 
Dinner of Surety 
Folks in Chicago 











A clever hoax was the feature of the 
annual banquet of the Surety Under- 
writers Association of Chicago Tuesday 
evening. Frank Trunk, a Chicago law- 
yer, was introduced by G. H. Fox, pres- 
ident of the association, as a newly 
elected vice-president of the Surety As- 
sociation of America. With a solemn 
face Mr. Trunk announced that commis- 
sions on mandatory surety business 
were to be abolished Jan- 1 and com- 
missions on all other classes were to be 
reduced to 10 percent at that time. 

Spencer Welton, vice-president Mas- 
sachusetts Bonding, who was privy to 
the hoax, jumped to his feet saying that 
the announcement must be a joke, but 
if it were true it was monstrous. C. H. 
Eldredge, Eldredge, Carolan, Graham & 
Cleary, who was also acting a role, 
spoke with tears in his voice against 


the company made a survey of the 
agency field, meanwhile declining to 
make a single agency appointment. It 
never appointed an agent, and in 


August, last, finally withdrew from the | 


direct writing field in favor of reinsur- 
ance. Now, it withdraws from insur- 
ance entirely. 

Iu his recommendations to the direc- 
tors Mr. Donegan pointed out that the 
insurance capital in the casualty and 
surety field is in excess of the needs 
for the volume of business. 
ber of companies creates competitive 
conditions that hamper agency develop- 


ment without dangerous addition to the 


acquisition cost. 


the measure. Most members of the 
audience were deceived. 

The party was carried off with great 
merriment, as can readily be seen from 
the printed “Batting Order,” which in- 
cluded such items as “Apologies of Re- 


tiring President,” “Promises of New 
President,” “Bungling the Records,” 
Depository Liability on Association 


Funds,” “Clearance by New Treasurer.” 

A playlet, “As You Like It,” the 
scenes of which were entitled on the 
street, in a speakeasy and in the gutter, 
was an occasion for lampooning most 
of the members of the association. 

A token of appreciation was presented 
to Walter Farady, one of the veteran 
surety men of Chicago, who has just 
retired to make his home in California. 

Mr. Fox was reelected president of 
the association and F. C. McVicar, 
Hartford Accident, was reelected vice- 
president. S. P. Armstrong, Fred S- 
James & Co., succeeds L. C. Knapp, 
Great American Indemnity, as_ secre- 





The num- | 


| tary. D. J. Donohue, Royal Indemnity, 
|is the new treasurer, succeeding J. P. 
| Keevers, Maryland Casualty. Executive 
| committee includes Walter Farady, W. 
O. Schilling, U. S. F. & G.; A. G. Stan- 
| ten, Conkling, Price & Webb; W. W. 
Steiner, Globe Indemnity; A. A. Korte, 
| W. A. Alexander & Co.; J. L. Maehle, 
| American Surety, and R. E. Hall, Co- 
lumbia Casualty. 


Merge Two Departments 

The Union Indemnity and New York 
Indemnity are preparing to quarter their 
| production and claim departments in the 
| same offices on the sixth floor of the 
| Insurance Exchange building: The pro- 
| duction department is now located on 
| the 2ist floor of the Insurance Ex- 
| change building, under Managers H. N. 
Douglass and J..M. Hogle. The claim 
department is quartered in the Adams- 
Franklin building. 









Assets 


$3,508,646.28 








HOME OFFICE BUILDING :: 








HAMILTON, OHIO 


Is; OHIO CASUALTY, 


INSURANCE COMPANY 


HAMILTON, OHIO 


FULL COVER AUTOMOBILE — LIABILITY — PLATEGLASS 
BURGLARY — FIDELITY AND SURETY BONDS 
AUTOMOBILE ACCIDENT 
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Surplus to Policyholders 


$1,116,688.27 
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12 advantages 





available to agents representing the Belt Companies 


established coast to coast agencies. 





specialists in automobile insurance. 





strong financial backing. 





complete coverage policies. 





fair claim and adjustment policy. 





low cost, high quality protection. 





policies that sell easily and stay sold. 





non-discriminating rate schedule. 





liberal payment features. 





territory open in 19 states. 





unusual agency contracts. 





careful training for agents. 





C. M. Nicuots, PresipENT 


Belt Casualty Co. 














Complete : 

information [A filiated with Belt Fire Insurance Co.] 

gladly 

— Home Office: 

request 4750 Sheridan Road - - Chicago 
AUTOMOBILE PUBLIC BURGLARY ACCIDENT 
LIABILITY LIABILITY THEFT HEALTH 
PROP.DAMAGE TEAMS PLATE GLASS WORKMEN’S 
COLLISION ELEVATOR STEAM BOILER COMPENSATION 














neral Accident 


/” FIRE-AND LIFE 
ASSURANCE CORPORATION, Lid. 


FREDERICK RICHARDSON, United States Manager 


GENERAL BUILOING - 4°" & WALNUT STS. 
PHILADELPHIA 























Stock-Mutual 
Issue Debated 


(CONTINUED FROM PAGE 31) 


of a tie. Where states had boards in 
charge of rates, regional committees at 
times would upset the action of the 
rating committee of the National coun- 
cil. This caused irritation. There was 
in evidence a lack of uniformity there. 


Abandoned Regional Plan 


The National council decided not to 
appoint regional committees. The 
National council filed its rates direct 
and conferred with the state board staffs 
as to the proposed changes. Two years 
ago much contention arose over the ex- 
pense constant. Stock companies held 
out for such, claiming that this was 
particularly needed on risks just above 
the minimum ones. New York ap- 
proved this constant somewhat lower 
than, what the stock companies advo- 
cated. 

Mr. Leslie said the two systems of 
carriers brought different points of view 
on expense elements. Controversial 
issues caused bitterness. When there 
was no settlement all hands would go 
to the state authorities. He said that 
controversial issues of this kind serve 
no useful purpose. They do not bring 
carriers’ groups together. He claimed 
the council would be stronger and bet- 
ter if it did not have to deal with such 
questions. It would remedy matters if 
each side would determine its own ex- 
pense loadings. 


Results of This Method 


It means of course the filing of two 
sets of rates. If the two sides do not 
agree they go to the state authorities 
anyhow, and different sets of rates are 
used now. In many states state funds 
have their own rates. For example, 
Mr. Leslie held that the council should 
deal with common problems such as 
pure premiums, classification and so on. 

Mr. Gruhn, spokesman for the 
mutuals, declared the stock companies 
used high pressure methods in forcing 
the amendments through. He said no 
action should have been taken until 
this committee had acted and the con- 
vention itself had reviewed the argu- 
ments. 

The stock companies got busy, he 
said, proceeded to present their expense 
loadings formula and promulgate rates 
under the revised system, and Mr. 
Gruhn accused the stock carriers of 
using unfair competitive methods. The 
present plan, he said, has been success- 
ful and there is no reason to change 
it. If there is any injustice found an 
appeal can be taken to the state author- 
ities. 


Says Mutuals Were Target 


Mr. Gruhn asserted that the stock 
company campaign was announced at 
the White Sulphur Springs convention 
and its object was to hit the mutuals. 
Controversial issues, he said, will arise 
in the National council. It is not a back 
slapping institution. There should be 
exchange of views among all classes of 
carriers, for uniformity is desired. The 
commissioners convention adopted it in 
principle. Two sets of rates may lead 
to others and discrimination will result 
if different methods be used. Equity now 
prevails. There should be one rate 
adequate for the risk and there should 
not be multiple rates for like hazards. 

Classification should be uniform, for 
public opinion, he opined, would not 
sanction different classification schemes 
and rates. If there is to be an expense 
reduction it should apply everywhere 
and to all classes alike. Mr. Gruhn as- 
serted that all carriers should have a 
voice in all the elements that go to make 
up rates. The expense loading should 
be right and proper, he declared. Mr. 
Gruhn said if a group of carriers can 
write business profitably at lower rates 
ey others then those rates should pre- 
vail. 

He said in conclusion, “Our opposi- 





= — 


tion to the amendments may be sum- 
marized as follows: 

“1. They provide for two or more 
sets of workmen’s compensation rates, 
all purporting to meet at one and the 
same time the conditions of adequacy, 
reasonableness and non-discrimination, 

“2. That in so doing they challenge 
the principle of uniformity of rules, 
rates and classifications heretofore laid 
down by the convention of insurance 
commissioners and adopted in practice 
by the various individual commissioners, 

“3. They deny the principle hereto- 
fore in effect that rates are determined 
for risks and not for companies. It is 
the hazard of the risk which should de- 
termine the rate, not the company which 
happens to insure it. 

“4. They permit several procedures 
for the allocation of expenses, all of 
which cannot possibly be correct at one 
and the same time. 

“5. They foster the adoption of a 
plan of rate making which destroys the 
intent of the compensation law to treat 
all employers alike regardless of the size 
of the risk or power, influence or im- 
portance of the employer in the par- 
ticular industry in which he happens 
to be. 

Favors Method of 1922 


“Finally, we believe the original struc- 
ture for compensation rate-making as 
set up by the convention in 1922 is one 
which best serves the interests of the 
public, that best enables the insurance 
departments to function efficiently and 
fairly in regulating compensation rates 
from the standpoint of both the insur- 
ing public and the companies, and is 
the most intelligent guide for companies 
in their relation with the insurance de- 
partments and the people at large. 

“We trust that the convention will 
reaffirm its belief in the principle of 
uniformity which it has maintained for 
so many years, and that it will disap- 
prove the amendments to the constitu- 
tion of the National council adopted 
Oct. 6” 


Manager Beha Comments 


Mr. Beha called attention to the fact 
that all the data for the determination 
of expense loading comes entirely from 
stock companies. These companies, he 
said, should decide for themselves what 
their expense loading shall be. It is 
now 40 percent for stocks and about 23 
for others. 

C. W. Hobbs of the National coun- 
cil said that originally the mutuals had 
valuable concessions granted and had 
acquired others later. The mutual 
officials are of a more unified mind. 
They have held back action desired 
which the others felt should have been 
put into effect. There are a number of 
points on which the two carriers locked 
horns because of sharp difference of 
camps. The two groups hold caucuses 
and determine what position they shall 
take. Therefore there is no real free- 
dom of discussion. All remarks are 
purely partisan. The mutuals, he re- 
marked, were not generous in their posi- 
tion. They retarded stock company 
propositions and this engendered bad 
feeling when the National council was 
established and much authority was 
transferred from the National Bureau. 


Handicaps National Council 


A number of the latter’s members 
objected. Stock companies have 
threatened from time to time to retire 
from the National council, Mr. Hobbs 
stated. In his opinion, rather than bring 
about a break they would try the 
separate expense loading plan. This 
threatening attitude he declared causes 
uncertainty in the National council and 
has handicaped it. Mr. Hobbs said there 
is something to say in favor of separate 
loadings. Different sets of rates are 
found in some states now. Mr. Hobbs 
stated differences would arise where 
stock companies adhere to rates while 
the mutuals pay dividends and thus get 
an advantage. It may be necessary to 
recognize the difference between dif- 
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ferent groups or even individual compa- 
nies in some way. 

Mr. Hobbs declared the outbreaks at 
the White Sulphur convention did harm 
the stock cause. It was stated there 
that the stock companies would start 
this campaign to hold business and re- 
claim risks from the mutuals. He felt 
the stock companies were unwise in 
pressing the amendments until the com- 
missioners passed on them. 


Commissioners in Rebuke 


The committee on workmen’s com- 
pensation insurance of the National 
Convention of Insurance Commis- 
sioners drafted a report after the hear- 
ing Monday to be submitted to the gen- 
eral meeting Tuesday. It was not pre- 
sented, as there was much protest on 
the part of some of the interests. This 
led to a modification of the report which 
was given Wednesday by Commissioner 
Brown of Minnesota. 

The feeling between mutual and stock 
carriers is tense. The commissioners’ 
committee did not pass on the merits 
of amendments adopted by the National 
council. The committee felt that stock 
companies had been too precipitate in 
getting these passed without first hav- 
ing the sanction of the commissioners’ 
convention. 

Three drafts of a report of the work- 
men’s compensation committee were 
necessary before all interests could be 
satisfied on this ticklish issue. The 
committee after a two hour’s meeting 
Wednesday threw aside the revised 
draft completed Tuesday and returned 
to the original report. 


Table Several Matters 


The workmen’s compensation com- 
mittee of the convention recommended 
that the subjects of profit loading and 
graduated expense loading be _ indefi- 
nitely postponed. The committee with- 
out recommendation referred to the 
convention proper the question of hav- 
ing a sub-committee meet from time 
to time to consider important problems 
as they develop. 

The committee recorded its disap- 
proval of the recent amendments 
adopted by the National council. 

As to the amendments, attention was 
called to the fact that at the annual 
meeting, Representative Hobbs of the 
National council stated certain proposed 
amendments would be submitted to the 
council. They were referred to the 
workmen’s compensation committee of 
the convention to report at this meeting. 


Statement of Committee 


The committee then says: “Whereas 
it appears that in spite of protest for- 
mally made, the National council voted 
on and adopted the amendments with- 
out reference to a hearing on them and 
action by this convention thereon: Re- 
solved that in view of the exceptional 
character of the National counci) and 
its establishment by the carriers with 
the approval of this convention, this 
body is under obligation to secure so 
far as it may that the exercise of the 
powers of the National council shall be 
without prejudice to the proper inter- 
ests of minority members, the public 
generally or any lawful interests. 

“Secondly, this convention expresses 
its opinion that neither the council nor 
its carrier members ought to take action 
calculated to effect radical changes in 
the National council’s constitution tend- 
ing to prejudice this association without 
permitting interested parties an oppor- 
tunity to refer the same to this conven- 
tion and obtain hearing before commit- 
tee of this convention. 

“Third, the convention reports its dis- 
approval of the adoption bv the Na- 
tional Council of any amendments to 
its constitution without having first 
afforded the National Convention of In- 
surance Commissioners an opportunity 
to consider them.” 


“The Appraisers and Assessors Man- 
ual” by Prouty, Collins & Prouty, hand- 
book of taxation and valuation, is sold 


Federation Has 
Annual Meeting 


(CONTINUED FROM PAGE 31) 


writing finances of the federation and 
are also members of the Association of 
Casualty & Surety Executives will make 
their contributions through the latter 
organization. The executives associa- 
tion will thus underwrite a large share 
of the federation’s expenses. 


Call on National Board 


The National Board of Fire Under- 
writers will be asked to be responsible 
for a part of the expenses on behalf of 
the stock fire insurance companies. 

The plan provides that life, fire, and 
casualty companies, whether stock or 
mutual, can make their contributions 
individually or through their own or- 
ganizations. 

The second speaker at the afternoon 
session, Dr. David McCahan of the 
University of Pennsylvania, spoke on 
“State Insurance and the Automobile 
Problem,” pointing out some of the 
tangles bound to result from compul- 
sory automobile insurance and a state 
fund for the payment of claims. 


Speaker at Banquet 


The retiring president, F. T. B. Mar- 
tin of Omaha, presided as toastmaster 
at the banquet. The speaker was J. E. 
Edgerton, president National Associa- 
tion of Manufacturers. He said in the 
past the whole nation, and every in- 
dividual, has been passing through a 
period of readjustment; “but I believe 
that today we are nearer real stabiliza- 
tion than we have been in the last ten 


“In the political and social fields,” 
he went on, “one of the ominous trends 
is the insatiable craving to sooth eco- 
nomic ills by legislative palliatives, and 
for the government to encroach upon 
the domain of private enterprise. 

“In the moral field, we have a great 
deal to be thankful for and a great deal 
to deplore. We are the most lawless 
nation in the world. We flaunt our 
laws and we flaunt our lawmakers and 
we flaunt our police forces of nation and 
state. We have seen, within the last 
decade, a developing evil that is grow- 
ing stronger, more arrogant, more de- 
fiant and more dangerous to the peace- 
ful person in pursuit of his own pros- 
perity than the bloody pirates of old. 


Mentions “Crime Trust” 


“We have witnessed—and much of 
our so-called best society has glorified 
it—the coming of a crime trust beside 
which all other trusts are dwarfed. 
There is a ponderous demand upon the 
government at the national capital, and 
in the states and municipalities, to do 
many things it should not do. The 
generally putrid character of the more 
conspicuous of American municipal gov- 
ernments today constitutes the most 
ominous threat to our national political 
future. 

“It is only a relatively short distance 
from these centers of local putrefaction 
to the state seats of government, and 
from them to the national capital. 

“Another ominous trend is the tend- 
ency in various forms to force the gov- 
ernment into business competition with 
private enterprise. The entrance of the 
government into the field of private 
manufacture, transportation or power 
development is fraught with serious eco- 
nomic and political consequences, not 
merely to the immediate victim of its 
competition but to the people of the 
United States. 


Menace in Government Trend 


“In this new conception of the gov- 
ernment’s competition with private busi- 
ness, lies an ever-expanding menace. 
If the government stays in these vari- 
ous lines of endeavor and continually 
enters into more of them, there is every 
possibility of it going into the insur- 
ance business on such a scale as to 
undermine the greatest and finest insti- 
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the states already have entered the in- 
surance business and there are inces- 
sant importunities by selfish minorities 
that these state fields be enlarged.” 

David McCahan, assistant professor 
of insurance Wharton School of Com- 
merce & Finance, University of Penn- 
sylvania, spoke on “State Insurance and 
the Automobile Problem.” He said state 
insurance funds never have made an 
outstanding contribution to progress of 
insurance, and he said inevitably prog- 
ress in a business stops when it is turned 
over to the state. 


Reform of Farm 
Writing Sought 


(CONTINUED FROM PAGE 3) 


state-wide rates or even rates applic- 
able to as large a portion as one-half of 
the state. 

The necessity of getting the coopera- 
tion of local agents in any reform of 
farm writing was recognized. Under- 
writing at the source is essential. Lo- 
cal agents must be educated or induced 
to exercise judgment on risks, since 
home office or department underwriters 
often are deceived by an application, 
which does not cover impcrtant indi- 
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vidual factors. It was agreed that this 
educational work among local agents 
must be conducted by individual com- 
panies according to their own methods. 
Fire prevention activities were re. 
ferred to at the meeting and it was 
brought out that assignment of an en- 
gineer from the National Fire Protection 
Association to full time work in the 
farm field is under consideration. 


Commissioners Pay Tribute 
to Appleton at Gathering 


(CONTINUED FROM PAGE 4) 


nomer. A company calls an office that 
produces a small volume of premiums a 
general agent merely to pay the top 
commission. He thinks there should be 
a difterent designation for top commis- 
sion agents 

Commissioner Livingston, chairman 
of the commission cost committee, sub- 
mitted the following, “It is the recom- 
mendation of the committee that the 
term general agent should be used only 
where such general agent is actually 
appointing and supervising agents in a 
district and that it should not be used 
to designate an agent who is simply 
entitled to the highest commission.” 
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Watch Depository Bonds 





Officials to Meet in New York to Con- 
sider General Situation—Rates 
Increased 


NEW YORK, Dec. 10.—Appreciating 
the need for unusual caution in the con- 
sideration of depository bond offerings 
at this particular time, an informal con- 
ference of surety company officials will 
be held Dec. 12 to discuss the gen- 
eral situation. Meanwhile many com- 
panies are cutting down their net com- 
mitments under numerous bonds in 
force, seeking additional reinsurance 
from competing offices. To such an ex- 
tent is the desire for retrenchment be- 
ing carried by several surety companies 
that they are curtailing on lines had 
upon some of the strongest financial in- 
stitutions in New York, despite the fact 
that under the law public funds in New 
York constitute preferred claims. 

The proposition of one of the west- 
ern states that the surety companies 
grant coverage guaranteeing the de- 
posits of all its banks will also be dis- 
cussed. Such suggestion has been ad- 
vanced from time to time, but has never 
been regarded as practical by company 
officials. It is akin to the state guar- 
antee deposit laws, which have proven 


expensive failures in the dozen or more | 
states that have tried them, only to | 


abandon them in disgust. 


Rates Increased 100 Percent 


The Towner Rating Bureau has in- 
creased rates 100 percent on depository 
bonds in Kentucky, Tennessee and 
Arkansas. Under the Indiana statutes 
depositories of public funds may secure 
indemnity for not less than 50 percent 
of the maximum deposit. Where 100 
percent or more of the deposit is cov- 
ered the bond rate is $5 per $1,000, if 
but 50 percent of the maximum deposit 
be insured the annual rate is $10. Com 
pany officials have never been impressed 
with the Indiana form of bond, and it 
is quite possible that within a_ short 
time the state authorities will sanction 
use of the 100 percent form commonly 
in use elsewhere. 

At the request of the Kentucky au- 
thorities the Aetna Casualty has with- 
held payment of the bond of $3,250,000 
which it carried upon the deposit of the 
Kentucky bridge commission in the 
failed National Bank of Kentucky, until 
such time as arrangements can be made 
for _a second bond in like amount. The 
Aetna Casualty as well as its reinsurers 








Bank Board Pays Huge Loss 


Personally Guaranteed Half Million De- 
posit of City of Louisville in 
Defunct Bank 


LOUISVILLE, Dec. 10.—Indications 
are that directors of banks and other 
financial companies in the future will 
not sign personal bonds of a depository 
nature. Announcement has been made 
that 13 directors of the closed National 
Sank of Kentucky would arrange at 
once to turn over to the City of Louis- 
ville approximately $500,000, which they 
had guaranteed payment on personally. 
This means a drain on private fortunes, 
and it is really no part of a director's 
duty, in that the general stockholders 
should take the risk, or else provide the 
bond at the expense of the bank, where 
the cost is equitably prorated as among 
stockholders. This provides a very ex- 
cellent talk for the surety man, in 
arguing for surety company depository 
bonds. Careless signing of personal 
liability is too dangerous, and it is be- 
lieved that it would be found rather 
hard at this time to get many directors 
to take such a chance, regardless of 
how sound an institution may be con- 
sidered. 


Wood Heads Los Angeles Club 


LOS ANGELES, Dec. 10.—At the 
regular meeting of the Surety Under- 
writers Association of Southern Cali- 
fornia in Los Angeles last week, H. E 
Wood was elected president. He is 
vice-president in charge of the fidelity 
and surety department of the Pacific In- 
demnity. D. W. Porter, Metropolitan 
Casualty, was elected vice-president, and 
D. M. Ladd, Fidelity & Deposit, was 
reelected secretary-treasurer. 


Century Indemnity Branch Moves 

The Chicago offices of the Century 
Indemnity, under Manager Charles 
Mavdwell, are in process of being moved 
from the 18th floor of the Insurance 
Exchange building to the 2ist floor in 
the space now occupied by the Union 
Indemnity and New York Indemnity. 


was ready and anxious to turn over the 
money but has complied with the re- 
quest of the state commission and will 
keep the funds subject to call. 


“The Appraisers and Assessors Man- 
ual” by Prouty, Collins & Prouty, hand- 
book of taxation and valuation, is sold 
by The National Underwriter, price $5. 
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"CHANGES IN CASUALTY F IELD 











Wynne with Eureka Casualty 





Made Vice-President and General Man- 
ager of Los Angeles Company—Nel- 
son Succeeds Him with Columbia 





LOS ANGELES, Dec. 10.—An- 
nouncement is made by H. W. Rey- 
nolds, president of the Eureka eed 
of Los Angeles, of the election of F. 
Wynne, former branch manager for . 
Columbia Casualty at Los Angeles, as 
vice-president and general manager of 
the Eureka. Mr. Wynne has been with 
the Columbia Casualty for some time 
and was formerly with the Ocean Acci- 
dent in Michigan, Indiana and Ohio, 
later moving to the Pacific Coast and 
establishing his own agency in Portland, 
Ore. He came to Los Angeles in 1927, 
when he was made manager of the 
branch office of the Columbia Casualty 
in this city. 

C. F. E. Nelson has been appointed 
resident manager in Los Angeles of the 
Columbia Casualty to succeed Mr. 
Wynne. His entire insurance career has 
been in the service of the Columbia 
Casualty. 


Redfield Now With Glens Falls 


Earl T. Redfield, formerly with the 
Bankers Indemnity of Newark, has 
been appointed manager of the burglary 
and plate glass department in the met- 
ropolitan office of the Glens Falls In- 
demnity. Mr. Redfield has been in 
insurance work for a number of years 
and has had a wide and varied experi- 
ence. 





E. F. Moore to Travel 


E. F. Moore, formerly manager of 


| cial agent. 





the Omaha branch of the Union Indem- 
nity and New York Indemnity, is now 
serving in the Nebraska territory as spe- 


| 


This change occurred when 
the Omaha branch together with the 
Waterloo, Ia., branch was consolidated 
with the Des Moines office under FE. H 
Warner as manager. 





Robinson Appointed 


H. D. Robinson has been appointed 
chief underwriter for Smith- Lawson- 
Coambs Company, well known Chicago 
general agents. Mr. Robinson formerly 
was special agent in northern Illinois | 
and southern Wisconsin for the Ocean | 
Accident and prior to that was Indiana | 
representative for the Great American 
Indemnity. He has a background of 14 | 
years’ insurance experience both in local 
agency and field work. 


Cannon Made Vice-president 


W. G. Cannon of 
been elected vice-president of the Union | 
Indemnity and New York 
Mr. Cannon has been manager of the 
San Francisco branch office and his du- 
ties will remain unchanged except that 
in his new position as vice-president he 
will be the Pacific Coast liaison officer 
of the companies comprising the Insur- | 
ance Securities Company group. 


J. E. Hough Promoted | 


San Francisco ten | 
Indemnity 

| 

| 

! 





J. E. Hough, who has been claim | 
manager of the Newark branch of the 
Commercial Casualty, has been made 
United States claim manager of both 


the Metropolitan Casualty and the Com- 
mercial Casualty with headquarters at 
the home offices of both companies in 
Newark, 





Morgan Chattanooga Manager 
i. 2. 


Morgan, for the past two years 
in the home office of the Lumberman’s | 
Mutual Casualty in Chicago, has been 
appointed resident manager in Chatta- | 
nooga, Tenn., with offices in the Hamil- | 
ton National Bank building. 








| ACCIDENT AND. HEALTH FIELD | 





0 Speaks to Chicago Club 


President of Accident & Health Under- 
writers’ Conference to Address 
Managers Monday 








Dr. J. R. Neal, secretary of the Abra- 
ham Lincoln Life and president of the 
Health & Accident Underwriters Con- 
ference, will address the Accident & 
Health Managers’ Club at Chicago at 
its meeting next Monday on “Observa- 
tions in the Accident and Health Field.” 
The meeting, which would ordinarily 
have been held this week, was postponed 
one week in order that the club might 
have as its guests a number of the mem- 
bers of the executive committee of the 
Health & Accident Conference, which 
holds its mid-winter meeting in Chicago 
the following day. 


Pacific States Gets Elkhorn 


The Elkhorn Life & Accident of Nor- 
folk, Nebr., with assets of $1,250,000 
and insurance in force of $5,600,000, has 
reinsured with the Pacific States Life. 
The latter assumes all policy contracts 
in full, and will attach assumption riders. 
The Elkhorn was organized in 1904 and 
wrote life and accident business. Its 
surplus is $62,500. While the company 
was in no way impaired, it had been 
compelled to take over considerable 
farm property under foreclosure. 








Middle Western Incorporated 


The Middle Western Life has been 
incorporated in Cleveland with author- 
ized capital of $100,000 to write life, 





health and accident insurance. Incor- | 
porators are W. H. Harrison, R. S. | 
Rector, W. M. Todd, L. J. Gantt, A. | 
M. Todd, H. Q. Rucker and J. H | 
McNeal. 

The Laneaster Mutual Casualty of Cin 
cinnati has been taken over by the Fire- 
side Mutual Aid Association of Colum- 
bus. 

we 


BURGLARY 


Gun Not a Tool, Court Rules 


A. B. A. Form in Michigan Does Not 
Cover When Teller Opens Vault at | 
Point of Gun 











bank 





The standard burglary policy 
form devised by the American Bankers 
Association does not cover when a bank | 
teller is forced by bandits at the point | 
of a gun to unlock the vault of a bank, | 
according to a ruling of the Michigan | 
supreme court in the case of Sturgis | 
National Bank vs. Maryland Casualty 


The bank contended that the oa 
could be construed as a tool under the | 
wording of the form that the policy in- | 
sured against burglary of money and 
securities from a vault “by any person | 
or persons who shall have made forcible 
entry therein by the use of tools, explo- 
sives, electricity, gas or other chemicals, | 
while such safe or vault is duly closed 
or locked.” 

The supreme court refused so to con- 





strue the language. 
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Higher Rates 
Now Needed 


(CONTINUED FROM PAGE 32) 

and also the rapidly developing non-as- 
sociation companies, rates have been de- 
creased until the vanishing point is 
reached so far as profit is concerned. 
Executives take the position that in all 
these casualty lines rates should be suf- 
ficient to take care of and ex- 
penses and allow a reasonable profit. 
Unless this be done they maintain that 
there is something wrong with the ma- 
chinery, ‘There is an increasing senti- 
ment at offices therefore to get rates on 
a sounder basis. 


losse Ss 


Prediction of One Executive 


One leading executive in commenting 
on the situation said: 

“A more powerful influence than rules 
or regulations will soon force us to do 
the needful. The increasing loss ratio, 
the decreasing premium income, the ma- 
terial advance in expenses, are all eco- 
nomic factors that will have an effect. 
Capital will demand a reasonable profit 
on its investment. Companies are no 
longer depending on the banking end to 
furnish the sinews of war. Regardless of 
the most careful underwriting the com- 
pensation and automobile loss ratios are 
mounting. The time has come for action 
in my opinion. We need to take a 
united stand and get our house in order.” 


Mutual Bodies 
Choose Officers 


(CONTINUED FROM PAGE 32) 
of Nebraska, De Weese of Texas, Pope 
of Texas, Caldwell of Tennessee and 
Baldwin of District of Columbia. 
It was decided to have an advisory 


committee on federal income tax ap- 
pointed, 
Banquet a Brilliant Affair 
S. B. Black, Liberty Mutual, was 


toastmaster at the twentieth anniversary 
banquet. The speakers were Congress- 
man J. M. Beck of Philadelphia and 
James Schermerhorn of Detroit, humor- 
ist, writer and former publisher of the 
Detroit “Times.” Aside from the galaxy 
of insurance commissioners who were 
guests of honor, others especially in- 
vited and who responded were T. F. 
Cuneen, manager insurance department 
U. S. Chamber of Commerce; Insurance 
Editor R. R. Clark, “U. S. Daily”; Edi- 
tor Belson, “Federation News”; C. W. 
Hobbs, National Council on Compensa- 
tion Insurance. 

President Black in his address stated 
that the mutuals will show increased 
premiums and dividends on this year’s 
business in spite of the business depres- 
sion, He predicted that next year will 
be a comparatively good year for the 
mutuals. Naturally companies will feel 
the effects of business conditions but 
through careful handling he claimed the 
net results would be gratifying. 


Treasurer Short $51,746 


The village of Madison, IIll., has filed 
a claim with the American Surety for 
$51,746 alleged to be short in the ac- 
counts of R. B. Studebaker, village 
treasurer. 
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’ 
Beha’s Squadron 
Leaves Chicago 
(CONTINUED FROM PAGE 33) 
or C. J. Haugh, the actuary of the bu- 
reau, visiting the general agents for a 


general discussion of the acquisition 
cost problem. One general agent 
frankly stated to Mr. Beha that his 


office had “cheated” and told him about 
those violations but refused to let his 
men go through the records. 


Says Many Grievances Unfounded 


Many of the general agents took 
the position that if the bureau had come 
to them to ask about specific violations 
they would have been more welcome. 

Mr. Beha and Mr. Haugh were guests 
of the Casualty Club of Chicago before 
leaving that city. Mr. Beha outlined 
his attitude briefly and stated that in his 
opinion many of the grievances of gen- 
eral agents were unfounded. He said 
that he had had occasion to attend in- 
surance gatherings at many splendid re- 
sorts and he always found a generous 
representation of general agents, who 
seemed to be more than solvent. Those 
agents who have been protesting the 
proposal of the National Bureau to in- 
stitute a graduated scale of commissions 
for workmen’s compensation are a pros- 
perous lot, Mr. Beha said, although they 
contend that their business is unfruitful. 


George Webb Responds 


George D. Webb responded to Mr. 
Beha, saying that the prosperity of the 
general agents was not due to their 
income from their insurance operations 
but came from outside investments. 
Mr. Webb also touched on the proposal 
to organize a Chicago board of casualty 
and surety underwriters on that oc- 
casion. 

Mr. Haugh presented an analysis of 
rates, in which he said that the unit 
cost of casualty insurance is decreasing. 
Although rates have not been greatly 
reduced or are stationary, the same pre- 
mium covers additional hazards today. 
For instance, he said, the greater speed 
of automobiles and the great improve- 
ment in roads has resulted in the aver- 
age automobile traveling more miles in 
a year than previously and the liability 
insurance costs less per mile. Likewise 
with increased efficiency in the building 
trade, the unit cost of compensation in- 
surance is less. 

George Tramel of the Aetna spoke 
briefly in behalf of the branch managers. 
H. B. Bale of the Standard Accident 
presided. 


Chicago Board Charter 


The proposal was once made that a 
casualty organization be made an in- 
tegral part of the Chicago Board of 
Underwriters, but an insurmountable 
obstacle to that plan exists. The Chi- 
cago Board was organized under a spec- 
ial charter granted by the Illinois legis- 
lature in 1861 as a fire, marine and life 
organization. It has exceptionally broad 
powers which it could not obtain under 
the present incorporation act of Illinois 
and members of the Chicago Board 
would not be willing to forfeit their 
original charter in order to permit the 
board to include casualty operators. 

Those who favor a casualty board in 
Chicago, prefer that it be closely affili- 
ated with the Chicago Board of Under- 
writers. It has been suggested that the 
present executive of the Chicago Board, 
with Ernest Palmer as manager, be 
given executive jurisdiction over the 
proposed casualty board and that the 
staff of casualty clerical workers be 
quartered in the same office with the 
Chicago Board. Most of the casualty 
general agents own membership in the 
Chicago Board as fire insurance agents. 
The new membership would consist 
largely of casualty branch offices. 

The idea of the Chicago board for 
casualty people was proposed nearly 
two years ago before Mr. Beha took 
his present office. Mr. Beha was not 
informed that this plan had been agi- 
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G. G. Goetz of Hoff & Goetz, Mi- 
waukee, managers United States Fidel. 
ity & Guaranty, has been elected presj- 
dent of the Milwaukee County Council 


of the Boy Scouts of America. Mr. 
Goetz, in addition to being one of the 
leading surety men of Milwaukee, has 
for many years done outstanding work 
for the benefit of boys through the Mil- 
waukee scouting organization. 


E. B. Fuller, western manager for the 
Ridgely Protective with headquarters in 


Portland, Ore., is now covering his ter- 
ritory, including 13 states, in his own 
plane. Mr. Fuller recently flew back 
from Chicago in a new plane. 

Walter Schroeder, prominent insur- 
ance agent and hotel operator of Mil- 


waukee, has been elected a mentber of 


the board of the Massachusetts Bond- 
ing, succeeding the late Col. P. H. Corr. 


Mr. Schroeder is from the point of sery- 
ice and representation the oldest general 
agent of the Massachusetts Bonding in 
the country. He is owner and director- 


manager of eight of the largest hotels 
throughout Wisconsin and a ninth in 
Duluth. His agency is the Chris 


Schroeder & Son Co. 


V. H. Primm, 58, formerly vice-presi- 
dent and treasurer of the Mutual Pro- 
tective of Kansas City, died there of 
heart disease. For the past few months 
Mr. Primm had been in business for 
himself, handling general insurance and 
motor car financing. 


C. A. Nesbitt, president of the Cleve- 
land Accident, was stricken at the 
Grand Central Station in New York as 
he was on his way to attend the meet- 
ing of the National Convention of In- 
surance Commissioners. He was taken 
to a hotel and is in a serious condition. 
He is 70 years old. 

Emerson Davis, agency manager of 
the Fraternal Protective, Boston, was 
the first passenger to fly from Boston 
to Chicago on the new schedule of the 
new air passenger service just put into 
effect between the two cities. Mr. Davis 
left Boston at 9:45 a. m. over the Co- 
lonial Air Transport, changed at New- 
ark to a National Air Transport plane 
and arrived in Chicago at 7 p. m., in 
time for a conference with officials 
there. 








tated and his attitude in Chicago was 
largely that of an interested listener. 


BEHA TO STUDY BOARD IDEA 


NEW YORK, Dec. 10.—General 
Manager Beha returned to New York 
with most of the force he took with him 
to investigate records and books of Chi- 
cago casualty agencies to ascertain how 
business is being written, how far de- 
partures are made from acquisition cost 
and agency limitation rules and also to 
check up on rate complaints. He left a 


few men in Chicago to complete the 
work, 
Mr. Beha encountered some opposi- 


tion when he first landed. After he held 
a meeting of general agents and talked 
to a number privately he felt they un- 
derstood what his object was and real- 
ized that no outside use was to be made 
of the data. Then his men were vad 
ceived. This data will be assembled and 
studied. It will enable his office to reach 
certain conclusions and perhaps make 
some concrete recommendations. He 
then will confer with company officials 
and see whether a Chicago program can 
be formulated. He conferred with Man- 
ager Ernest Palmer of the Chicago fire 
board; got a copy of its rules and will 
give consideration to the practicability 
of establishing a casualty local organiza- 
tion of a similar nature in Chicago. 
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WHAT ABOUT 
YOUR PROFITS? 


HE proper and consistent development of fidelity 
and surety lines is concededly profitable to agents. 


This company is extraordinarily well qualified to 
assist and service agents in solving surety and fidelity 
problems. Practically all of its officers have them- 
selves been agents and consequently approach diffi- 
culties with a field viewpoint. 7 


General agency connections in fidelity and surety 
lines are still available in some territories. A letter 
from you will bring a prompt and personal reply. 


Equitable 


Casualty and Surety Company 


JOHN L. MEE, President 


2 Lafayette Street, New York City 


MZ 


‘‘Equitable in Practice as in Name” 




















Until the Millennium! 


an day traffic officers will have nothing moreto _ protected by undreamed of devices for comfort and safety. Some 
mind than their own knitting! Some day the modern auto- daythe flaws in humannature will vanish as the morning de 
mobile will glide silently, swiftly, hither and yon, marvellously foretherisingsun. Someday, but...untilthemilleni 
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SEE THE ATNA-IZER IN YOUR COMMUNITY-HE IS A MAN WORTH KNOWING 











